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AGRINURTURE, INC. AND SUBSIDIARIES
Securities and Exchange Commissien Form 17 - Q

Part I - FINANCTAL TNFORMATION

Item 1. Financial Statements

The interim consolidated financial siatements of AgriMusture, Inc, and subsidiaties [collectively
referred 1o as the "Group™) 85 of and for the period ended June 30, 2022 and with comparative
figures as of June 30, 2021 and December 31, 2021 - are filed as part of this Form 17-0Q as
Exhibit A,

. Management's Discussion and Analysis of Financial Condition and Results of

Operations,

The follewing Mapagement Discussion and Analysis should be read in conjunction with the
agttached |nterim consolidated finandal statements of AgriNurture, Inc. and subsidiaries as of
andfor the sx months ended June 30, 2022,

Business Overview

Incorporated on 04 February 1997, Agrinurture, Inc. (the “Company” or “ANI"} started [ts
business operations in the same year as an importer, trader and Fabricalor of post-hamves]
aoricultural machineries intended to improve the productivity as well as increase the income
of Filipino farmers, Sormerly known as Mabuhay 2000 Enterprises, Inc., ANI was the first to
bring intd the Fhilipping market the Maga-Sun brand of grain dryers and thereafer established
iksedl as one of the more rellable ocal supplier and manufacturer of conveyar systems and
other rice mil equipment.

ANT aventually diversified Into other varous agro-commercial businesses, specifically foossing
anthe expart trading of fresh Philippine Carabao Mangoes as [Es main revenue stream. Since
ther, AML has Decome one of the Philippinss” top fresh mMango exporiers o the world market
At present, ANl also supplies other home-growen frufts such as banana and pineapple to
customersin Hong Kong, Manland Ching, the Middle East and to the different Eurcpean régions.

The fallowing are the recent developments regarding its contineous business expansion:

On December 20, 2019 and September 9, 2020, the BOD and the shareholders of theParent
Company, respectively, have approved the issuance of shares [o Plentex Philippines, Inc,
(Plentex). Plentex has subscribed for 6,173 800 shares and the ParantCompany has agreed (o
Issue the same at a value of R18 per share which is to be paidthrough the ssuance of 30,000,000
shares of Plentex Limited,

Flentex 15 a Philipping Corporation that i developing & substantial large scale agri-
businesscenter in Tacloban, Leyte. Plentex is a subsidiary of Plentex Limited, unlisted Australian
public company in Victosia, australia.,

As at date of report, the 6,172,800 shares were subscribed and 2,057,600 shares werepaid.

On February 1, 2021, the Group entered Into a Memorandum of Agreement [“MOA") with the
Unified Bagobo-Tagabawa Tribe ("UBTT") and the National Commission on Indigenous Peoples
("MNCIF”) to promote inclusive agricultural and economic growth bypursuing land productivity
thru the development of rice and corm plantation inBansalan, Davao del Sur. The Group will
inwest in the develogment, operation and management of the rice and com plantation while the
LUBTT will be enbiled to an annualroyalty fee Annual Met Profit share in the project. Fuorther, all



employment and labor requirements of the project shall be primarily sourced from the UBTT,
MNCIP shall monitor and evaluate complignce of the parties in the terms and conditions of the MO&,
The Group, along with the project shall develop grograms on health, skilts development and
altermative livelinood for the communities, The partes, in collaboration with athernaticnal
government agencies shall likewise conduct tree planting activities in at leasttwo thousand
{2,000) hectares of land.

As ab date of report, the parties have complied with the requirements to fully executethe
agreament, inciuding but not limited to the Free and Prior Informed Consent (FPIC),as indcated
by the issuance of a Cartification Precondition by the MCIP.

On Fetruary 23 2021, Ocean Biochemistry Technology Ressarch, Inc, ("OBTI") and Greenergy
Heldings, Inc. ("GHI"} have entered into a subscription agreement for the issuance of 37,500
coimimon shares of OBTT at par value of PLO0 par share for a total aggregate value of P3, 750,000.
OBT] is a corporation primarily engaged in manufacturing and trading, and is 51% owned by
M2000 Imex Company, Inc. (“IMEX"jprior (o GHI's subscription while M2000 Imex Compary,
Inc, (“IMEX") is A whally- owned subsidiary of ANI

As at date of repart, the subscoription agreament has been axacutad and Ehe lnregoingtransaction
completed,

On May 12, 2021, the Group received a Medium Green Rating from Cicero Shades-of Green for
its Green Bond offering, Cicers Shades of Green i3 a subsidiary of the climateresearch inatitute
CICERD. It provides independent, research-based evaluations of green bond [nvestmaent
frameworks [o determine their environmental strength, Their Second Opinions are graded
fark Green, Medium Green, Light Green and Brownta offer investors better ingight inta the
environmental guality of green bonds.

Thae Group hag previously secured the autharty to isswe long term Green Bonds of upto 75
million euro with maturity of up to 7 years, including the issuance of commercialpapers, with
terms and conditions to be recommended by management and to be approved by the BOD, The
Issuance shall fund the agricultural project expansion of theGroup geared towards climate change
adaptation and minimized environmental footprint,

As at date of report, the Group is completing the documentary reguirernents and securing
necessary board approval for the incorporation of a wholly-owned forelgn subsidiary for the
issuance of green bonds.

On May 12, 2021, the Group has entered into a Memorandum of Understanding (MOU)with the
Department of Agriculture ("DA") and the Authority of Freeport Area of Bataan{"AFABR"). The MOU
aime bo establish an Agri-Sector Digitalization Program which shallhave a "general purpose and
objective of Facilitating the Implementation and rolling out of financial indusion of all
stakeholders in the agricultural sector, particulary the unbanked stakeholders such as the
eountry’'s farmers and fisherfolk, through aregulated financial technology platiorm and licensed
yirtual currency. The clients of and/or participants in the financlal technology exchange platform
and licensad virtual currency shall be puraly Non-Flipinos located sutside the Philippines®.

Under the MOLU, the Group undartook to parform the folloang:

fcilitate, bogedher with the D8 and AFAR, the implementation of the 1ANT &-commercs platfiorm
g5 a fMnancial technology (FinTech) ecosystem for the country’s farmers and fisherfolks;

secure & license from AFAB for the issuance and use of Agri Token In the Freeport Area of Bataan
(“FABR"), and Lpon issuance of said Heanse, alow thesssuancs of the Agrl Token bo e participants
of the FinTech ecosystem;

cause the establishment of & branch of an affiliate bank within FAB upon approval of the BSP,

which shall be the custodian bank for the Agri Token, and which shall likewise service the banking
needs of the locators within FAR:

establish and securs a license for an AgriXchange Cemmadities and Futures Trading Center
(“Agrixchange™) with AFAB; and

ensuwre the capability of the AgriXchange to act as a Virtual CurrencyExchange for the conversion



of fiat to wirtual curmencies and vice wersa, in accordance with applicable laws, rules and
requlations.

The MO also provided that the Group and the Local Governmernt Uinits in FAD, with thesupport of
the D&, shall develop and establish a food terminal, cold/dry storages, andiogistics hub in FAB
o boost the country’s food security program. The MOU shall heveimmediate effect upon signing
by the parties,

An at date of report, the Group is in the process of complying with ibs obligations underthe MOLU,
including But not limited to securing & loense from AFAB to use (ts virtual curmency.

On February 24, 2020, the Group's BOD approved to acoept the Letter of Intent (LOD)af Vnesto
Capital to finance the expansion project of the Group, Under the LG the Group was eligible
to avail up to US$100,000,000 of long-term financing, The financing shall be a long-term loan
with intarest pegged at treaswry bill plus 3%. Afberthe accaptance of the LOL, the formal
application process shall commence, As at date of report, the LOI application process s not yat
completed.,

On February 24, 2020, the Group's BOD approved the subscription of shares of Binangonan
Rivral Bank, Inc., (BRE). The SUlSCription is in ine with the (nclusive growihthre the escablishrsnt
of an agricultural ecosystem being envisionsd by the Group. BRB has licensed financial
technology platforms that can improve the access of Filipinofarmers especially those in the
remote ares, to the Agr Agra Micro Financing. As at date of report, the subscription agreement
between the Group and BRE s not yet completed. Alsg, the Group is in the process of securing
letter of no cbjection from BSPto Eransfer to Greenergy Moldings, Inc.

On March 20, 2020, the Group's BOD approved the amendment of the terms and conditions of
the stock rights offering. It shall have the entitlement ratio of 2.5:1, withevery existing
sharehobder of 2.5 sharos shall be entitled to 1 stock rights share, withthe offer price of P1 par
value,

On August 19, 2021, the Group's BOD confirmed the authority bo conduct the Stock Rights
Offering of commion shares to all aligible shareholders of the Comaany at the entitiement ratio
of 25:1 and offer price of 21.00 per share. The number of shares tobe offered shall be
288,000,027,

s at date of report, the Group s In the process of application of the Stock Rights Offerof the
288,000,027 common shares which shall be listed and traded on tha Philippine Stock Exchange.

On Mareh 20, 2020, the Group's BOD approved the amendment in the terms and
conditions of the fallowing issuances and listing of warrants:

Issuance and listing of up te 10,000,000 stock warrants in Favaor of the Group's
employess redit cosperative as approved by the BOD on Febnsary 12, 2018,

The warrants shall ave the exercise price of a discounted rate of 5% of the welghted average
price of trade 30 days prior to date of explration, to be exercised after 5 years from date of
issuance, The ratio shall be 1 warrant equivalent to 1 underlying common shane upon conversion,
Expiry date and athorrelgvant tarms and conditions shall be determined by the BOD, subject to
the approval of the 5EC,

The warrants shall bave the exercigse price of a discounted rate of 5% of the weighted sverage
volume of trade 30 days prior io date of expiration, to be exercised after 5 years from date of
issuance, The ratio shall be | warrant equivalent to 1 underlying common share upon conversion,
Expiry date and otherrelevant terms and conditions shall be determined by the BOD, subject to
the approval of the SEC.

Issuance and listing of stock warrants in favor of existing stockhalders aa of record date as
approved by the BOD on February 12, 2018,

The warrants shall have the exercise price of a discounted rate of 5% of the weighted sverage
volume of trade 30 days prior to date of expiration, to be exercised after 5 years from date of
Issuance, Ewisting stockholcers owning 10 common shares as of record date, shall be entitied
to 1 warrant. The ratio shall be | warrant equivalent to 1 underfying common share upon



conversion, Record date, expiry date and other relevant terms and conditions shall be
determined by the BOD,

Issuance and listing of stock warrants in favor of current directors as approved by the BOD on
February 12, 2018,

The warrants shall kave the exercise price of a discounted rate of 5% of the welghbed average
volume trade of 30 days prior to date of expiration, to be exercised after 5 years from date of
lzguance, The ratio shall be 1 warrant aquivalant to 1 underlying comman share iipan conversion.
Expiry date and otherrelevant berms and conditions shall be determined by the BDD. Each
director semving at the hime of issuance & entitked to wp o 100,000 warrants,

on October 10, 2020 and Movember 5, 2021, the Group's BOD and sharcholders, respectivaly,
approved the amendment/s to the ferms and conditions of the issuance of warrants to existing
sharsholders to be bundled to the Company’s Stock Rights Offering. The issuance to
shareholdars participating in the Steck Rights Offering, with evary shareholder avalling of three
(3) Stock Rights, shall be entitled to one (1) warmant. The ratio shall be one (1) warrant
equivalent to one (1) underdying common share upon conversian, The warrants shall have the
exerciss price of & discounted rote of 5% of the volume weighted aveérage price of trade fifteen
(15} days prior to maturity, to be exercised after five (3) years from date of listing.

Issuance and listing of 10,000,000 stock warrants in favor of AN] Foundation assporoved by the
BOD sn April 30, 2018,

The warrants shall hawve the exercise price of a discounted rate of 5% of tha weightad average
volume of trade 30 days prior o date of expiration, to be exercised after 5 y=ars from date of
issuance, The ratio shall be | warrant eguivalient bo 1 underlying common share wpon conversion,
Expiry date and otherrelevant terms and conditions shall be determined by the BOD, The issuance
andiisting of the warrants shall be for the purpose of generating funds for the corporate social
responsibility programe of the Group.

On May 5, 2020, the Group nas anterad into & Memorandum of Agreemant with tha Departmant
of Agriculture ("DA"). Under the Agreement, the Group shall be an officialprogram partner-
participant of DA's e-KADIWA nl Ani at Kita Program. As such, the Group becomes an anling
seller of agricultural products.

The DA's a-KADIWA ni &ni at Kita Program 5 a market system which facilitates the seling of
major agricultural goods at reasonably low prices to the consuming public through partnarship
with Local Government Units and the Private Sectors. To further the services of the KEADIWA ni
Ani at Kita Program, the DA has launched the e-KADIWA, an online market portal or platform
whenehy buyers and sellers of agricultural and fishery products can transact ondine.

As at date of report, the Group 1§ Sctively participating in the foregaing program throughits ANI
Express online platform,

On November 26, 2020, the Group has entered into 8 Memorandum of Agreement {“MOA"] with
the Philippine International Trading Corporation ("PITC") to collaborate on the impartation of
aw matarials to provide healthier and more afordable "BigMa®™ Bigas-Mais (rce-corn] blend bo
the Filiping consumers, The Group is set to locally produce with its corn contract growers and
include in its product portfolio the "BigMa“brand. The “BigMa” or Bigas-Mais blend is a Low
Giycamic and rich in distary fibar staple food akternathee for the Flipine consumers. With the
production of BigMa, the Group will be able to reduce carbon foot print, provide more livelihood
o local farmersas the seurce of “Maks®, help the country achieve food-staple suffickency faster,
while providing a healthier and affordable cption ta the public.

#s at date of report, the Group made its initial shipment through the foregoing collaboration
during the 1st quarter of 2021,

On December 28, 2020, the Group's BOD approved the acquisition of additional shamholdings
in Fucang Trading Limited {Fucang) from 51% up to 71% for a price to ba determined based on
the sudited net book value of Fucang as at December 31, 2021, As at date of report, the
additicnal acguisition is not yet complatad,

Fucang, a subsidiary, scguired 70% ownership of Guangzhou Lexian Frull Industry Co., Lid,



(Lexian) in 2018, a foreign entity incorporated in China engaged in wholesale trade]{ses Note 31},

On October 13, 20018, the Growp entered Into a joint venture agreemant for a development of
the property located in Taytay, Rizal, bisected by the Manggahan Moodway. The property covers
B59 hectares more or less of which is covered by tilesunder different names, all of which are
gither diectly or indirectly unger the third-partyindividual. Each sguare meter is valued at
P11, 500, The joint venture shall include butnot Emitad to the formation of the fellowing: Phase 1
= Transportation Hub, Phase 2 -Food Terminal and Phase 3 - Property Development
Corporation. As at December 31,2021 and 2020, the Group has made deposits totaling PS08. 7
million for the acquisitionto the 859 hectares, corresponding to porticns thereof. As at reporting
date, the thirdparty is still comipleting the Litling of the whale portion of the property until end
of thethird guarter to fldly cxecute the joint venturg agroemaent. The parties are in the process
of exgcuting the projects under the Joint Venture Agreement {see Mobe 15).

Cn October 25, 2018 the BOD of the Group auwthorizes the expansion of business aperations In
Apstralio through acguisition of exisling compankes, Accordingly, on December 28, 2018 the
Group made a deposit amounting to AL T2 000 or P63 million to BSY PTY LTD (see Nota 15).
This main activity of the Australian operations is primanly processing of fruit and vegetables for
distribution to food processors, schools, restaurants, mining sites and aidines. Az at reporting
date, It s already In theprocess of finalizing the acquisition agreement and it will be included as
& subsidiary on the first guarter of 2022,

On Kovember B, 2008, the Group has signed a PL.9 bhllon dea’ with a Chinese Company for the
purchase of various agriculture produce particularly tropical fruits, The contract was signed with
SinoChem Group (SinoChem), a Beijing based conglomerate engaged in the production and
trading of chemicals, fertilizers and otheragricultural products, Under the agreement, SinoChem
will buy tropical fruits frem theGroup's contract groveers in the Philippines in the nest thrae years,
SinoChem will alsoprovide support through the supply of affordable fertilizers. The deal ams to
provida support ta local farmars and boost country's markat access to China,

Due to the health and mobillty restictions brought about by the COVID-19 pandemic, both
parties opted to defer the implementation of the agreement in 2020 and plan to finalize the
e Lherdol in 2022, The parties inbend to ulifizge this deal in the BigMa (rice-cor mix) Project
gnd expansion of banana plantation,

On December 20, 2019, the Board of Directors of the Group approved jeint venture orany similar
engagement with Department of Justice through Bureau of Corrections forthe development of
at least 2,000 hectares of integrated Agri-Tourism corn plantationin Palawan. The Group will
fund the develapment while the Bureau of Corrections will provide the land. The proposed joint
venture is intended to expand the Group's business through corn production and agr-tourksm,
As at reporting date, the Bureau of Corrections is awaiting the endorsemant of the agreement
by the Department of Justice to finalize the transaction. Also, due to the health and mobility
restrictions brought about by the COVID-19 pandemic, the implemantation of the agreament in
2020 was deferred. Howewver, the parties plan to finalize the terms thereod in 2032,

On Movember 5, 2021, the Group's BOD approved the authority to register, participate, and
eppoint & company administrator/s or representative/s in Rice Exchange, which isa digital
marketplace for international rice trading. As at reporting date, the Group is completing its
apphbicatian for registration.

On October 10, 2020 and Movember 5, 2021, the BOD and the shareholders of the Parent
Company, respectively, approved the increase of the Group's authorized capitalsbock from
£2,000,000,000 to up te PS,000,000,000. The increase ks intendad for anyfuture capltal raising
activities. This 5 also in anticpation of the issuance of warmants and stock rghts offer of
288,000,027 commen shares from tha Group's existing capitatstock,

i Mowvember 5, 2021, the Group's BOD approved the subscription of Agrinurture Devebopment
Holdings, Inc. ("ADHI®) of nine hundred ninety-nine (999) primary sharesof Agrinurture HK
Holdings, Lid. (ANT HE) ot par value of USD 1, ANT HK is a wholly ownied subsidiary of the Parent
Company and ADHI is a wholty owned subsidiary of Greenergy Holdings, Inc,

On September 7, 2021, the Group’s BOD approved the authority to | rate a wholly-owned
foreign subsidiary, AgriNurture Financial 5.4 r.l. in the Grand Duchy of Luxembourg, for the



issuance of the long-term green bonds of up to 75 milan Euros.As at date of report, the Group
i3 in the process of incorperating the foreign subsidiary,

O December 29, 2018, the SEC approved the increase in authorized capital stock of the Group
from one billion (#1,000,000,000) divided into one billlon (1,000,000,000) common shares bo
bwo bidlion (P2, 000,000,000} divided into two billion {2,000,000,000) common shares both with
& par value of one pesa (P}, Hence, this has given effect to the subscriptionof Earthright
Helgings, Inc. ta two hundred fifty millkon common shares (250,000,000), increasing the total
subscribed shares from 668,003,686 1n 2017 to 1,018,274 088 in 2018 and (otal subscribed and
paid shares from 668,003,686 in 2017 to 830,774,088 in 2018, Subscription receivable at par
value amounted to P191,615,200 and P193,672,800 as at December 31, 2021 and 2020,

respectively,

On February 24, 2020, the Board has approved the decrease in the par value of the shares of
the Group from one pesa (P1.00) to ten centavos (RPD.10). The Baard has likewise approvedtha
reciassification of 40 million (40,000,000} unissued common shares with par value of onepess
(P1.00) per shaom or on aggregate par value of Farty milllon pesos | P40, 000, 0040) to 400,000,000
voting preferred shares with par value of ten centavos (F0.10) per share or anaggregabe par
value of forty million pesos (P40,000,000) subject to the approval of the SEC.

Upon approval of the SEC, the Group's authorized capital stock will ncrease to twenty billion
(20,000.000,000) shares for a tobtal par value of beo billion pesos (P2,000 000,000) which shall
be divided into the following:

Commaon shares, consisting of 19,600,000,000 shares with a par value of ten centavos (PO, 10)
per share for a total par value of P1,960,000,000;

Freferred shares, consisting of 400,000,000 shares with a par value of ten centaves (PD.10) per
share for & total par value of P40, 000,000

The preferred shares shall have the follewing rights, privileges, limitations and restrictions which
shall alze appear on the Certificates of the Preferred Shares of the Corporation:

Tha right to vote and be voted for;

The right to receive, out of unrestricted retained earnings of the Group, participating dividends
at the rabe as may be deemed proper by the BOD under the prevailing marketconditions ar such
other relevant Factors as the BOD may consider. Sald dividend may be declared and payable at
thie discretion of the BOD after taking into occount the Group's sarning, cash flaws, financial
tonditions and other factors as the BOD may consider relevant; and

In the liquidation, dissolution and winding up of the Group, whether veluntary or otheérwise, the
right to be paid in full or ratably, insofar as the assats of the Group will permit, the par value or
fece walue of dach prefermed share as the BOD may determineupon their issuance, plus unpald
and sccrued dividends up to the current dividend period, bafore any assets of the Group shall
be paid or distributed to the holders of thecommaon shares.

The common shares shall possess all the rights, privileges and prerogatives provided bylaw,
including the right e vobe and be voted for,

The stockholders of the Group shall have no pre-emptive rght to subscribe o oF purchase any
or all issues or dispositions of shares of any class of the Group,

Tha change in par value is intendad to increage the number of shares of the Group that will give
more trading opportunities to the shareholders and investors. The decrease in par valuewill make
the shares more affardable to small investars, hence will be mare merketable andliquid in the
market.

The mclassification s intended for any future capital redsing activities. The amount to be ralsed



shall be used as additional working capital and funding for the Group's expansion project
particularly the creation of the Agricultural Ecosystem to banefit local farmers.

As at reporting date, the approval for the decrease in the par value of the shares was deferredby
the stockhaldars.

n MNowember 5, 2031, the Parent Company's BOD confirmed the approval of the reclassification
of the Parent Company's Forty Million (40,000,000} unissued commaon shareswith par value of
One Peso (R1.00) per share or an aggregate par value of Forty Million Pescsf{Php<4C,000,000.00)
to 400,000,000 voting preferred shares with par value of Ten Centaves{P0.10) per share or an
sggregate par value of Forty Million Peses (P40,000,000), to be subscribed by Earthright
Haildings, Inc.

The Group's registered principal office address is at No, 54 National Read, Dampol 11-4,
Fulilan, Bulacan,

The Company operates (ks agro-commercial businesses through operating divisions and wholly-
ownied or majority-cwned subsidigries that are organized into business segments,

REVENUE
(Fhilippine Peso) June 30, 2022 June 30, 2021
Philippine Opearations
Export 782,879,788 P BB3,082,803
Local Distribution and Others 133,066,845 171,522,126
Retail & Franchising 22,853,082 11,768,480
Subtotal P 938,795,715 P 1,066,373,409
Foreign Operation
Hongkong/China 1,019,382,231 1,245,186,199
Total P 1,958, 181,946 P 2,311,559 608
Besulls of Operations

Six Months ended Jume 30, 2022 versus June 30, 3021
Net Sales

The ANI Group generated a consolidated sale of goods and services of Php 1.96 billion for the
sixmonths ended June 30, 2022 15% decrease over the same perfod last year, For the first six
months of 2022, Philippine operations contributed 48% while sales from Foreign operations
accounted for 51 % of consolidated sales. Sale of goods and services by business segrment ara
as follows:

Dué to the implementation of lackdown and limited mobilty i various parts of Ching in the
latter part af ficst guarter 2022, export of bananag and various goode decreases which resulted
to the Group's export sakes to Php 782,83 million, & 11% lower companed to the same pariod in
2021. The decrease is brought about by the challenge in the logistics in China browght about
by the pandemic.



Local distribution sales posted a decrease of 22,4% to Php 133.07 mdlion for the sik months
ended June 30, 2022 fram Php 171.5 millior For the same pariod in 2021.

Retaill amd franchising sales regstersed an increase of 94,19% amaunting to Php 12,85 millian
for the first two guarters of 2022 from Phpll.77 million for same perind in 2021,

Combined Foreign trading operations posted an  18% decrease in sales in the
first two quarter of 2022 frem L.24 billlon In 2021 (o Phpl.02 biflon in 2022 due to decrease
in sales of residential and commercial units since the lockdown in Chira startedbrought about
by the COVID-19.

Cost of Sales

Cost of sales consists of:

Cost of purchasing frults and vegetables and raw materials from growers and other

traders and suppliers inchiding frefght in charges;

Cost of real estate includes development cost for all properties to be sold, induding

shops, afice bulldings and hotels located i Ching

Fersonnel expenses, which include salary and wadges, employes benefits and retirementcosts
for employees irvodvad in the produchion process;

Aepairsfmaknbenance costs, deprecistion costs refating to production eguipmant,

vehidles, facilities and buikdings;

Fuel and oil costs refating to the production and distribution process

For the six manths ended June 30, 2022, ANI Group's cost of sales amounted to Php 1.69
billion down by 15,06% from Phpl. 98 bilion for the same period in 2021, relative to the decrease
in sades during the guarter.

Gross Profit

Consolidated gross profit down by Php 64.52 million or 16.67% from Php 327.01 million to
Fhp272.49 milibon for the six months ended for same period last year. The decrease wasdue (o
significant decrease in revenue from foreign operation

Dperating Expenses

The Group"s operating expenses consist of selling expenses and sdministrative expenses; which
include the following major items;

Taxes and licenses

Salaries, wages and othar amployes banefits
Advertising

Rental

Depreciation and amaortization

Freight cut and handling cost

Consolidated operating expenses for the two quarter of 2022 amounted to 181.25 million up

from Phpl56.14 million for the same period last year, due to the pandemic issue where thereal

magg Cnrnpgw’s operations was shut down since the start of implementation for a total
wn in Ching,



Finance Costs

Finance Costs for the first bwo guarter of 2022 amounted to Php 25.54 million compared to
Php 18.07 miflion for the previous year.

Met Profit

Consolidsted net profit down by Php 56.51 million or 46,30% from Phpl22.07 miflion to PhpB5.55
million for the six months ended June 30, 2022 for same period last year.

Einancial Condition
Assets

AN Group's consolidated total assets as of June 30, 3022 amounted to PS589 billion a slight
cecrease of 0.60% frorm P 5094 biiion at December 31, 2021, The following explain the movamants

in the asset accounis:

Thiz Group's cash balance docreased by P26.94 milllion from B 80, 20 million in 2021 to B53, 26 milllon
in 2022 primarily due to payment of payables and loans during the period.

Recelvables increase by P30.47 million during the quarter from B741.84 milllon (0 2021 to
P772.3Y rmllion in 2022,

Advances to related perties and stockholder both decrease by P42.B1 and 129.14 million
respectively dueto liguidatien and collections during the quarter,

Invenbory balonce increased from a yesr end 2021 balance of P1.32 billion to P1.37 billion in
1027 due to increass in demand for fresh produce during the guarter,

Deposits for future investments include deposits made by Fucang to acquire 60%: nwn:rmlﬁunl
the substriptions to Guangzhouw Tianchen Real Estate Development Co., Lidand 30% of Lushan
Supply Chain Management [Shanghal) Co., Lid,, 8 company engagedin banana trading in China,
Froperty, plant and equipment incuding Intangibles, Investment property and right-of- use
rssets decreased from P2.05 billion in Decenber 31, 2021 to P2.04 billion in June 30, 2022
due to amortization during the pericd,

Liabilitias
Cansolidated labilitics amountod to 1.59 billion as of Juna 30, 2022,

Total current Habilities amounted to PL.51 billion and ® 1.71 billion as of June 30, 2022 and

December 31, 20231, respectively. The decrease s mainly due to payments of loans and
borrowings and trade payables.

Equity

Consolidated stockholders' equity amounted bo P4.32 billion ag of June 30, 2022, The increase
is due to the improvements of results of operations during the period.

Liguidite and Capital Resources
Net cash used in operating activities for the first six omonths of 2022 was 52,23 millian

Met cash fMow provided by investing activities is 15282 million due to collections and iguidation
of advances during the pericd,

Met cash used in financing activities s Php 233 million which is due 10 payments of koans,
leasesand advances from related parties during the period.



The company has na knowledoe and not aware of any matertal event/s and uncertainties known
to the management that would address the past and would have an impact on the future
operatians of the following:

a) Any known trends, demands, commitments, events or unceriainties that will
hawe amaterial impact an aur liguidity

b) Any events that will trigger direct or contingent financial obligation that is
materialto the company, incuding any default or acceleration of obiigation,

e} Al material off-balance sheet transactions, arrangements, obligations and
other relationships of the company with unconsslidated entities or other persons
created duringthe pariod.

d} Any materisl commitments for capital expenditures, the general purpose of
such commitments and the expected sources of funds for such expenditunes.,

&) Any known trends, events or uncertainties that have had or that are reasonably
expected to have a material favorable or unfavorable impact on net
salesfrevenues/inoame from continuing operaticns.

fy Any significant elements of incomeytoss did not arise from our continuing operation.



AGRINURTURE INC AND ITS SUBSIDIARIES
SCHEDULE OF FINAMCIAL IMDICATOR

FINANCIAL KEY PERFORMAMCE I DEFINITION

Licquicty:

Currant ratio EE::Lm

Cuick ratio Currant Assats- Inventony - Prepuayments

Disbil-lo-eguity rétec

Asset 1o Equity Ratio

Inberast Coverage Ratio

RIBILIT On BOuity

Renrn on Assets

FEnveriue growih

Currant Liabikties

Tiotal Liabilities

Stockhakder's Equity

Current paniod Nei Sales
Prict pariod Mot Salos

FOR THE PERIOD
EMDED JUNE 30
2022 0
1.54 1.81
.80 0. 7%
0.a7 .48
137 1.49
261 .57
002 003
.01 0.03
-5 1.79
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AGRINURTURE, INC. AND SUBSIDIARIES

CONSOLIDATED STATEMENT OF FINANCIAL POSITION

JUNE 30, 2022
{ With Comparative Figures as of December 31, 2021)
{Amounts in Philippine Pesos)
Mot 2022 2021
ASSETS
Current Assets
Cash 6 53,257,235 80,195,232
Trade and ather receivables - net 7 772,306,303 741,839 091
Oue from related parties - net 22 223,362,955 276,167,524
Due from stockholkders 2 146,592,200 275,733,443
Inventories ] 1,374,581,711 1,317,725,194
Prepaymants and other current assets - net el 195,316,948 191822539
Total Curment Assets 2, 768,417,366 21883453421
Moncurrent Assets
Financial assets at fair value throuwsgh other
comprehensive income (FYOCT) id 49,555 800 47,601,400
Property and equipment = net 13 578,376,014 614,541 295
Investment property 13 1,256,573,681 1,188 425936
Intangible assets - net 14 168,258,461 167,174,787
Right-of-use assels 47 69,743 959 79,686,049
Baological assets 15 100,952,617 59,301,732
Defarred tax asset 26 10,008 10,009
Deposits and other noncurrent assets - net 16 807,924 558 596,196,918
Total Noncurrent Assets 3,131,395.009 3.053,138.136
!-BH,IIEdES 519345 E.! 1554?
LIABILITIES AND EQUITY
Current Liabilities
Trade and other payables i7 641,855,283 611,431,024
Short-term loans payable id 686,900,000 847,800,000
Current partion of:
Long-term loans payable 18 43,641,798 90,195,081
Lease abidities 17 291,160 291, 160
Due to miated parties 23 117,241,294 154,585 542
Incomie tax payahbhks 15, 080,563 4 207 801
Total Current Liabilties 1,509,010,098 1,708,914 608
Moncurrent Liabilities
Mancurment portion of:
Leng-lerm bans payable 18 29,372,043 29,372,043
Lease iabdities 27 318,471 318472
Retirement benefit labilty 25 19,275,038 19,275,038
Deferred tax labiities ] 36,019,290 30,606,569
Total Nencurrent Liabiities 84,984,843 78,573,123
Total Liabisties 1,593,994, 941 1,788 486 730

{Farward)




{ Carrpforsand)
Notes 023 2021
Equity
Captal stock PL par value 20 B32,B831,688 832,631,668
Authorized - 2,000,000,000 shares in
2021 and 2020
Subscribed - 1,024 446,888 shares in 2021 and
2020 (et of subscriptions receivabie at par value
of P191,615,200 in 2021
and P193,672.800 in 2020)
Additional paid-in capital 210 3,602 050, 560 3,602,050 960
Deficit {1,790,641,066) ([1,848,388,705)
MNet cumulative remeasuramant gain
on retirement benafits 25 1,785 1,785
Foregn currency transiBton reserve 183,535,699 236,545,517
Revaluation sumplus - ret of deferred tax 11 84,611,960 B4 ,611,960
MNoncontroling interest 30 293 98 1,240 481,613
Total Equiy 4. 305817524 4,148,134 A17

5899812465 5936621547

See JCCOTIpATINg Aohes f0 Corsoldaed Financal Stalemenis.



AGRINURTURE, INC. AND SUBSIDIARIES
CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
ol THE ST MOMNTHE ENDED JUNE 36, 2033 ANb 3031

{Amouris i PhEnpine Pesos)
For the Six months-ensded
earter-ended
For the . June 30 » *“
Sntes EL:FF ELEE! 2033 ELFS
MET BEVENUE 19 BEA.347 808 1,108,643,500 1950 181,947  1.301.559 608
COST OF SALES 1 TASO47,301 43110954  LGSSEENAIT | 96ASATES)
GROSS PROFTT 121300417 lII..I-'.IIv..IHr A7 AREAIS 7011506
GENERAL AMO ADMINISTILATIVE EXPENSES 24 91,171,972 lq_‘I!.E,I!?l LE1 Ta8 S48 156,135 327
OPERATING PROFIT I0AINAAS 102507810 LIAAITT  FLATAAAS
GTHER INCOME [CHARGES)
Gain o chings e Fiie vilull 0 nesvmsnt phaety iy a = -
Domn en change i falr valen ol biokogessl ssets id B.614 07 " 1,650,885 -
Filand s Coss 1 ey f14,837,421) [3.48%8 630) (2%;539.111) LB, S 5T
Erimrent Bicomea 5 A58 016 FoEE 7 s
ittt gt < et 5 A6, 468 1,948 793 1,933,303 20953508
[P 831,300 _[eSpE miR) (3 EIAONT) [15.046 TEE)
JFROCIT REFQARE INCME TAN ALEITASS  MORSSORRL  BRALTAR0 154809539
INDOME TAK EXPENSE
Carmend (324,057} 1N,9I AN 17 A58 504 RN R ]
el 4,656,051 -] S 418,731 -
(LLE LY I L E LT - | —L R
T ROy 13,105,983 BLEE, 100 BEFSRONE _ 115000.180
OTHEL COMPREHENSTVE INCOME (LOSS)
Reciyenificabls fo profit or kb
Ewchangs difamnces on eraieton
SN O el ALFIT AR BEAMTEAA 40, FRLI5
[l L PR T g
pvabarteen sermmiet - ed 0f dederred tax iy
REmBssFTrTEnt DLs on FRTFETEnl bansfas
TOTAL CFHPREHENSTVE DROOHE Ti13.07Y ] 10% 157 TOT i 57. 1586
Ml profl (ods ) sl abks o)
Bguity Foldern o 15e Parest Compans 19,530,438 08038778 BT, 74T A0 B4 ANz aan
Mncrtm g TRerEst 1,655,525 15,063,334 7TRTASE 37,503,333
13188 BE1 01.9%8 109 a5 548 098 133 B8 101
Total o prehens e noome (oes)
Al alils 1o
Bty Palders Of tha Parsd Camasny 31 541,076 EE5TA, TP 105 0B B1H 104,210,771
e FanEd rO Mg Wil 15,171,907 i 31 5
#6.713,071 1 9%8,10% 157,681,707 163 457,338
Baner arsd i md narnrgs. | i ] per shars
attriwishie o squiy hokderns
i 10 Byvwent Comipany i B0z pos o.e7 010

] ey Mo i Cis



AGRINURTURE, INC. AND SUBSIDIARIES

CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

FOR THE SIX MONTHS EMDED JUNE 30, 2022 AND 2021

{Amourds in Philippine Pesos)
Notes " 2022" 2021
CAPITAL STOCK - P1 par value 20
Balance at beginning of year 832,831,688 B30,774.088
Pakd-up during the year - 2,057 600
8 1.6 B3 3 BB
ADDITIOMNAL PAID-TIN CAPITAL 20
Balance at beginning of year 3,602.050,960 3,267,071 760
Additions dunng the year - 348 978 200
Balance at end of year 3,602,050 960 3 602 050, 560
DEFICIT
Balance at beginning of year (1,848 388, 705) (2,386,9088,752)
Met praf® (oss), as restabed 57,747,639 B4 482 B6E
Dther comprehensive income - -
Balance at end of year (1,790 641 066) { 2,302,505 B84
MET CUMULATIVE REMEASUREMENT GAIN
ON RETIREMENT BENEFITS
Bamnce at baginning of year 1,785 3,874,345
Remeasurament bss - -
Balance at and of year 25 1,785 1,974 345
FOREIGN CURRENCY TRANSLATION RESERVE
Balance at beginning of year 236,545,517 3,825 625
Exchange differences during the vear 46 990,182 25,328,901
Bakance at énd of year 25 283,535,699 28 154 536
REVALUATION SURPLUS - NET OF
DEFERRED TAX 12 B4,611,960 20,386,919
MONCONTROLLING INTEREST o
Baance at beginning of year 1,240,481,612 7E9,096,138
Share i
Nat profit during the year 7,797,487 37 583232
Exchange difference on transiation
of foraign operations 45,147,430 15,062,334
Bemeasuremient koss on retirement benefits - -
Balance at end of year 426 4 41,741 704
TOTAL EQUITY 4,305,817,525 3,027,634, 258

T SCLTHTHARI PNy ROTES 10 LO0T CATATRE FAe@n (il STATOIRT g,




AGRINURTURE, INC. AND SUBSIDIARIES

CONSOLIDATED STATEMENT OF CASH FLOWS
FOR THE SIX MONTHS ENDED JUNE 30, 2022 AND 2021

{Amounts i Philippine Pesos )
Nintas 20232 2021
CASH FLOWS FROM DPERATING ACTIVITIES
Proht belfore moome Bas B8 417,320 154,309 930
Adjustrments for:
Bapreciation and amortization 12,14 25.909.589 28,863 599
Fimance cosl 18,324 25,539,111 18,069 353
Interest ncome 26 [7,966) (7,088)
Gain on change in fair vale of biological asset 15,25 (21 650,885) .
Dperating profit before working capial changes 119,207,169 201,335 794
Decrease |Increase ) o
Trada and other recevabies 7 (30,467,211) (95,234,866
Imventones 8 (S6,856,527) (137,415439)
Pregayments and other cument assets 9 {6,494,010) {13,107.298)
Increase (decrease) in trade other payables 30424259 11557220
Met cash provided by (used n) operations 55813679 (32,364,589
Income taxes paid (2,586,742)  (21,299,492)
Interest recebad & 7,966 7088
Met cash Nows provided by (used in}
pperating activities 53,234,503 (53,656,593
CASH FLOWS FROM INVESTING ACTIVITIES
Collections recek'ed from: 24
Reloted porties 52,804,569 £31,753,985
Stockholders 139,141,243 189,090,427
Advances made fo: 22
Related parties {37,748,248)
Decrease {increase) in;
Other noncurmrent. assets 186 (11, 727,640) (119470 746])
Changies n:
Invastment propeéty 13 40,349 575 37.938.533
Bizlogcal assets 15 (20,000,000 .
m et 12 - 145085
Met cash Nows provided by (used in)
imvesting pctivites 152819498 161,447 384

{(Fanvard)



= g =

-
{Carmyforwand)
Notes
CASH FLOWS FROM FINAMNCIMNG ACTIVITIES
Frooeeds from:
Achvances from rsated parties i7 16,257,331
Paymantz of:
Loans payvable 18 [207,453,283) {86,490, 394)
Interest 18,25 {25,538,111) (18,083,354)
Met cash fows provided by (usad in)
nancing aciivities (232,952, 3594) (88,302,417
NET ITNCREASE (DECREASE) IN CASH (26,937 ,893) 19,487 874
CASH AT BEGINNIMG OF YEAR & lﬂ&il!.!-_ﬂ £7.626, 380
CASH AT END OF YEAR ] 53,157,239 T¥, 104,254

See aucurrpanping Moles (o Corsaboabed Fuamcis! Staleneeriis,



St I

AGRINURTURE, INC. AND SUBSIDIARIES
NOTES TO CONSDLIDATED FINANCIAL STATEMENTS
{Amounts in Philippine Pesos)

1.

Corporate Information and Status of Operations

Agriurture, Inc. {the "Parent Company”) was registered with the Philipping Securities and Exchange
Commission (SEC) on February 4, 1937 to engage In the manufacturing, producing, growing, buying,
selling, distributing, marketing at wholesale only insofar as may be permitted by law, all kinds of goods,
commodities, wares and merchandise of every kind and description and to enter into all kinds of
contracts for the export, Import, purchase, acguisition, sale at wholesale only and other disposition for
its own account as principal or In representative capacity as manufacturer's representative, up
consignmaent of all kinds of goods, wares, merchandise or products, whether natural or artificial,

In March 2009, the SEC approved the change in the Parent Company's primary purpose bo engage in
corporgte farming, inall Its branches for the planting, growing, cubtivating end producing of crops, plants
and fruit bearing trees, of all kinds and in conniection to engacge in sgri-toursm and other pleasurable
pursuits for the enjoyments and apprecation of mother nature and ecology and to engage in the
establishmant, operation and maintenance of equipment, structures and facdilities for the presarvation,
conservation and storage of foods, grains and supplies, like cold storage and refrigeration plants.

The Parent Company’s secondary purpose indude, among others, to purchase, acquire, lease, sell and
convey real properties such as land, bulldings, factories and warehouses and machines, equipmeant and
pther personal properties as may be necessary or incidental to the conduct of the corporate business,
and to pay in cash, shares of capital stock, debentures and other evidences of Indebtedness, or other
securities, a8 may be deemed expedient for any business oF property scquired by the Parent Company,

The Parent Company and 5 subsidiaries {collectively referrod to as the "Group™) are invalvad in varous
agro-commercial businesses such as export trading and distribution of fruits and vegetables, retall
franchising and roal estate,

Thie consolidatad financial statements have been prepared on a going concermn basis, which assumes
that the Group will be able to continue increasing revenwes and Improving operations despite losses
from operations up to 2016, While the Group has incurmed accumuleted losses of PL, 790,641,066 and
P1,848,388,705 a8 at June 30, 2022 and December 31, 2021, the Group’s management assessed that
the going concern assumption remains to be appropriate since the Group has been continuously growing
revenue and improving profitability and s continuing to expand s core business and incremsse the
distribution

(fruits, vegetabies and rice) and export sales channels, Its retail arm is expanding the franchise network
with steps to cover not only the Philippires on 2 national basis but overseas as well. The Group has
started an active campalgn to gain new and recover clients through marketing and selbng activities in
thie Philippines and overseas. Part of these activities include lnoking fiar mare opportunities in the greater
Middle East, China and Asian markets. Alsa, with the addition af Zhongshan Fucang Trading Co., to the
Group im 2017, it will continuously deliver exceptional guality goods and services and improve its presant
business activities through commadity treding, real estate development, and set up of new platforms,
The Group shall conbnue to grow organic businese and expand new mabterals with new product
introductions in the coming years to completely wipe out accumulated losses,

The consolidated financial statements do not indicate any adjustments to reflect possible future effects
of recoverability and classification of assets or the amount and classification of liabilities that may
result showld the Group be unable to continue as 8 going concem. Maregver, most loans were already
converted to term loans in order to increase the Fexibility of the Group’s capital and minimize the
immediate impact on operational cash flows, As at June 30, 2022 and December 31, 2021, the
Grodip's current atsets already excseded B current liabilibes by 21,259,407 268 and P1,174, 568,813,
respectively. Further, the Group launched its own e-commearce platform through its mobile application
ared ANT Express website whene customens cin order fresh produce, canned beverages, rice and ather
essential goods for delivery to customers. The Group |s a%so launching new products such as Plant
Bazed Meat, Non-Dairy Ice Cream, Big Chill Healthy Drinks it cans for local and export distribution.



S

These developments are expected to contribute to & positive growth in the future for the Group's
reveinug and et sarmings.

The following are the recent developments to continuous business expansion:

On December 20, 2019 and September 9, 2020, the BOD and the shareholders of the Parent Company,
respectively, have approved the issuance of shares to Plentex Philippines, Inc. [Plentex). Mentex has
subscribed for 6,172,800 shares and the Parent Company has agreed to issue the same at a value of
P1E por share which iz to be paid through the esuance al 30,000,000 shares of Plenteéx Limited.

Plantex is a Philippine Corparation that is developing a substantial large scale agri-businesscentar in
Tacloban, Leyvte. Plentex |§ & subsidiary of Plentex Limited, unlisted Australian public company in
Victoria, Australla.

A st date af report, the 6,172,800 shares were subscribed and 2 057,600 shares were paid,

On February 1, 2021, the Group entercd inte a Memorandum of Agreement ("MOA™) with the Unified
Bagobo-Tagabawa Tribe ("UBTT") and the MNational Commission on Indigenous Peoples ("NCIPT) to
promote inclusive agricultural and economic growth by pursuing land productivity thru the development
of rice and com plantation in Bansalan, Davas del Sur, The Group will invest in the developrment,
operation and management of the rice and corn plantation while the UBTT will be entitled to an annual
royalty fee Annual Mel Profit shame in the project. Purther, a&ll employmeant and labor requirements of
the project shall be primarily sourced from the UBTT, NCIP shall monitor and evaluate compliance of
the parties in the terms and conditions of the MOA, The Group, along with the project shall develop
programs on haalth, skills davelopment and altemative livelihood for the communitias. The parties, In
collaboration with ather national government agencies shall likewise conduct tre plantng activities in
at least two thousand (2, 000) hectares of land,

A5 AL date of report, the parnies have complied with the requirements to fully execute the agreement,
Iinchsding but not limited to the Free and Prior Informed Consent (FPIC), as indicated by the lssuance of
a Certification Precondibion by tha NCIP,

On February 23 2021, Ocean Biochemistry Technology Research, Inc. ("OBTI") and Gresnergy Holdings,
Inc, ("GHI®) howe entered inte a subscription agreament for the (ssuance of 37, 500 common shares of
OBTT at par value of P1OO per share for a total aggregate value of 23,750,000, OBTI s a corporation
primarily engaged in manufacturing and trading, and is 51% owned by M2000 Imex Company, Inc.
(*IMEX") prior tn GHI'S subscription while M2000 Imex Company, Tnc. ("IMEX™) is a whally-ownsd
subsidiary of ANL.

As at date of report, the subscription agreement has been executed and the foregoing transaction
campleted.

On May 12, 2021, the Group recelved 8 Mediom Green Rating from Cicers Shades of Green for its Green
Bond offering. Cicero Shades of Grean s 8 subsidiary of the climate research institute CICERO. It
provides independent, research-based evaluations of green bond investmen: frameworks bo determine
thiair environmental strength,

Theeir Second Opinions are graded Dark Green, Medium Green, Light Green and Brown to affer investors
better insight Inte the environmental guality of green bonds.

The Group has previously secured the authority to issue long term Green Bonds of up to 75 millisn euro
wikh maturity of up to 7 years, induding the Esuance of commerncial papers, with terms and conditions
to be mcommended by mansgement and 1o be approved by the BOD. The issuance shall furd the
agricultural project expansion of the Group geared towards climate change adaptation and minimized
enironmental fiookprink,

Az at date of eport, the Group & completing the decumentary reguirements and fecuring neceswary
board approval for the incorporation of a wholly-owned foreign subsidiary for the issuance of gresn bonds.

On May 12, 2021, the Group has entered into a Memorandum of Understanding (MOU) with the
Department of Agreulture (*DA") and the Authority of Freeport Area of Bataan ("AFAB"). The MOU aims
to establish an Agri-Sector Digitalization Program which shall have a "general purposa and objective of
facilitating the implamentation and rolling out of financial Inclusion of all stakeholders in the agricultural
sactor, particularly the unbanked stakeholders such as the eountry's farmers and fisherfoll, through &
riegirlated financial technology platform and licensed virtual curmency. The dients of sndfor participants
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L

in the financial technology exchange platform and icensed virtual curency shall be punely Nan-Filipinos
located outside the Philippines”,

Undar the MOU, the Group undertook to perform the following:

facilitate, together with the DA and AFABR, the implementation of the LANI e-commerce platform as a
fimarcial technology (FinTech) ecosystam for e country sfarmers and fisherfolks;

secure a license from AFAB for the issuance and use of Agrl Token in the Freeport Area of Bataan
("FAB"}, and upon issuance of said license, allow the issuance of the Agri Taken to the participants of
the FinTech acosysbam;

cause the establishment of a branch of an affiliate bank within FAB upon approval of the BSP, which
shall be the custodian bank for the Agri Token, and which shall likewise service the banking needs of
the lecators within FAG;

establish and secure a license for an Agri¥change Commodities and Futures Trading Cenber
(“AgriXchange”) with AFAB; and

ensune the capability of the AgriXchange to act as a Virtual Currency Exchange for the conversion of fiat
to virtual currencies and vice versa, in accordance with applicable laws, rules and regulstions,

The MOU also provided that the Group and the Local Government Lriks in FAB, with the support of the
D&, shall develop and establish a food terminal, cold/dry storages, and logistics hub in FAB to boost the
country’s food security program. The MOU shall have immediate effect upon signing by the parties.

As ot dabe of report; the Group is in the process of complying with its abligations under the MOLU, including
but not limited (o securing a license from AFAB to use s virtual currency,

On February 24, 2020, tha Group's BOD approved to accept the Letter of Intent (LOT) of Vnesto Capltal
to firance the EX DANSHON project of thi Group. Undar the LGOI,
the Group was eligible to avall up to USEL00,000,000 of long-term financing. The financing shall be a
long-term laan with interest pegged at treasury bill plus 3%, After the acceptance of the LOT, the formal
application process shall commence. As at date of report, the LOI application process is nob yet
completed,

On Februany 24, 2020, the Group's BOD approved the aubscription of shares of Binangonan Rural Bank,
Inc. {BRE). The subscription ks in ling with the inclesive growth thru the establishment of an agricultural
ecosystern being envisioned by the Group. BRB has licensed financial technology platforms that can
improve the access of Filiping farmers sspecially thoss in the remote area, to the Agri Agra Micro
Financing. As at date of report, the subscription agreement between the Group and BRE is not yet
completed. Alsp, the Group 1S in the process of securing letier of no objection from BSP to transfer to
Greenergy Holdings, Inc.

On March 20, 2020, the Group’s BOD approved the amendment of the terms and conditians of the stock
rights offering. Tt shall have the entitlernent ratio of 2,5:1, with every existing shareholder of 2.5 shares
shall be entitled to 1 stock Aghts sham, with the offer price of P1 par value.

On August 19, 3031, the Group's BOD confirned the authority to conduct the Stock Rights Offering of
common shares to all eligible shareholders of the Company at the entitlement rakio of 2.5:1 and offer
price of PL.OO per share, The number of shares 1o be offened shall be 288,000,027,

As at date of report, the Group Isin the process of application of the Stock Rights Offer of the 288,000,027
commaon shares which shall be listed and traded on the Philippine Stock Exchangea.

On Manch 20, 2030, the Groups BOD approved the amendment in the terms and conditions of the
following lssuances and listing of warmants:

Issuance and listing of wp to 10,000,000 stock warrants in favor of the Groups employees credit
cooperative as approved by the BOD on February 13, 2018,

Thie warrants ahall haue the scarcize price of & discounted rate of 5% af the wsighted average price of
trade 30 days prior to date of expiration, to be exercised after 5 years from date of Issuance, The ratio
shall be 1 warrant equivalent to | underlying comimon share upon converson, Expiry date and other
relevant termis and conditions shall be determined by the BOD, subject to the approval of the SEC.
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. The warrants shall have the exercise price of a discounted rate of 5% of the weighted average volume
of trade 30 days prior bo date of expiration, to be exercised after 5 years from dale of ssuance. The
ratio shall be 1 warrant eguivalent to 1 underlying common share upon conversion. Expiry date and
other relevant terms and canditions shall be determined by the BOD, subject (o the appraval of the SEC.

Issuance and listing of stock warrents In favar of existing stockholders as of record date as approved by
tha BOD an February 13, 2018,

The warrant=z shall have the exercise price of & discountad rete of 5% of the weighted sversge volums
of trade 30 days prior to date of expiration, to be exercised after 5 years from date of lssuance, Existing
stockhadders owniivg 10 common shares as of record date, shall be entitled (o 1 warrant, The ralio shall
be 1 warrant equivalent to 1 underlying common share upon conversion. Record date, expiry date and
other relevant berms and conditions shall be determined by the BOD.,

. Issuanece and listing of stock warrants in fawor of current directors as approved by the BOD on February

13, 2018,

The warrants shall have the exerclse price of a discounted rate of 5% of the weighted average volume
trade of 30 days prior bo date of expiration, o be exercsed after 5 years from date of issuance, The
ratey shakl bé 1 warrant equivalent to 1 underlying common sharg Upon conversion, Expiry date and
other relevant terms and conditions shall be determined by the BOD, Each director serving at the time
of issuance s entithed b wo to 100,000 warrants.

On October 10, 2020 and Movember 5, 2021, the Group's BOD and shareholders, respectvely, approved
tha amandmert/s to the orms and conditions of the issvanca of warrants o existing sharehaldars to
be bundled to the Company’s Stock Rights Offering. The issuance to shareholders participating in the
Stock Rights Offering, with every shareholder availing of three (3) Stock Rights, shall be entitled bo ane
(1) warrant. The ratio shall be ome (1) warrant eguivalent to ane (1) underdying common share upan
conversion. The warrants shall have the exercise price of a discounted rate of 5% of the volume weighted
average price of trode fifteen (15) days prios to maturily, to be expicised after five (5] years from date
of Listing.

Issuance and listing of 10,000,000 stock warmants in favor of ANL Foundation as approved by the BOD
on April 30, 2018,

The warrants shall have the exerdse price of a discounted rate of 5% of the weighted average volume
of trade 30 days prior bo date of expiration, to be saxarciead after 5 years from date of issuance, The
ratio shall be | warrant equivalent to 1 underlying common share upon conversion, Explry date and
other relevant terms and conditions shall be detesmened by the BOD. The ssuance amnd listing of the
warrants shall be for the purpose of generating funds for the corporate social responsibilty programs of
thie Group.

On May 5, 2020, the Group has entered inte a Memorandum of Agreement with the Department of
Agricultura (“DA"), Under the Agreement, the Group shall be an official program partnar-participant of
DA's e-KADIWA ni Ani at Kite Program. As such, the Group becomes an online safler of agricultural
products.

The DA's e=KADIWA nl Arl at Kita Program |5 @ market system which facilitates the selling of major
agricultural gosds at reasonably low prices (o the consuming pubdic throwgh partnership with Local
Government Units and the Private Sectors, To further the services of the KADIWA nl Ani at Kita Program,
the DA has launched the e KADIWA, an online market portal or platform whereby buyers and sellers of
agriculiural and fshery producs can transsct onling.

As at date of report, the Group IS actively participating in the faregoing program throegh its ANI Express
ondine platform,

On November 26, 2020, the Group has entered into a3 Memprandum of Agreement [“MOA™) with the
Philippine International Trading Corporation {"PITC") to collaborate on the importation of raw materials
to provide healthier and more affordable "BigMa® Bigas-Mals (rice-com) blend to the Filiping consumers.
The Graup is set to locally produce with its com contract growers and inciude in its product portfolio the
"BigMa” brand. The "BigMa" or Bigas-Mais blend s a Low Glycemic and rich in dietary fiber staple food
alternative for the Fillping consumers. With the production of BigMa, the Group will be able to reduce
carbon foot print, provide more |velihood to locsl farmers as the source of "Mais®, help the country
achieve food-staple sufficency faster, while providing & healthier and affordable option to the public.
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As at date of report, the Group made its initial shipment through the foregoing collaboration during the
15t quarter of 2021,

On December 28, 2020, the Group's BOD approved the acquisition of addibonal shareholdings in Fucang
Trading Limited (Fucang) from 51% up to 71% for a price to be determined based on the awdited net
book W;m Fucang as at December 31, 2021, As at date of repart, the additionzl acquisition is not
yak eom :

Fuears, & subsidiary, scquired 0% ownerehip of Guangdhou Lexian Frolt Industey Ca, Lbd. (Lexian) in
2018, & foreign entity ncorporated in Ching engaged in wholesale trade [see Nobe 31).

0On Cciober 13, 2018, the Group entered into @ joint venture agreement for a development of the
property located in Toaytay, Rizal, bisected by the Manggahan Floodway. The property covers BG5S
hectares more ar less of which is covered by ttles under different names, all of which are either directly
or indirectly under the third-party individual. Each square meter ks valued at B1,.500. The joint vemture
shall include but nok limited to the formation of the followlng: Phase 1 = Transportation Hulb, Phasa 2 =
Food Terminal and Phase 3 - Property Developmant Corporation. As at Decernber 31, 2021 and 2020,
the Group has made deposits totaling P508.7 million for the soguisition to the 859 hectares,
correspanding to portions thereof, As at reporting date, the third party 1% still completing the titling of
the whale portion of the property until end of the thind guarter to fully execute the jont venture
agresment. The parties are In the process of executing the projects under the Joint Venture Agresment
(see Mote 15).

On Octobar 25, 2018 the BOD of the Growp authorizes the expangion of businass operations in Australia
through acquisition of existing companies. Accardingly, on December 28, 2018 the Group made a deposit
amounting to AUS172,000 or P63 million to BSK FTY LTD (see Mote 15}, The main activity af the
Australian operations is primarily processing of fruit and vegetables for distribution to food processors,
schools, restaurants, mining sites and airfines. As at reporting date, It s already in the process of
fimalizing the scquisition agresmant and it will ba Included as o subsidiary on the first guarter of 2022,

On Novernber B, 2018, the Group has signed & PL.9 billlon deal with a Chinese Company for the purchase
of varicus agriculture produce particularly tropical fruits. The contract was signed with SinoChem Group
(SinoChem), # Beijing based conglomerate engaged in the production and trading of chemicals,
fartilizare and ather agriciltucal pradocts. Undor the agresment, SinaChem will buy tropleal fruke fram
the Group's contract growers in the Philippines in the next three years. SinoChem will also provide
support thiough the supply of afferdatle ferblizers. The deal aims to provide support W local farmers
and boost country's market access to China,

Dwig ta the haalth and mohility restrictions braught abaut by the COVID-19 pandemic, both parties opted
to defer the implementation of the agreement in 2020 and plan to finalize the terms thereof in 2022, The
parties imbend to utilize this deal in the BigMa (rRce-com mix) Project and expansion of banana plantaton.

On Decamber 20, 20019, the Board of Directors of the Group approved joint venture or any similar
encagement with Department of Justice through Bureau of Corrections for the development of at least
2,000 mectares of integrates Agri-Tourtem corn plantstion in Palawan, The Group will fund the
development while the Buresu of Corrections will provide the land. The proposed joint wenture is
intended to expand the Group’s business through corn production and agri-tourism, As at reporting
date, the Burcau of Corrections iz awaiting the endorsemant of the agreement by the Department of
Justice to finalize the transaction. Also, due to the health and mobility restrictions brought about by the
COVID-19 pandemic, the imptementation of the agreemest in 2020 was deferred, However, the parties
plan to finaliza the tarms thareof in 2022

On November 5, 2021, the Group's BOD approved the authority to register, participate, and appeint a
comnpany administrator/s or representatives in Rice Exchange, which is a digital marketplace For
International rce trading. As ak reporting date, the Group 5 completing its agplication for registration.

O October 10, 2020 and Movember 5, 2021, the 800 and the sharehoiders of the Parent Company,
respectively, approved the increase of the Group's authorized caplta’ stock from B2,000,000,000 to up
to #5,000,000,000, The increase is intended for any future capital raising activites. This 15 also in
anticipation of tha ssuance of warrants and stock rights affer of 288,000,037 commaon sharas fram the
Group's existing capital stock.



b.

o

On Nowember 5, 2021, the Group’s BOD approwed the subscription of Agrinurure Dewvelapment
Haoldings, Inc, ["ADHI") of ning hundred ninety-ning {399} primery shares of Agrinurture HK Heoldings,
Ltd. (ANI HK) at par value of USD 1. ANI HK is a wholly owned subsidiary of the Parent Cornpany and
ADHI is & wholly owned subsidiary of Greenergy Holdings, Inc.

Dn September 7, 2021, the Group's BOD approved the asthority to incorporate a wholly-owned foreign
subsidiary, AgriNusture Financial 5.5 r.l, in the Grand Duchy of Luxembourg, for the msuance of the
Ipng-term green bonds of up to 75 milllon Eeros. As at date of report, the Groip (5 in the process of
incorparating the fareign subssdiany,

On Decemniber 29, 2018, the SEC approved the Increase in authorized capital stock of the Group from
one bilkon (P1,000,000,000) divided into ane billion (1,000,000,000) commaon shares to two billion
(P2,000,000,000) divided inta twe billlon {2,000,000,000) commoan shares both with a par valug of
one peso (R1), Hence, this has given effect to the subscription of Earthright Moldings, Inc. to two
hundred fifty milikon common shares (250,000, 000), increasing the total subscribed shares from
668,003,686 in 2017 to 1,018,.274,088 in 2018 and tatal subscribed and pald shares fram
668,003,686 in 2017 to 830,774 088 in 2018, Subscription recelvable at par value amounted to
191,615,200 and R193,672 B00 as at Cecember 31, 2021 and 2020, respeclively.

On Februany 24, 2020, the Board has approved the decrease in the par value of the shares of the Group
from one peso (P1.00) to ten centavas (B0, 10). The Board has likewise approved the reclassification of
40 million (40,000,000} unissued common shares with par value of one peso (P1.00) per share or an
aggregate par value of forty millicn pesos (P40,000,000]) to 400,000,000 voting prefermed shares with
par valpe of ten centavos (P0.10) per share or an agoregate par wvalue of forty million pesos
(P40,000,000) subject to the approval of the SEC.

Upon approval of the S5EC, the Group's authonzed capital stock will increase to twenty billion
{20, 000, 000, 000 ) shares for & total par valee of two Dillion pesos (P, 000,000,000) which shall b
divided into the following:

Coammaon shares, consisting of 19,600,000, 00 shares with a par value of ten cantawvos (80,10} per share
for a total par walue of B1,960,000,000;

Preferred shares, consisting of 400,000,000 shares with a par value of ten centavos (P0.10) per share
for a total par value of P40,000,000:

The preferred shares shall have the following rights, privileges, limitations and restrictions which shall
alsa appear on the Certifimbes of the Preferred Shares of the Corporathon:

a. The right to vobe and be vobed for;
B, The right to recelve, sut af unrestricted retained samings of the Group, participating dividends at the

rate as may be deemed proper by the BOD under the prevailing market conditions ar such other melevant
factors as the BOD may consider. Said dividend may be declared and payable at the discretion of the
BOD after taking Into account the Group's #aming, cash Nows, Meandal conditions and other faclors as
the BOD may consider relevant; and

In the iquidation, dissolution and winding up of the Group, whether voluntary or otherwise, the right to
be paid in full or ratably, insofar as the assets of the Group will permit, the par value or face value of
each preferred shane as the BOD may determine upan thelr issuance, plus unpaid and accrued dividends
up to the current dividend period, before any assets of the Group shall be paid or distributed bo the
holders of the commaon shares,

The common shares shall possess all the rights, privileges and prerogatives provided by law, including
the right to vole and be voted for.

The stockholders of the Group shall have no pre-emptive right to subscribe to or purchase any or all
Igsves or digpositions of shares of any class of the Group.

The change bn par value (8 intended to increase the rumber of shares of the Group that will give more
trading opportunities to the sharsholdzrs and investors. The decrease in par value will make the shares
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more affordable to small investors, hence will be more marketable and figuid in the market,

The reclassification Is intended for any future capital raising activities. The amount to be raised shal be
used as additional working capital and funding for the Group's expansion project particularly the creation
of the Agriciiltural Ecosystem o banafit lncal farmers

As at reparting date, the approval for the decrease in the par value of the shares was deferred by the
stockholders.

On NMovember 5, 2021, the Parent Company’s BOD confirmed the approval of the reclassification of the
Parent Company’s Forty Million {40,000,000) vunissved common skares with par value of One Peso
(#1.00] per share or an aggregate par valee of Forty Million Pesos (Phpa0, 000, 000.00) to 400,000,000
voting preferred shares with par valug of Ten Certavas (PD,10) per share or an aggregate par value of
Forty Million Pesos (P40,000,000), to be subscribed by Earthright Holdings, Inc.

Effect of COVID1S Pandemic

in @ move to contain the COVID- 19 pandemic, the community guarantine which was initially imposed
on March 16, 2020, which has series of extensions throughout the year 2020, was still in effect as at
aucit report dabe., Thesa measures have caused disruptions to business and sconomic activities, and its
Impact on businesses still continue Lo evolve, However, the amount of fimancial effect o Lhe Group
cannot be reliably and reasonably determined nor estimated, The pandemic has significant impact on
thie Group’s business due to management’s decision to temporanly close operations in compliance with
gowernment's call for enhanced community quaranting, However, the pandemic and ECQ has minimal
impact on the Group's local operations since ks product are essential goods. Supermarket sales
increased during the start of the ECQ both in volume and in price and is further improved by the
launching of the Group's own onling platform wihere it delivers fresh fruits and vegetabdes to 1S
customers. [n 203, the combined forelgn trading operation posted a decrease (n &ales due ta non-
operation of China and Hongkong subsidiaries. But upon lifting of lockdown by the Chinese govemment,
the operations of Ching subsidiaries are improving. The Group's management and BOD will continuausy
manitor the mpact and will plan accordingly bo minimize and (o) mitigate further risk on the Group's
financial performance and position. The Group has taken measures ko preserve the health and safety of
its stakeholders as well as the business operations,

Thie Group's registerad principal office address is at No. 54 National Read, Dampol 11-A, Pulilan, Bulacan.

Thie consolidated financial statements as at and for the years ended December 31, 2021 and 2020 wera
authorized and approved for Issuance by the Group's BOD on May 13, 2021,

S —re——

2. Basis of Preparation

Basis of Preparation of Consolidated Financial Statemants

The consolidated financial statements of the Group have been prepared using the historical cost basis,
except for certaln Mnanclal instruments carried at ethes amortized cost or at fair value, Inventories
which is carried at lower af cost or net realizable value, Siological assets which is presanted using the
fair value less estimated cost to s, investment property which is presented using the fair value metnod
and property and equipment which is presented using revaluation model, These consoldated fnancial
stateaments are presented in Philippina Pesa (R}, the Graup's functional and reporting curmency ender
Philippine Financlal Reporting Standerds (PFRS). All values aré rounded to the nearest peso, except
when cthenwise indicated.

The consolidated financlal statements provide comparative information in respect of the previous period,

Statement of Compliance
The consolidated financial statements of the Group have been prapared in compfiance with PFRS, PFRS

inchides statements narmed PFRS and Philippine Accounting Standards (PAS), and interpretations of the
Philippine Interpretations Committee (PIC), Standing Interpretations Commitiee (SIC) and International
Financial Reporting Inberpretations Committes [IFRIC) which have besn approved by the Fnancial
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Reparting Standards Council (FRSC) and adopted by the SEC.

Functional Currency

Items included in the consolidated financial statements of the Group are measured using the Philippine
Peso (B), the currency of the pnmary economic environment in which the Group operates (the
*functional currency™) and all values are rounded to the nearest peso except when otherwise indicated.

Eaxch entity in the Group determines its own functional currency and [tems includad in the fimnancial
staterments of each ent®y Are messured wsing  that  funclional  currency.
The respective funciional curmences of the subsidianes and associates are presented in
Note 1,

Thie Group chose ta presant (ts consolldated Mnancial statements using the Group's functional currency.

Current and Non-current Presentation

The Group classifies an axset as current when:

It expects (o realize the asset, or Intends to sell or consume €, in Its narmal operating cycle;

It holds the asset primarily for the purposa of trading;

It expects (o realice the ssset within tiwelve (12) months after the reporting period; or

The asset is cash or cash equivalent uniess the asset s restricted from being exchanged or used o
settie a llability for at least twelve {12) manths after the reporting period,

The Group classifies all other assets as non-current.

The Group classifies a liability as current when:
It expects (o setthe the lability in ts normal operating cycle;

It halds the liahility primarily for the purpose af trading:

The liability is due to be settled within twelve {12) months after the reporting period; or

it does not hawve an unconditional right to defer settiement of the Fability for at least twelve (12) months
after the reporting perod.

The Group cdassiflas all other liabllities as non-cumant,
Daforred tax assots and liabilities are classified as non-current assets and liabilities, respoctively.

Principles of Consolidation
The consolidated financial statements of the Group comprise the accounts of the Parent Company and

its subshdiaries where the Parent Company has contral,

Specifically, the Parent contrals an investes if it has:

poveer over the investes (8., existing riohis that give it the current ability to direct the relevant activities
of the invastes);

exposure, or rights, o varable retuns from &5 involvemant with the investes; and

the abliity to use s power over the investes to affect its refums,

When the Parent has less than a majerity of the yoting or similar Fights of an ovestes, it conskders all
relevant facts and circumstances in assessing whether it has power over an investes, including:

the contractual arrangeament with the other vote hokders of the investes;
rights arising from other contraciual arrangement; and
the Gredp’s voring rghts and potential vating rghts.

The Parent re-assesses its contro over an investea If facts and crcumstances indicate that thare are
changes to one or more of the three elements of conkrol,

Subsidiaries are consolidated from the date on which contral is transferred to the Group andoeass to be
consolidated from the date on which control s transferred owt of the Group. Consolidated financial
statemants are prepared using uniform accounting policies for like transactions and other events in
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similar ciroumstances. Intercompany balances and transactions, including intercompany profits and
unrealized profits and ksses are eEminated.

When the Parent loses control over a subsidsary, at the dabe when control is lost, (It

(a) derecognizes the assets (including any goodwilly and liabilities of the subsidiary at their carrying
amadunt; (b) derecognizes the carrying amount of any noncontralling inkerests including any components
of okher camprehensive income attributable to them;
{c) recognizes the Ffar value of the consideration received; (d) recognizes tha fair value of any
Iinvestment retained in the former subsidiary at its fair value; (e] accounts for all amounts recognized
in ether comprehensive ncome in relation to the subsidiary on the same basis aswould be reguired if the
parant had directly disposed of the related assets and liabilities; and (f) recogrizes any resulting
difference a8 gain or loss in profit or loss sttributable to the Parent,

The financial statements of the subsidiaries are prepared for the same reporting year as theGroup using
consistent accounting policies. Where necessary, adjustments are made to thefinancial statements of
subsidiaries to bring their accounting policies in line with those used by other members of the Group,

MNan-controlling Inberests represent interests in certain subsidiaries not held by the Parent Company and
are presented separately in the consolidated staterments of comprehensive income (loss) and
consolidated statements of changes in equiby and within equity & the consofidated statements of
Minancial position, separately Trom eguity atiributable to the equityholders of Parent Company.

Moncontrofing interest represents the portion of prof or 1055 and the net assets not heid bythe Group.
Transactions with noncontrolling Interest are accounted for using the entity concep? method, whersby
the difference between the consideration and the book value of the share of the net assets acquired |s
recognized as an equity transaction.

A change in the ownership interest of a subsidiary, without loss of contral, is accounted for as an equity
transaction,
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The consolidated financial statements include the Parent Company &nd the following subsidiaries

[collectively referred o &5 the Group).
. hwmership
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3. Adoption of New and Revised Accounting Standards

The Philippine Financlal Reporting Standards Council [FRSC) approved the ssuance of new and revised
Philippine Financial Reportimg Standards [PFRS). The term "PFRS" in general includes all applicable
PFRS, Phifippine Accounting Standards (PAS), and Interpretations Issued by the Philippine
Interpretations Committes (PIC), Standing Interpretations Commitbes (SIC) and International Fimancial
Reporting Interpretations Committee (IFRIC) which have been approved by the FRSC and adopted by
5EC.

These new and revised PFRS prescribe new accounting recognition, measurement and disclosune
requiremaents applicable to the Company, When applicable, the acoption of the new standards was
made n accordance with thelr trarsitional provisions, otherwise the adopiion is accounted for as change
in sccounting policy under PAS B, Accounting Policies, Changes in Accounting Estimates and Errors.
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3.01 New and Revised PFRSs Applied with No Material Effect on the Consclidated Financial
Statemeants

The following new and revised PFRSs have been adopted in these consolidated financial statements.
The application of these new and revised PFRS:s has not had any material impact on the amounts
reported for the current and prior years but may affect the accounting for future transactions or
arrangements.

Amendments ta PFRS 16, COVID-18-ralated Rent Concessions
The following are the amendments ta PFRS 16:

provide lessees with an exempiion from assessing whether a COVID-19 relaied réent cOnNoession S a
lease miodifeation;

require iessees that apply the exemplion to acoount for COVID-19 related rent concessions as if they
were not lease modifications;

require lessees that apply the exemption o disclcss that fack; and

mequire  lessees 0 apply  the  exemption  refrodpectively in accordance  with
PAS B, but not require them to restate prior period Mgures.

The amendments are effective for annual reporting perods beginning on  or  after
Jung 1, 2020,

3.02 New and Revised PFRSs in Issue but Mot Yet Effective
The Company will adopt the following standards and interpretations enumerated below when they

become effective. Except as otherwise indicated, the Company does not expect the adoptiaon of these
new and amended PFRS, to have signdficant impact on the consolidated financial statements.

Amandments ta PFRS 16, COOVID-19-Related Rent Concessions beyand 30 June 2021

The following are the emendments to PFRS 16!

permit a lessea to apply the practical expadient regarding COVID=18-relabed rent concessions to rent
concessions for which any reductien in lease payments affects only payments originally due on or before
30 June 2022 {rather than only payments orkginally due on or before 30 June 2021},

require a lesses applying the amendmaent to do 2o for annual reparting periods beginning an or after 1
April 2021 ;

require a lessas applying the amendment to do so retrosgactively, recognising the cumulative affect of
initially applying the amendment a5 an adjustment ta the opening balance of retained earnings (or ather
campanent of equity, as appropriate] at the beginning af e annual reparting pedad in which the lesses
first applies the amendment; and

specify that, in the reporting period in which a lessee first applies the amendrment, a lesses is not
reguined o disclose thi information reguired by paragragh 28(1) af
IAS 8.

The amendments are efective for  annweal  reporting  perods  beginning on or after
April 1, 2021, with earlier application permitted.
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Amendments ta PFRS 3, Reference to the Conceptual Framewark

The following are the eamendments in reference to the conceptual framework:
update PFRS 3 20 that it refars to the 2018 Conceptual Framework instaad of 1985 Framework)

add to PFRS 3 a requirerment that, for transactions and other events within the scope of PAS 37 or IFRIC
21, an acquirer applies PAS 37 or IFRIC 21 instead of the Conceptual Framework to identily the Habilities
it has assumed In a business combination; and

ade ta PFRS 3 an expliclt statermant that an acquirer dogs not recognize contingant stsets acquired n &
business combination,

The amendments are effective for annual perods beginning on or after Jaruary 1, 2022, with eadier
application permitted if an entity also applies all other updated reférences (published together with the
updated Conceptual Framework } at the same time or earfier.

Amendments bo PAS 16, Property, Plant ang fguipment - Proceeds before Infended Use

The amendments prohibit a company from deducting from the cost of property, plant and eguipment
amounts received from selling ([bems produced whike the company is preparing the asset for R8s intandad

use. Inskead, a company will recognize such sales proceeds and related cost in profit or loss,

The amendments are effective for annual periods beginning on or efter January 1, 2022, with eariler
application permitted. An entity applies the amendments retrospectively only to kems of proparty, plant
and equipment that are brought to the location and condition necessary for them to be capable of
operating in the manner intended by management on or after the beginning of the earliest period
prasentad in tha financial stdtements in which the entity first applies the amendments.

Amendments toa PAS 37, Orerous Contradts - Cost of Fulfilling a Condract

The amendments spacify that the ‘cost of fulfifing’ a contract comprises the "costs that relate directly to
the contract’. Costs that relate directly to & contract can either be incremental costs of fulfilling that
contract (sxpmples would be direct labor, matedals) or an alocation of ather costs that relate directly
to fulfilling contracts (an axample would be the allocation of the depreciation charge for an tem of
property, plant and eguipment used in fulfilling the contract),

The amendments are effective for annual perdods beginning an or after Jaruary 1, 2022, with earfier
application permitted. Entities apply the amendments to contracts for which the entity has not yet
fulfilled all ks obligations at the beginning of the annual reporting period in which the entity first applies
the amandmants, Comparatives are not restated.

Annual improvements to PRRS Standards 20018-2020 Cycle

- The amandment permits a subsidiary that

appiles paragraph D15(8) of PFRS 1 Ib measure cumulalive transiation dIfferances using the amOunts
reparted by its parent, based on the parent’s date of transition to PFRSS,

amaﬂdmu'rt ::I.ln'ﬂzs nhh;h I’Eas an Eﬂl.'i'l".r |.I'I-ULH'.:|EH win&n ﬂ q:plres tﬂe 11} per :;ar‘ﬂ:" te;t in p.hmgnph
B3.3.6 of IFRS 9 in assessing whether to derecognize a financial lisbility. An entity includes only fees
paid or recoived betwean the entity (the borrower) snd the lender, including fees paid or eceived by
either the entity or the lender on the other's behalf,

Amendments to PERS 16, Lease Iocertives - The amendmant to Tlustrative Example 13 accompanying
IFRS 16 removes from the example the illustration of the reimbursament of leasehold improvaments by

the lessor (0 order 1o resolve any potential confusion reganding L treaument of lsase incentives that
might arise bécause of how lease incentives are ilustrated in that example.

eits - The smendment removes the
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requirement in paragraph 22 of PAS 41 for entities to exclude taxation cash fiows when measuring the
fair walue of & bickogical assel using a present value technigue, This will ensure consistency with the
requirerments in PFRS 13.

The amendments are effective for annual repoarting periods beginning an or after January 1, 2022,
Armendments to PAS 1, Classification of Liabiities as Current or Nov-curnent
The amendments to PAS 1 are the following:

clarify that the classification of liabilities as currént or nan-current should be bazed on rights that are in
existence 4t the end of the reporting period and align the waording in all affected paragraphs to refer to
the "right” to defer settlement by at least twelve months and make explicit that only rghts in piace ~at
the end of the reporting pericd” should affect the dassification of a Hability;

clarify that classification Is unaffected by expectations about whethar an entity will exencise its right to
defer sattbemeant of a liability; and

maxe cear that settlement refers to the transfer to the counterparty of cash, equity instruments, other
agselE or sarvices.

The amendments defer the effective date of the lanuary 2020 Classification of Liabilities as Current or
Nan-Current (Amendments to PAS 1) o annual réporting serlads beginning on or alter Januarye 1, 2023,
Eadier application of the January 2020 amendments continues to be permitied.

Amendments to FAS B, Definition of Accounting Estimates

The definition of accounting estimates has been amended & follows: accounting estimates are
“monetary amounts in financial statements that are subject to measurement uncertainty”.

The amendment also carifies the following:

Entities develop accounting estimates If accounting policies regquire items in financial statemeants to be
messured N & way that involves measurement uncerainky,

A change in acoourding estimate that results from new information or new developments s not the
correctan of an error. [n addition, the effects of a change in an input or @ measurement technique used
to develop an acoounbng astimate are changes in acoounting estimates if they do not resuft from the
corractan of prior period emrors.

A change in an accounting estimate may affect only the current period’s profit or loss, or the profit or
loss of both the current period and future periods. The effect of the change relating to the cument period
is recognired as inCome or expense in the curment period. The effect, if any, on future periods s
recogriized as moome or expense n those future periods,

The amendments are effective for annual reporting periods begianing on or  after
January 1, 2023 and changes in accounting policies and changes in eccounting estimates that occur on
or after the start of that period, with eadier application permitted.

Amendments to PAS 1 and PFRS Practice Statement 2, Disclosure Initiative - Accounting Pollcies
The amendments to PAS 1 are the following:

an entity is now required to disclose its matedal accounting palicy information instead of its significant
aocounting policies;

several paragraphs are added o esxplain how an entity can identify material accounting policy
information and to give examples of when socounting poBcy information is likely to be material;
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The amendments also clarify the following:

accounting palicy information may be material because of its nature, even If the related amounts are
immaterial;

accounting policy Information |5 material if users of an entity’s financial statements would nead & to
understand other material information in the financial statements; and

i an entity discloses immaterial accounting policy information, such information shall not obscure
material accounting palicy Infarmetion.

In addition, PFRS Practice Statement 2 has been amended by adding guidance and examples to explain
ant demonstrate the application of the ‘four-step materality process’ to accounting policy information
in order to support the amendments to PAS 1.

The amendments are eflective for annual reporting periods beginning om  or  after
Jaruwary 1, 2023, with sarlier application permitted.

Amendment to PAS 12, "Deferred tax related to assets and liabilities arising from a sing’e transaction”

The amendments introduce an exception to the initial recognition exemption (IRE) in PAS 12, Additional
mxciusions have been- added to the IRE, detailed in paragraphs 15(b)(ii) and 24{c) for delferred tax
liabilities and assets respectively. The effects of these amendments essentially mean that the IRE is not
avallable for transactions which involve the recognition of both an asset and labilty - which in tum
leads to equal and apposite temporary differences - such that deferred taxes are calculated and booked
for both temporary differences, both at initlal recognition and subsagquantly. Applying this exception, an
entity does not apply the initial recognition exemption for transactions that give rise to equal taxable
and geductible temporary differences.

The initial recognition exemplion was initially included within PAS 12 to prevent a lack of reporting
transparency for ransactions wiilch are nol business combinations and, at e tive of e Irdnsaction,
do not affect either accounting or tazable profits. Under this exemption, deferred tax assets/liabilities
would neither be recognized at initial recognition of the undeclying asset/liability, nor subseguenthy.,

The amendments apply to transactions that occur on or after the beginning of the earliest comparative
period presented. In addition, the amendments a'so apply to taxable and deductible temporary
differances associsted with right-of-use sssets and lease liabilities, and decommissianing obligations
and cormespanding amounts recognized as assets at the beginning of the earliest comparative period

presented.

The amendments are effective for annual reporting periods beginning on or after January 1, 2023, Early
application of the amendments is permithed.
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Amendment to PFRS 17, “Initial Application of PFRS 17 and FFRS 3—Comparative Information®

The amendment 5 a transition option relating to comparative information about financial assets
presented on initial application of PFRS 17. The amendment 15 aimed at hefping entities to avoid
temporary accounting mismatches bebween financial assets and Insurance contract Habilities, and
therefore Improve the usefulness of comparative information for users of financial statements,

PFES 17 incorporating the amendment is effective for annual reporting periods beginning on or after
larwary 1, 2025,

PFRS 17, Insurance Contracts

PFRS 17 sets out the requrements that an entity should apply in reporting Infarmatisn about insurance
contracts it issues and refnsurance confracts it holds. It requires an entity that Isswes insurance
contracts to report them on the balance sheet as the total 5f the fulfilment cash fiows and the contractual
service margin, [t requires an entity to provide information that distinguishes two ways insurers earn
profits from insurance contracts: the insurance service result and the financial result. It requires an
antity to report as insurance revenue the amount charged for insurance coverage when it s sarmed,
rather Ehan when the entity receives premiom. It requires that insurance revenue to exclude the
deposits that represant the investment of the policyholder, rathar than an amount charged for services,
Similariy, it requires the entity to present deposit repayments as settiements of liabilities rather than as
insurance expenss,

PFES 17 i effective for annual periods beginning on or after January 1, 2025,
Early applicaticn s permitted for entities that apply PFRS 9 Financial [nstruments and PFRS 15 Revenue
fram Contracts with Costomers on or bafore the date of initial application of PFRS 17.

An entity shall apply PFRS 17 retrospectively unless impracticable, except that an entity is not required
e present the guantitative information reguired by paragraph 28(F) of PAS B Accounting Policles,
Changes in Accounbing Esfimanes and Errors and an entity shall not apply the aplion in paragraph BLLS
for periods before the date of initial application of PFRS 17, I, and only if, it is impracticable, an entity
shall apply aither the modified retrospective approach or the fair value approach.

Amendments to PFRS 17, Insurance Coniracts
The amendments cover the fallowng areas:

Insurance pcquisition cash lows for renewals outside the contract boundary;

Raingurance centracts held—ongrous underlying insurance contracts;

Reinsurance contracts held—underlying insurance contracts with direct participation features; and
Recognition of the contraciual service margin in profit or loss in the genéral model.

The amendments are effective o asnual reporting  perods Deginning on or  after
Jarnuary 1, 2025,

4.02.02 Deferred

Amendments to PFRS 10 and PAS 28, Sale or Contribution of Assels between an Investor and ifs
Associabe or Jolnt Venture

The amendments darify the treatment of the sale or contribution of gsets between &n investor and ite
associate and joint venture. This requires an investor in its financial statements to recogrizs in full the
gains and losses arising fram the sale or contribution of assets that constitute a business while recognize
partial gains and losses F the assets do not constitute a business (Le. up to the extent anly of unrelated
investor share),

On January 13, 2016, the FRSC decided to postpone the original effective date of Janvary 1, 2016 of
the said amendments until the [ASE has completed its broader review of the research project on equity
accounting that may result in the simplification of accaounting for such transactions and of other aspects
of accounting for-associates and joint venturas,
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4. Summary of Significant Accounting and Financial Reporting Policies

Principal accounting and financial repoarting policies applied by the Group in the preparation af (ks
consolidated financial statements are enumerated befow and are consistently applied to all the years
presented, unless otherwise stated,

#.01 Fair Value Measuremeni

Fair value i the price that would be received to sall an ssset or paid or trancfer a liability in an orderly
transaction between market participants at the measurgment dabe.,

When measuring falr value the Group takes into consideration the characteristics of the asset or lability

if market participants would (ake those characteristics into account when pricing the asset or liability at
the reasurerment data,

A fair value measurement assumaes that the transaction to sell the assel or liability is exchanged in an
orderty transaction between market parficipants to sell the asset or transfer the Habilicy at the
maasuramant date under current markaet conditions. In addition, it asgumes that the transaction takes
place either: {2} In the principal market; or (b} In the absence of a principal market, in the most
advantageous market.

The Group considers the fair valug of an assel of a lability wsing the assumptions that market
participants would use when pricirg the asset or liability, assuming that market participants act in their
econgmic best inbeest,

A fair valua measureament of a nen-financial assat takes into account a market participant's ability to
ganarate ecanemic benefite by using the assat in its highast and bast usa or by selling it to anathar
market participant that would use the asset in its highest and best use.

A fair value measurement assumes that a financial or non-financial lkability or an ertity’s own equity
ingtruments (&.g., equity interests issoed as consigderation in a business combination) is transferred 1o
a market participant at the measurament date. Tha transfer of a llability or an entity’s own aquity
ingtrument assumas the following:

A lability would remaln outstanding and the market participant transferss would be required to fulfil the
obligation, Tha liability would not be settled with the counterparty or otherwise extinguished on the
measurement date.

An entity s own equity instrument would remain cutstanding and the market participant transferes would
take on the rights and resporsibilities assocated with the instrument. The instrument would not be
cancelied or otherwise extinguished on the measurement date,

The Group uses valuation technigues that are appropriate In the circumstances and for which sufficlent
data are available to measura fair value, maxmizing the use of relevant observable inputs and
minimizing the use of unobservable inputs.

The fair value hierorchy gives the highest priority to queted prices (unadjusted) in active markets for
identical assets or liabilities and the lowest priority to unobservable inputs.

Level 1 inputs are quoted prices [unadjusted) in active markets for identical assets ar liabilites that the
antity can access at the measurement date,

Level 2 inputs are inputs othier than quoied prices inclueded within Level 1 that are observabie for the
asset or liability, either directly or indirecty.

Leval 3 inputs are unobservable inputs for the asset or liability,
4.02 Sagment Information

An operating segment is a component of the Group: {a) that engages in business activities from which
it may earm revenuees and inour expenses, Including revenues and expenses relating to transactions with
other components of the Group; (b} whose operating results are regularly reviewed by the Group’s chief
operating decision maker to make decisions about resources to be aliocated to the segment and assess
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its performance; and (c) for which discrete finandal information is available.

The Group reports separately, Information about an cperating segment that meets any of the following
guantitative thresholds: {a) its reported revenue, including both sales to external customers and inter-
segment sales or transfers, is 10% or more of the combined revenue, internal and external, of all
operating segments, provided that; (b) the absolute amount of its reported profit or kss 5 10% or more
of the greater, in absolute amount, of the combined reported profit of all operating segrments that did
not report a loss and the combined reported loss of all operating segments that reported a loss; and ()
its assets are 10% or maore of the combinad assets of all operating segments,

Dperating segments that do net mest any of the guantitative thresholds may e consigersd reportaie,
and separately disclosed, if management beligves that infarmation about the segment would be usefil
to users of the consolidated financial statermants,

The Group is currently organized into four (4) segments namely as: Exports, Distribution, Retail and
Forelgn Trading. These dhvisions are the basis on which the Group reports s primary sagment
infarmation,

4.03 Financial Aszets

Thee Group recognizes a financial asset 0 its consolidated staternent of Mnandal position when, and only
when, the Group becomes a party to the contractual provisions of the instrument.

Except for trade receivables that do not have a significant financing companent, at initial recognition,
the Group measures a financial asset at its fair value plus, in the case of financial assel not at fair value
through profit or loss, transaction costs that are directly attributable to the acguisition or issue of the
financial assat,

At initial recognition, the Group measures trade receivables that do not have a significant financing
companent at thelr transaction prce,

4.03.02 Ciassification
Firancial Asset at Amortized Cost
A financial asset shall be measured at amortized cost if both of the following conditions are met:

the financlal asset is held within a business model whose objective is to held financial assets in order to
coliect contractual cash flows; and

the contractusl terme of the financial asset give rise on specified dates to cash flows that are Eolaly
payments of principal and interest on the principal amount outstanding.

The Group's Mnancial assets measuréd al amoriized cost include cash in banks, trade and other
recaivable [except advances to officers and employees), due from related parties, due from stockholders
and refundable deposits prasented under “prepayments and other current assets’ and degosits and other
nar-current assets,
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a) Cash i Banks
Cash in banks include cash deposiis held at call with bank that are subject to insignificant risk of change

in value. This shall be measured at the undiscounted amount of the cash or other consideration expected
to be paid or received,

MR TFCHTT & r

WS LALTE

ErLlE gt H e o T R i # Ll FLR

Trade and other receivables [except advances to officers and employees), due from related partias and
due from stockholders are recognized initially at the transactfon price and subsequently measured at
amortized Cost using the effective interest method, less provision for impairment. A provision for
imipairment of the foregoing receivabies is established when there is objective evidence that the Parent
Company will not be able to collect all amounts due according to the original terms of the receivables.

cl Refundable Deposits

Refundable deposits pertain to the amount surrendened to the Parent Company’s lessor a5 part of the
lease agreement. This amount will be refunded wpon termination of the contract. This is measured at
amortized cost using the effective interest methed, less any Impairment.

The Group does not have financial assets maasured at fair value aither throwgh profit and lozg in both
years,

Financial Asset at Fakr Value through Other Comprehensive Income

The Group makes an irrevocable election at initial recognition for particular investments in egquity

instruments that would otherwise be measured at fair value through prafit or loss to present subseguent
chianges in fair valee through other comprehensive Income.

The Group's financial assets measuréd at FVOCT pertaing to equity securities
The Group does not have financial assets measured at fair value through profit and ioss in both years.

4.03.03 Reciassification

When, and anly when, the Group changes it business model for managing financial aseets,
It shall reclassify all affected financial assets In accordance with Note 4,03.02. If the Group reclassfies
fimancial assets, it shall apply the meclassification prospectively from the reclassiflication dats. The Group
shall not restate any previously recognized gains, losses (including impairment gains or losses) or
Interest,

4.03.04 Effective [nterest Method

Interest incomse s calculated by using the effactive interest method. This is calculated by applying the
effective interest rate to the gross cammying amount of a financial asset except for: purchased or
originated credit-impalred financlal assets and financial assets that are not purchased or arginabed
credit-impaired but subsequently have become credit-impaired.

403,05 Impairment
The Group measures expected losses of a financial instrument in a way that reflects:

An unbiased and probability-weighted amount that is determined by evaluating a range of podsibla
OUlEDrmes;

The time walug of monay; and

Rpasonable and supportahle assimption that is avallable without undue cost or effort at the reporting
date about past events, current conditions and forecast of future economic conditions.,

EAFT gy met EEIP o G AT
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The Group adopted the following approaches in accounting for impairment.

Simplified Approach

The Group always measures the loss allowance at an amount egueal to lifetime axpected credit lodses
for trace receivables, The Group determines that a financial asset is credit-impaired when one or more
avents that have a detrimental impact on the estimated future cash flows of that financial assat have

oocurred. Evidence that a financial asset is credit-impalired Includes observable data about the following
avents;

Significant financial difficulty of the counterparty;
A breach of contract, such as a default or past due evant;

The lender{s) of the counterparty, for econpmic or contraciual reasons relating o the counterpany’s
finencial difficulty, having granted to the counterparty a concessloa(s) that the lender{s) would not
otherwise consider; and

It s becoming probable that the counterparty will enter bankrupicy or other financial rearganization.

General Approach

The Group apglies general approach to cash in banks, other recalvables (except advances to officers
and employess), due from related parties, dué from stockholders and refundable deposit presentad
under 'pregpayments ared other carrent assets’ and deposits and other non-current assets, At each
reporting dabe, the Group measures the loss allowance for a finencial asset at an amount equal to the
lifetime expected credit losses if the credit risk on that financial asset has incressed significantly since
initial recognition, However, il the credit risk has not increased significantly, the Group measures the
Ioss allowance equal to 12-manth expected credit losses,

The Group compares the risk of default occurring as at the reporting date with the risk of a default
oocurring as at the date of intial recognition and consider the macro-econamic factors such as GDP,
interest, and inflation rates, the perfermance of the counterpartias” industry, that is available without
undwe cost or effort, Lo determine whether thene i 8 significant incresse in credit risk or not sinee (nitial
recagnition,

The Group detarmines that there has been a significant increase in cradit risk when there is a significant
dedine in the factors, The Group assumes that the credit risk on cash in banks has not increased
gignificantly since initial recagnition because the financial instrument g determined to have low credit
risk at the reporting date.

Thie Group did not apply the 30 days past due rebuttable presumption because based on the Company's
historical experience, credit risk has not increased significantly even the amounis are past due for more

than 30 days.

If the Group has measured the loss allowance at an amount egual to lifetime expected credit losses in
the previous reporting period, but determines at the current reporting date, that the credit guality
improves {Le., there is no longer & significant increaze in credit risk since initial recognition), then the
Company shall measure the loss allowance at an amount equal to 12-month expecied credit losses at
thee current reporting date,

e Group recognizes in profit or l05s, as an impairment gain or loss; the amount of expected cradit
losses (or reversal) that is required to adjust the loss allowance at the reporting date.

The Group performs the assessment of significant increases in credit risk on an individual basis by
considering information that is indicatwe of significant increases in credit rsk.



The Group did not apply the 90 days past due rebuttable presumption in determiring whether a financial
asset is credil impaired and considers a financial asset in default when contractual payments are
90 days past due. However, in certain cases, the Group may also consider a financial asset to
be in default when internal or external information indicates that the Group is unlikely to recelve
the outstanding contractual amounts in ful before taking into account any credit enhancements
held by the Group.

The Group detsrmines that a financlal asset s credit-impaired when one or more events that have a
detrimental impact on the estimated future cash flows of that financial asset have sccurred. Evidence
that a financial asset is credit-impained includes observable data about the fellowing events;

Significant financial difficulty of the counterparty;
A breach of contract, such as a defaulf or past due event:

The lender{s) of the counterparty, for economic or contractual reasons relating to the counterparty’s
fimancial difficulty, having granted to the borrower a concession(s) that the lender(s) would not
othersnse consider; and

It k= becoming probable that the counterparty will enter Bankruptcy or other financial rearganization.

4.03.06 Derecognition

The Group derecognizes a financial asset when, and only whien the contraciual rights to the cash Mows
of the financial asset expire or it transfers the financial asset and the transfer qualifies for derecognition.
The difference bebueen the carrying amount and the consideration recelved is recognized in profit or
Ioas,

4.03.07 Write-off
The Group directly reduces the gross camying amount of a financial asset when the Group has no

reasonable expectations of recovering a financial asset in its entirety or @ portion thereof, A write-off
constitutes a derecognition event,

4.04 Prapayments and Other Current Assets

4.04.0] Prepayimeols

Prepayments represent expenses not yet incurred but already peid in cash. These ane initialty recorded
as assats and measured at the amount of cash paid. Subsequently, these are charged to profit or loss
a5 they are consumed in operations or expire through passage of time,

These are classified in the consclidated statement of fnancial position as current assets when the

expenses are expected to be incurred within ane (1) year or the Group’s nermal operating cycle,
whichawver ks longer, Otherwise, these are classified as other non-current assets,

04,00 Input AT
Input VAT arises from the purchase of goods or Sarvices,

For régular salas, input VAT is applied against output VAT, The remaning balance is recoverable in
futyre periads. This is carried at cost less allowance for impairment loss, If any. Impairment loss is
recognized when input VAT can ne longer be recoverad.

For rero rated cales, input VAT ig initially recorded ac an agset and messurad ot the smount of cash
paid, Subseguently, the Group may apply within two (2) years after the close of the taxable quarter
when such sale was made for the tax refund of creditable input tax due or pald attributable to sales that
are rero-rated or effectively zero-rated
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4.04.03 Advances (o Suppiiers

Advances to suppliers represent amount pad in advance for goods or services that are et to be
delivered and from which future economic benefits are expected to flow to the Group within the normal
operating cycle or within twelve (12) months from the Tinancal reporting dabe. These are initially
recorded at actual cash advanced and are subsequently applied against subsequent asset purchases,
COBLS Or SXPENERE Ncurrad.

4.05 Interests in Joint Arrangement

A joint arrangement i a contractual arrangement whereby the Group and ather parties have agreed
sharing af contral of an arrangemeant, which exist only when decisions about relevant activities require
the unanimous consent of the parties sharing, The sharing of control is alse known as jaint contral, A
joint arrangament can either be a joint venture or a joint operation,

4.05.01 Joint Vanture

A joint venture is a joint arrangement whereby the Group and cther parties that have joint control of
the arrangement have rights to the net assets of the arrangement, The Group reports s Inferests in a
joint wenture using equity method, except when the investment s dassified a8 held for sake, in which
Case it is accounted for in accordanice with PFRS 5
Non-current Asseis Held for Sale and Oisconiinwed Operalions.

The Group aocounts the investmant under the cost method. The Group recognizes as ncome the
dividends mceived that are distributed fram net accumulated samings of the investee since the date of
acquisition by the investor. Dividends recaived that are in sxcess of the earnings subsequent to the
date of acquisition are not Incoma and therefore considarad as return or reduction of iInvestmant.

The reguirements of PFRS 9 are applied to determine whether it B necessary to recognize any
impairment less with respect to the Group's investmant in jeint venture. When necessary, the entire
carrying amount of the investment (including goodwill) is tested for impairment in accordance with PAS
36 Impairment of Assels as a single asset by comparng its recoveradle amount (higher of value in use
and fair wvalue less costs to sell) with its carrying amount,
Any Impairment loss recognized forms part of the carrying amount of the investment. Any reversal of
that impalrment loss Is recognized in accordance with PAS 36 ko the extent that the recoverable amount
of the investmant subtequently intreéases

4.06 Inventories

Inventaries are inklally recorded af cost. Sehsequient to initial recognition, Inentories are stated at
lower of cost and net realizable value (NRV). Costs incurred in bringing each product to its present
Iocaticn and condition 5 accounted for as folkows:

Property far sale = at construction oost

Merchandise, furmiture and applances at purchasae price an a first-in, flest-out
{FIFO) method

irkcultural produce, beverages and at purchase price on a FIFO mesthod

vegan products

ickaging materials and ather supplies at purchase cost on a FIFD method

NRY of finished goods s the estmated selling price In the ordinary course of business,
less estimated costs of completion and the estimated costs to sail. For property for sake, MRV |5 the
estimated selling price in the ordinary course of the business, hased an markeat prices at the reporting
date, less estimated costs of completion and the estimated costs of sale.
For packaging materials and other supplies, NRY is the current replacement cost. Inventories are
classified as current when they are expected to be realized within the normal operating cycle.
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Cost of property for sale includes;

Laned cost;

Land improvamant cost;

Amounts paid 1o contractors for construction and devalopment; and

Planning and design costs, costs of site preparaton, professional fees, property transfer taxes,
construction overheads and other related costs

Provision for inventory boss is establshed for estimated losses on invenbories which are determined
based on specific identification of slow-moving, damaged and obsalete inventories and charged to

operations.,

Inventeries are derecognized when sold, The camrying amount of inventories sold ks recognized as an
expense and reported under cost of sales in profit or loss in the period in which the related revenue is
recognized.

When the droumstances that previously caused inventories to be impaired no longer axist or when thers
Is clear evidence of an inCreasa in sefling price less costs to complete end sell because of changed is
BConamic droumstances, & reversal of the impairment s recogniped so that the new carrying amount s
the lower of the cost and the revised selling price léss costs to complete and sefl. Any impairment
reversa |s recognized in profit or loss but is Hmited to the amount of the original impairment loss
recogized.

When inventories are sold, the carrying amount of those inventories 15 recogrized as an expenas in the
penod in which the related revenue is recognized.

4.07 Business Combination

The Group applies the standard on Dusiness combimation wunder PFRS 3 as amended and adopted in
2009, The standard authines the accounting when an acquirer obtains contral of a business (B.g.,
soguisition or marger). Suech business combinations are acceunted for using the “acquisition method”,
which generally reéquines assels acquired and labilities assumed Lo be measured at thelr fair values al
date af acquizitian,

PFRS 3 seeks to enhance the relevance, reliability and comparability of Information provided about
business combinations {e.qg., acquisition and mergers| and their effects. It sets out the principles on the
rmcagnition and measuramant of adquired assets and liabilities, the determination of goodwill and tha
necessary disclosures,

In determining whether a transaction is & business combination, PFRS 3 provides additional guidance
on getermining whether a transaction meets the definition of 8 business combinetion and accounted for
in accordance with (ks requirements, This guidance includes:

Business combinations can occur in various ways such as by transferring cash, including liabilities,
Issuing equity instrument {or any combination thereof), br by not issuing consideratian at all (i.e., by
contract alone); and

Business combinations can be structured in various waye (o satisfy legal, taxation or othar objactives,
including one entity becoming a subsidiary of another, the transfer of net assets from one entity to
another or to néw entiny;

The business combination must involve the acquisition of a business, which generally has three
elements;

Inputs - an economic resgurce (2.g9., non-current assets, inteliectual property) that creates sutputs
when one or more processes 2re applied to it;

Process — 8 system standard, protecol, convenban orF rule that when applied to an npul o nputs,
creates gutputs (2.g9., strategic management, operatianal processes, resounce management); and

Dutput - the result of inputs and processes applied to these input.
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4.07.01 Acquisitian Method

In every acquisition of business, the Group debermines the acguisition date, recognize and measures all
identifiable assets acquired, the liabilities assumed and non-controlling interest [NC1, formerly called
minorty interest) in the acquires, and determines if there s goodwill or gain from a bargain purchase
If applicable.

The Group recognizes the acquisition date as the date on which the Group obtains contral over the
acquires. Generally, this is the date on which the Group legally transler the consideration, scguires the
assets and assumes the labilities of the acguiree - the clesing date. However, the Group &5 the acquirer
may obtain control on a date that is either earfier or later than the closing date depending on whal was
agreed upon with the acquiree.

In recognizing and measuring the identifiable assets acquired, the liabilities assumed and any non-
controlling interest in the acquiree, the Group observes the definitlon of assats and liabilities in
accordance with the Frameweork for the Preparation and Presentation of Financial Statements at the

aogquisition date. ldentifiable assets acquired and llabilities assumed are measured at Eheir acquisition-
date fair values.

On income texes, the Group recognizes and measures a deferred Lax assel or lisbilky arsing from the
assets acguired and liabilities assumed in accordance with PAS 12 while the standard under PAS 19 is
relied an for employee benefits.

The Group recognizes and measures goodwill in accordance with PFRS 3, asthe difference batween:

Aggregate of (1) the value of the consideration transferred [generally at fair value), [2) the amount of
any non-controlling interest in the acquiree, and [3) in a business combination achieved in stages, the
acquisition-date fair value of the acquirer's previously held equity interest in the acquires, and

The net of the acquisition-date amounts of the centifiabie asseis acguired and the labilitles assumed
[measured in accordance with PFRS 3.

4.07.02 Consoidation
The consalidated financial statements include the financial statements of the Group and its subsidiaries,

The consolidated financial statements incorporate the financial statements of the Parent and the entites
contralled by the Parent (its subsidiaries) up to December 31 of each year. Control is achieved when
the Parent has exposure or rights, to varable retums fram ks involvameant with the investee and has
the ability to affect those returns through its power over an investee, [n assessing control, potential
woting rights that are presently exercisable or corvertibie are taken into accaunt.

Subsidiary is cansolidated from the date when conprol (§ transferred (o the Parent and Ceases (o be
consolldated from the date when control is transfersed aut of the Parant.

407,07 Measurerren

The assets and liabilithes snd the contingent liabllities of a subsidiary are measured at their falr vakies
at the date of acquisition. Any excess of the cost of acquisition owver the fair values of the assets acquired
Is recognized as goodwill, Any deficiency of the cost of acquisition below the fair values of the identifiable
net assets acquired (Le. discount an acguistion) i credited to the profit and loss in the period of
aoguisition,

4.02.04 Goodwill

Goodwill is Initially measured at cost, baing the excess of the aggregate of fair value of the consideration
transferred and the amount recognized for non-controlling imberest over the net identifiable assets
acquired and |@bilitles assumed. If this consideration s lower than the fair valoe of the net assets of
the subsidiary soguired; the difference s recognized in profit or loss:

After initial recognition, goodwill is messured st cost less any accumulated impairment losses, Far the
purpose of impairment testing, goodwill acquired in a business combination is, from the acquisition date,
allocated to each of the Group's cash-generating units (CGU) that are expected to benefit from the
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combination; irespective of whether other assets or liabllities of the acquire are assigned to those units,

4.07 I

The consolidated financial statements are prepared wsing wniform accounting policles for Hke
transactions and other events in similar circumstances. Inter-group balances and transactions, including
inter-group profits and unrealized profits and losses, are eliminabed. When necessary, adjustments are
made to the financial statements of the subsidiary to bring the accounting policikes used In line with
those used by the Group. Al inber-group transactions, balances, income and expenses are eliminsted
during consolidation,

407,06 Logs of Comfrof

Upen the loss of control, the Group derecognizes the assets and liabilities of the subsidiary, any non-
contralling interests and other components of equity related to the subsidiary, Any surplus or deficit
arising on the loss of controls is recognized in profit or loss, If the Group retains any interest in the
previous subsidiary, then such intérest & measured at fair value at the date the comtrof |s last,
Subsequently; it is accounted for as entity-accounted investee or as financial assets at FYTPL ar FYOCT
depending on the level of influence retalned.

4,08 Investment Property

Investmant property comprises proportios under canstruction of redevelopmants that are held to eam
rentals or capital appreciation or both and that are not occupied by the companies in the Group. Thesse
are measured initially at its cost, including transaction costs. Subseguent to initial recogniton,
investment property s measured at it fair value in 2031 while at cost less accumulabed depreciation
and impairment loss in 2020,

Investment property is accounted for under the fair value model, Fair value (& supported by rmarket
evidence and i1 determined by independent appraisers with sufficient expedence with reapect to both
the location and the nature of the investment property.

Any galn or loss resulting from elther 8 change in the fair value or the sale or retirement of an investment
property s immediately recognized in profit or loss as fair value gains (losses) from investment property
under the ather incame in the separate statements of compréhensive income.

Investmiant property = derecognized upon disposal or when permanently withdrawn from use and no
future economic benefis are expected from lis disposal,

A transfer s made o investment property when there is 8 change in v5e, evidenced by ending of cwner-
occupation, commencament of an cperating bease bo anothes party or snding of construction or
development. A transfer is made from investment property when and anly when there is a change in
use, evidenced by commencement of owner-occupation or commencament of develapment with a view
to sale. A transfer betwesn nvestment property, owner-occupiad property and inventory doas not
change the carrying amount of the property transferred nor coes it change the oost of that property for
measurement or disclosure purposes,

4.09 Proparty and Equipment

Property and equipment are initially measurad at cost. The ¢ost of an asset consists of its purchase price
and costs directly attributable to bringing the asset o its working condition for its intended use.
Subsequent to initial recognition property and equipment ae carred at revalued amownt less
accumulated depreciation and accumulated impainment losses,
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Subsequent expenditures relating to an item of property and equipment that have already been
recogmized are added to the carrying amount of the asset when it is probabde thal future exonomic
benefits, in excess of the originally assessed standard of performanca of the existing asset, will flow to
the Group. All other subsequent expenditures are recognized as expenses In the period in which those

are incurred.,

Proparty and sguipment are stated in the corsalidated statement of financial position at their revaluad
amounts, baing the falr value at the date of revaluation, determined from market-based evidence by
appraisal undertaken by professional appraisers, less any subsequent accumulated depreciation and
subsequent accumulated impairment losses. Revaluations are performed with sufficeent regularity such
that the carrying amounts do not differ materially from that which would be determined using fair values
at the end of the reparting period.

Any revaluation ncresse arising on the revaluation of such property and equipment s credited to the
properties revaluation surplus, except to the extent that it reverses a revaluation decrease for the same
asset previoushy recognized as an expense, in which case the increass is credited to the profit or (o5 to
the extent of the decrease previously charged, A decrease in carrying amount arising an the revaluation
of such revalued assets is charged as an expense to the extent that it exceads the balance, if any, heid
in the revaluation surplus relating 1o a8 previous revalustion of those assels, Revaluation surplus s

transferred directly to retained earmnings as the asset is being used by the Group.

Land s not deprecated. Depreciation Is computed on the straight-line method based on the estimated
useful Byes of the assets as follows:!

Bullding 15 years
Delivery and transportation equipment 3 o 12 years
Machinery and eguipment 3o 12 years
Office furniture and fixtures 3to 12 years
Store and warehouse egulpment 3o 5 years

Leasehald improvements are depraciated over the shorter between the improvemants’ usaful life of five
(5) years or the lease erm.

Properties in the course of construction for production are carried at cost less any recognized impairmeant
loss. Depreciation of these assets, on the same basis as other property assets, commences when the
assets are ready for their intended use.

Bearer plants are iving piants that am used in the production or supply of agrculbural produce over a
several periods and has a remote likelihood of being sold as agricultural produce, except for incdental
sCrap sabes

The property and equipment’s residual values, useful lives and depredation method are reviewsd, and
adjusted prospectively if approprate, if there 5 an indication of a significant change since the last
reporting date.

Depreciation on revalued assets is charged to profit or loss, On the subsequent sale or retirement of a
revalued property, the attributable revalustion surplus remaining in the revaluation ressrve is
transferred directly to retaned samings.

An ivem of property and equipment is derecognized on disposal ar when no Tuture economic benafits are
expected from its use or disposal. Gain or loss arising on the disposal or retirement of an asset s
determined as the différence between the sales proceeds and the carrying amount of the asset and
recognized in prafic or loss,
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4.10 Intangible Assets

Intangible assets scquired separately are measured on Initial recognition at cost, The cost of intangible
assets acquired In @ business combination is their fair value at the date of acquisition. Following intial
recognition, intangible assets are carred af cost less any accumulabed amertizatlon and accumulatad
imipairment losses.

The useful lives of intangible assets are assessed as elther finite or indefinite,

Intangible assets with finite lives are amortized over the useful economic life and assessed for
Impairment whenever there is an indication that the intangible asset may be /mpaired. The amortization
period and the amortization method for an intangible asset with a finite useful fife are reviewed at least
at the end of each réporting period, Changes in the expected useful life or the expected pattern of
consumption of future economic benefits embodied in the aaset are considersd to modify the
amartization period or method, &8s appropriate, and are treated as changes in accounting estimates. The
amartization expensa on intangible assets with finite lives 5 recogn In the consolidated statements
of profit or loss as the expense category that s conskstent with the function of the irtangible assets.

Intangible pseete with indefinite useful lives are not amortized, but are tested For impairmenat annoally,
elther individually or at the cash-generating unit level, The assessment of indefinite life is reviewed
arknually to det=rming whether the indefinite e continuees b e suppertable, IF not, the dhange in useful
life fram indefinite to finite is made on a prospective basis.

Gains or losses arising from dereccgnition of an intanglble asset are measured as the difference between
the net disposal procesds and the carrying amount of the asset and are recognized in the cansolidated
profit or loss whan the aseat k& derecognized,

4.10.01 Trademark

Trademarks acguired separately are initially recognized at cost. Following initial recognition, trademarks
are carried ot cost less accumulated amortization and ary Impairment losses, The Group assesses for
impairment whenever there is an indication that thesa assets may be Impairsd,

The Group has assessed that certaln trademark acquired in a business combination in the past has
indafinite useful lves, thus are not amartiped, but tested for Impairment anmually, elither individually or
at the cash-generating unit level. The assessment of indefinite life is reviewed annually to determine
whather the indefinite life continues to be supportable. If not, the change in wuseful life from indefinibe
b finite is made on a prospective bagis.

The remaining trademark at current yaar has finite usaful life and Is amartized over straight-line basis
over its estimated useful iife of twenty {20} years, The amortization pericd and the amortization method
are reviewed at least at each financial year-end. Changes In the expecied uselul fife or the expecied
pattern of consumption of future economic benefits embodied in the asset ks accounted for by changing
the amortization period or method, as appropriate, and are treated as changes In accounting estimates.
The amortization axpense & recognized In the consolidated profit or loss under “Depreciation and
amartization™ account in the expense category consisbent with the function of the intangible asset.

4.10.02 Goodwill

Ganotdwill repressnts the excess of the purchaos consideration of an acquisition over the fair value of the
Group's share of the net identifiable assets acquired at the date of acquisition. Goodwill is tested for
impairment annually or more frequently IF events or changes in circumstances indicate that might be
imipaired, and is carnied at cost less accumulated impalrment osses, IF any. Any Impalrment losses
recognized for goodwid are not subseguently reversed. Gains and losses on the disposal of an entity
include the carrying amount of goadwill relating to the antity sold.
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Goodwill is allocated to cash-generating units for the purpose of impairment testing. When the
recoverable amount of cash-generating units is less than the carying amount, an impairment loss is
recagnized. The Group performs its Impairment besting at the reporting date using a value-in-use,
discounted cash fiow methodology.

4.10.03 Franchise

The Group recognizes franchise as part of its intangible assets when the franchise produces revenue to
the Group and the oost is measurable. At indial recognition, franchise is valued at cost which s tha
amaunt incurmed in acquiring the franchise, Franchise whose life has haen detarmined to be finita is
amortized over the years identified. If the Iife of the franchise is determined to be indefinite, such
franchise iz not amortized but tested for impairment. Franchise is derecognized upon sale or retinement,
The difference between the carrying value and the proceeds shall be recognized in the consolidated
statémeants of profit or loss, Franchise is amortized on a straight-line basis over its estimated useful life
of ten (10} years,

4.10.04 Computer software

Computer software acquired separately are measured on inifial recognition at cost. The Initial cost of
compiber software consists of its purchase price, incloding import duties, taxes and any directly
sttributable cost of bringing the assets to its working condition and location for intended use.
Subsequently, computer software (3 carried at cost less accumulabed amortization and any accumulated
impairment loss.

Acguired computer softwane is capitalized on the basis of costs incurred to acquice and bring to use the
specific software. Computer software is amaortized on a straight-line basis over its estimated useful life
of five (5) vears. Costs associated with the development or maintenance of software cost programs are
recogrized 85 expense when incurred in the Group's consolidated statements of profit or loss. Software
cost s derecognized upon disposal or when no future economic benefits are expected Lo arise from the
continued use of the asset. Any gain or loss arlsing on derscognition of the asset |s ncluded In the
Group's consolidated statements of profit or loss in the year of derecognition,

4.11 Deposits and Investmants

4.11.01 Depost for Land Acquisifion

Deposit for land acquisition which represents mainly the usufruct rights over a property are initially
stated at actual amount paid and subsequently recognized at cost less any impairment.

4. 011.0F Deposit for Business Acquisitians

Deposit for business acquisitions which amne pald in view of call for the future Investments are Inltally
gtated at actual amount paid snd subseguently recogiized al cost lEts any impairment.

4,11.03 Acvances o Producers

Advances o producers pertain o advances made for the initial cost of cultivation and development of
farm lots owned by third-party, This is initially stated at actual amount paid and subsequently recognized
at cost less any impairment.

4.11.04 Advanies [0 Projects

Advances to projects pertains to unliguidated expenditures made for the processing fees in connectian
with the Investment of the Group o a foreign company, This is inifially stated at actuasl amount pald and
subsequently recognized st cost less any impairment,



4.12 Impairment of Assets

At each reporting date, the Group assesses whether there Is any ingication that any assets other than
inventories, blological assets, deferred tax assets and financial assets that are within the scope of PFRS
9, Flmancial [nstruments may have suffered an impaiement loss. If any such indication exists, the
recoverable amount of the asset is estimated in order to determine the extent of the impairmient loss,
if any. Where it is not possible to estimate the recoverable amount of an Individual asset, the Group
egtimates the recovereble amaunt of the cagh-generating unit to which the azset helongs.

When a reasonable and comsistent basis of allacation can be identified, assete are also allocabted to
Iindividual cash-generating units, or otherwise they are sllocsted to the smailest group of cash-
genarating wnits for which a reasonable and consistent allecation basis can be idenkified.

Intangible asset with indefinite useful life is tested for impairment annually, and whenever thers is an
indication that the asset may be impaired,

Recoverable amount is the higher of fair value less costs to sell and value in use. In assessing value in
use, the estimated future cash flows are discounted to thelr present walue wusing a
pra-tax discount rate that reflects current market assesements af the time value of money and the risks
specific to the asset for which the estimates of future cash flows have not been adjusted.

I the recoverable amount of #n asset or cash-generating unit is estimated to be less than its carrying
amaunt, the carrying amount of the asset or cash-generating unit is reduced to its recoverable amount,
An impalrment loss s recognized as an expense.,

Whan an impalrment loss subseguently reverses, ‘the carrying amount of the asset or
cash-generating unit is increased to the revised estimate of s recoverable amount, but the increased
carrying amourit does not exceed the carrying amount that would have been determined had no
impairment Ioss been recognized for the asset or cash-ganerating unit in prior years. A reversal of an
imipairment loss is recognized as income,

4.13 Biological Assets

Biological assets or agricultural produce are recognized only whan the Group controls the sssets as a
result of past events, it is probable that future economic benefits associated with the assets will flow to
the entity; and the fair value or cost of the assets can be measured reliably,

Thé Group messures ite bliological assets an initial recognition and at each reporting date &t their fair
value less estimated costs to sell. Estimated costs to sell Include commissions to brokers and dealers,
levies by réguiatory agencies and commaodity excianges, and transfer taxes and dulies.

Harvested agricultural produce are aiso carried at fair value less estimated costs bo sell at the point off
harvest.

Thie Group classifies its biological assets between consumable and bearer biological assets. Consumable
biological assets are those that are to be harvested & agricultural produce or sold as biological assats,
The Group further classifies its bearer blologlcal assets between mature ar immature biological assats,

Gains or losses arlsing on initial recognition of a blologlcal asset at falr value less estimated costs to sell
and from a change in fair ¥alue less estimated costs to sell of a bislogical asset are included in profit or
Izss for the penod in which they arse.

4,14 Borrowing Costs
Borrawing costs are recognized in profit or loss in the period in which they aré incurmed,
.15 Financial Liabllities

4. 15.01 Initial

The Group shall recognize a financial liability in ks consolidated statemant of financiad position when,
and only when, the entity becomes party to the contractual provisiors of the instrument.
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At initial recognition, the Group shall measure a financial liability at 'ts fair value minus, in the case of
finencial liabifity not at fair value through profit or loss, transaction costs that are directly attributable
to the acquisition or ssue of the liabilty.

4.15.02 Classification
The Group shall classify all financial Babilities as subsaguently measured at emortized, except for:
fimancial liabllities at fair value through profit or loss;

financial liabilities that arise whaen & transfer of a financial asset doss not Gualify for derecognition or
when the continulng invalvement approach appiies;

financisl guarantes conkracts;
commitments o provide a loan at a below-market interest rate;
contingent consideration recognized by an acquiner in & business combination,

The Group's finandal [iabilities measured at amortized cost include trade and other payables {excluding
customers deposit ond government payabies), loans payabde, lease Habilities and due to related parties,

The Greup does not have financial llabilithes at fair value through profit or loss in both years,

4.15.01 Derecognition

The Parent Company remaoves a financial liability (or part of a financial liability] from its statement of
fimarcial positian whan, and only when, it is extinguished (i.e,, when the abligation in the contract is
discharged or cancelled or expires).

The difference between the carrving amount of & financial labllity (or part of a financial lability)
extinguished or transfered o another party and he consideration paid, ncluding any
non-cash assets transferred or liabilites assumed, is recognized n profit or loss.

4.16 Contract Liability

A contract liability ts the obligation to transfer goods or services to a customer for which the Group has
recaived consideration (or an amount of consideration & due) fram the custamer. I a customer pays
consideration before the Group transfers goods or services to the customer, a contract liability is
recognized when the payment 5 made or the paymant |s due (whichever Is earfier). Contract Hadiities
are recognized as revenue when the Group performs under the contract.

The contract llabilities alss include payments recelvad by the Group from the customers for which
revenug recognition has nat yet commenced.

4. 16.01 Costs to obfain contract

The incremental costs of obtaining a contract with a customer are recognized as an asset if the Group
expects to recover them, The Group has determined that commissions pald to brokers and marketing
mgents on the sale of pre-completed real estate units are deferred when recovery 5 reassnably
axpected and are charged to expensa in the period in which the related revenue is recognized as
earned. Commission expense s included in the "Real sstote costs and expenses” account in the
consolidated statement of comprehensive income.

Costs incurred prigr to obtaining contract with customer are not capitalized but are expensed as
Incurred.

Lr. L, MArLEaingn, JereCeariiion armd Snps rrmanil oF carfaired COs0S [0 Qraan & Coul rdd

The Group amortizes capltalized costs to obfaln & contrect fo cost of sales over the expected
construction period using percentage of completion following the pattern of real estate revenue
recognition, The amortization & included within cost of sales,

A capitalized cost o obtain & contract is derecognized aither when it is disposed of or whan no further
economic benefits are expacted to flow from 5 use or disposal,
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At each repaorting dabe, the Group determines whether there is an indication that cost to obtain a
contract maybe impaired, IF such indication exists, the Group makes an estimabe by comparing the
carrying amount of the assets to the remaining amount of consideration that the Group expects to
receive less the costs that relate to providing services under the relevant contrack. [n determining the
agtimated amount of consideration, the Group uses the same princplas as It does to determing the
conbract transaction price, except that any constraints used to reduce the transaction price will be
removed for the impairment test.

Where the relevant costs or specific parformance obligabons are demonstrating marginal profitabiity
or other indicators of impairment, judgment s required in ascertaining whether or not the future
economic benefits from these contracts are sufficient o recover these assets. In performing this
Impairment assessment, management is required to make an assessment of the costs to complete the
contract, The ability to sccurately forecast such costs involves estimates around cost Savings to be
achieved over time, anticipated profitability of the contract, as well as future performance against any
contract-specific perfarmance indicabors that could trigger variable consideration, or serdice cradits.

Where a contract is anticpated o make a Inss, these judoments are also relevant in determining
whether or not an onerows contract provision s required and how this is ko be measured.
4.17 Equity Instruments

An equity instrument B any contract that evidences a residual interest in the assets of an entity after
deducting all of its liabilities. Equity instruments issued by the Group are recognized at the proceeds
recaived, nist of direct issSue Costs.

Ordinary shares are classified as equity.
417,01 Acditions! Paid-in Capital

Additional paid-in capital represents the proceeds and/or fair value of consideration received in excess
of the par valus of the shares ssued,

4.18 Employea Benefits

4.18.01 Short-term Benefits

Thie Group recognizes a liability, net of amounts already paid and an expensze for services rendered by
employees during the accounting peripd. Short-term benefits given by the Group to its employees
include salaries and woges, direct labor, 555, HDMF, PhilHealth employer contributions and 13" month
pay.

418 00 Post-employment Bengfits

The Group hese an wnfunded, non-contributory defined benefit retiremaent  plan
This benefit defines an amount of pension banefit that an employes will receive on retiremeant, usually
dependent on one or more factors such as age, years of service and compensation.
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The cost of providing benefits is determined using the Prajected Unit Credit Method [PUCH) which
reflects seirvices rendered by employees o the dete of valuation and incorporates assumplions
concerning emplovees’ projected salares. Post-employment expenses include current service cost,
past service cost, and net interest on defined benaflt asset/liabillty. Remeasurements which include
cumulative actuarial gaing and losses return on plan ascets, and changes in the effects of asset ceiling
are recognized directly in other comprehensive income and aré also pressnted under equity in the
congolidated satement of financial position.

Actuarial gains and losses arising from experience adjustments and changes in actuanial assumptions
are charged or credited to equity in other comprehensive inceme in the period in which they arise.

Past-service costs are recognized immediately in profit or boss.

The Hability recognized in the consolidated statement of financial position in respect of defined benefit
pension plans |s the present value of tha acoreed retirement banefits at the end of the reporting period.
The accrnead retirement benefits ks calculated annually by an indepandent actuary using the BPUCH, The
present walue of the acorued retinement benefits is determined by discounting the estimated future cash
outflows using interest rates based on the market vields an government bonds a5 of the valuation dates
that have tarms to maturity approximating to the terms of the related pension obligation.

The Group's retirement plan & stll unfunded, benefit claims under the plan are paid directly by the
Group when they become due.

4.19 Provisions and Contingent Asset

Prowigbons are recognized when the Group has a present obligation, whether legal or constructive, as &
result of & past event, it [s probabbe that the Group will be required to settle the obligation, and a relizble
estimate can be made of (e amount of the oMigation.

The amount recognized as a provision |s the best estimate of the consaderation reguired to setthe the
present obligation at the end of the reporting periad, baking into account the risks and uncertainties
surrounding the obligation. Where a provision s measured using the cash flows estimatad to settle the
present obligation, Its carrying amount s the present value of those cash flows,

When some or all of the econamic benefits reguired to settle a provision are expected o be recoversd
from a third party, a recelvable is recognized as an asset if it Is virtually certain that reimbursement will
be received and the amount of the receivable can be measured reliably.

Provisions are reviewed at each reporting date and adjusted to reflect the current best estimate.

4.19.0] Contingent Ligbilities and Agsals

Contingant liabilities and gssets are not recognized because their existence will be confirmed only by
ﬂ;emu:c&men:a or non-occurrence of one or mare uncertain future events not whaolly within the controd
o roup.

Contingent liabilities are disclosed, unless the possibility of an outflow of resources embodying
economic benefits = remobe.

Contingent assats are disclosed only when an inflow of economic benefits is probabla,



4.20 Revenue Recognition

Revenue is recognized to the extent that it is probable that the economic benefits will flow to the Group
and the revenue related oost incurned or to be incurred/costs to complete the transactions can be reliably
measured, The Group assesses (ks revenus arrangaments against specific criteria In prder to determine
If it is acting as a principal or agent. The Group has concluded that it is acting as a principal in all of its
reveEnUE arrangements. Revenue is measured at the fair value of the consideration received or receivabie
taking into account any trade discounts, prompt settlemant of discounts and volume rebates allewea by
the Group, if any. Revenue excludes any value added tax.

The Group recognizes revenue when (or a3) the Group satisfies a performance obligation by transferring
& promised good or service (i.e. asset) to 8 cuskomer, An asset is transfermed when {or as) the customer
obtains control of that asset.

4.20.0]1 Bovenes Contracls with Customers

The Group recognizes revenue to depict the transfer of promised goods or services to the customer In
an amount that reflects the consideration to which the entity expects to be entitied in exchasge for
thoseé goods or seérvices, The Group applies the following five (5) steps:

. Identify the contract{s) with a customer;
. Identify the performance obdigations i the contract, Performance obligations are promises in @ contract

to transfer ko a8 customer goods or services that are gistinct;

. Determine the transaction price. The transaction price is the amount of consideration to which an entity
expects to be entitled in exchange for transferring promised goods or services to & customer. If the

consideration promised in a contract includes a variable amaount, an entity must estimate the amount

of consideration to which It expects to be enftitied in exchange for transferring the promised goods or

serdices to A customer;

. Allccate the transaction price to each performance cbligation on the basis of the relative stand-alone

selling prices of each distinct good or service promised 5 Uie coitract

. Recognize revenue when a performance obligation is satishied by transferring a8 promised good or service

to & customer (which s when the customer obtains contral of that good or service). & parformance
obligation may be satisfied at a point in time (typically for promises to transfer goods to o customer} or
over time (typlcally for promises to transfer services to a customer), For a performance obligation
satisfied over time, an entity would sslect an appropriate measure of progress to determing how rrosch
revende should be recognized as the performance obligation s satlsfied.

4.40.04 Sa'e of godds

Revenuse from the sabe of goods In the ardinary course of business is measured at the fair value of the
consideration received or receivable, net of returns, trade discounts and volume rebates. The revenue
from the sale of goods is recognized upon delivery of the goods when the significant risks and rewards
of gwnership of the goods are transferred to the buyer.,

4.20.0] Real estale sales

The Group derives ts neal estate revenue from sale of residential and commerceal units. Revende from
thi sale of theoe real setate projacts under pre-complotion stage Are recognized ovar fime durng the
construction perod (or percentage of completion) since based on the terms and conditions of its contract
with the buyers, the Group's performance does not creste an asset with &n alternative use and the
Group has an enforceable right to payment for performance completed to date.

In measuring the progress of its performance obigation over time, the Group uses the input method.
The Group recognizes revenue on the basis of the efforts or inputs to the satisfaction of a performance
obligation [resources consumed, labor hours expended, costs incurred) refative to the total expected
Inputs to the satisfaction of that performance abligation,

Any excess of progress of work over the right to an amount of consideration that is unconditional,
recognized as resioential and office development receivables, under trade recelvables, |s included in the
"contract asset” account in the asset section of the consolidated statements of financial position,



v o

Any excess of collections over the total of recognized trade receivables and contract assets s included
in the "contract liabilities” account in the labilities section of the consolidated statements of financial
position.

4.20.04 Cost recoqnition

The Group recognizes costs relating to satisfied perfformance obligations as these are Incurred taking
Inte consideration the contract fulfillment assets such as connection fees. Thess include costs of land,
land development costs, bullding costs, professional fees, depredation, permits and licénses and
capitalized bormwing costs. Thess costs ane allocated bo the saleabila area, with the portion allacabila ba
the sold area being recognized as costs of sales while the portion: allocable to the unsold area being
recagnized as part of real estate inventories.

Contract costs include all direct materials and labor costs and those indirect costs related to contract
performance. Expected losses on coptracts are nized Immediately when it is probable that the total
contract costs will exceed total contract revenue. Changes in contract perfarmance, contract conditions
and estimated profitability; Including those adsing from contract penalty provisions, and final contract
settlerments which may result in revisions to estimated costs and gross margins are recognized in the
year in which the changes arg determined,

420,05 Service income

Service Income is recognized to the extent of actual services delivered during the period.

4. 20.06 Franchise

Franchise fees may cover the supply of initial and subsequent services, equipment and other tangible
assets, and know-how, Accordingly, franchise fees ase recognized as revenue on a basis that reflects
the purposa for which the fees were charged. Fees charged for the use of continuing rights granted by

the agreement, or for other sarvices provided during the period of the agreement, are recognized as
revEnUE as the services are proviged or the rights used.

4.20.07 Royaity
Royailty is recognized on an accrual basis in accordance with substance of the relevant agresment.

4.20.08 Rental Income
Rental income s recognized in the prefit or loss on a straight-line basis over the lease term,

4.20.09 Gain from Sale of Property and Equipment

Realized gains and losses are recognized when the sale transaction ocours.

4.20.10 Interest Income

Inberest income is recognized using the effective interest method on a time proportion basis that reflects
thie affeckive yiald an the assels.

4.40. 41 Qeher (ncome

Otiver income s recognized when the related incomee s eamed on an accrual basis in accordance with
the ralgvant structura of transaction or agreameants,



4.21 Expense Recognition

Expense encompasses losses as well as those expenses that erise in the course of the ordinary activities
of the Parent Company.

The Group recognizes expenses in the consolidated statement of comprehensive income when a
diecrease in fulure economic benefits related to a decrease In an asset or an increase of a llability has
arisen that can be measured reliably.

4.2 Leaces

4.44,01 Ihe Group as Lessor

Rental income from aperating leases |5 recognized on a straight-line Dasis ovwer the term of the relevant
lease. Initlal direct costs mcurred In negotiating and arranging an operating lease are added to the
carmying amolint of the leased asset and recognized on a sktraight-line basis over the lease tarm.

4. 2200 The Group 85 4 Lessee

A lease |5 defined &5 ‘a contract, or part of a contract, that conveys the right to use an asset (the
underlying asset) for a period of time in exchange for consideration’.

To apply this definition the Group assesses whether the contract meets thres key evaluations which are
whather:

the contradt contains an ldentified assat, which is eithar expbcitly (dentifed in the cantract ar implicitly
specified by being identified at the time the asset is made available to the Group

the Group has the right to obtaln substantially all of the economic benefits from use of the identified
amsast throughoul the perad of uaes, cansidering its rights within the defined scope of the contract

thie Greap has the fght bo direct the use of the identified asset throughout the period of use. The Group
assess whether it has the right bo direct *how and for what purpose’ the asset is used throughout the
perod of use,

Right-gf-Use (RO Assat
At the commencement date, the Group measwras the ROU asset at cost, which comprises af:
initial measurement of the lease liability;
any lease payments made at or before the comméncement date, less any incentives recelved,;

any Initial direct costs incurred by the Group;

an estimabe of costs o be Incurred by the lessee in dismantfing and ramoving the underhying asset,
reatoring the site on which it is located or restoring the underying asaet to the condition requined by
the terms and conditions of the lease, unless those costs are incurmed ko produce inventories. The Group
incurs the obligation for those costs either at the commencerment date or as a consequence of having
used the underlying asset during & particular period,

Subsequent to initial recognition. ROU asset is carried at cost less accumulated depreciation and
accumulated impaiment losses,

Theé Group depreciates the ROU asset on & straight-ling basis from the |ease commancement date to the
sarlier of the end of the useful Gfe of the ROU asset or the end of the lease term, The Group al3o aiseises
thie ROU asset for impairmeant when such indicators exist.

The Group has elected to account for short-term feases and low-vaklie assets using the practical
expedients. Instead of recognizing ROU asset and lease liability, the payments in relation o these are
recagnized as an expensa in profit or logs on a straight-line basis over the lease term,

ROU asset s presented as 8 separate ling tém on the consolidated statement of financial position,

Leane Liahiity
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At the commencement date, the Group measures the lease liability at the present value of the lease
payments unpaid a8 that date, dscounted using the inleresl rete implicit in the lease if that rale is
readily availabla or il not, the Group uses the incremeantal borrowing rate,

At the commencement date, the lease payments included in the measurement of the lease labliity
comprise the following payments for the nght to use the enderlying assef during the lease term that are
not paid at the commencement date:

fived payments (including in-substance fived sayments), legs any incantives recalvable;

variable lease paymanks that depend on an indes or a rate, initially messured using the index or rate
as at the commencement date;

amounts expected to be payable by the lessee under the residual value guarantees;
the exercise price of a purthase option If the |lessee |5 reasonably certain to exercisae that option; and

payments of panalties for terminating the leass, if the lease term reflects the lessee axercising an option
to terminate the |ease,

After the commencement date, the Group measures the lease lability by:
increasing the carrying amaunt to reflect interest an the lease lability;
reducing the carmying amount bo raflect the lanse payments made; and

remeasuring the carrying amount to reflect any reassessment or lease modifications or to reflect in-
substance fixed lease payments.

The Group recognizes the amount of remeasurement of the lease Hability as an adjustment to the right-
of -use assot. Howevar, If the carrying amount of the right-of- use asset is reduced to zero and thera is
further reduction in the measurement of the lease liability, the Group recagnizes any remaining amount
of the remeasurement in profit or loss,

Subsequent to inital measurement, the llability will be reduced for payments made and Increased for
interest. It is remeasured bto reflect any reassessment or modification, or if there are changes in in-
substance fixed paymants. Whan the lease Sability is remeasured, the corresgonding adjustment is
rellected in e rlght-of-use asset, of proft and loss [F the Aght-of-use assel s already reduced (o fer.

Lease labdities are presented as a separate line item on the consolidated statement af financial
pasition,

4,23 Forelgn Currency Transactions and Translation

In preparing the consalidated financial statemeants of the Group, transadctions in currencies other than
the Parent's functional currency, e, foreign currencies, ame recognized at the rates of exchange
prevailing at the dabes of the transactions. At the and of each reporting period, linancial accounts which
inciude cash in banks, trade receivable and deposits denominated in foreign currencies are revalsed
using the reference foreign exchange rates provided by the Bangko Seatral ng Filipinas (BSP) an the
date of reporting. Exchange differences are recognized in profit or loss as unrealized foreign exchange
gain or loss at the end of each reporting period,

Exchange differences are récognized in prefit or loss in the perod in which they arise except for Exchange
differences arising on non-monetary assets and liabilitles where the gains and losses of such mon-
monetary Wems are recognized dinectly in equity.

Assets and liamities from foreign operation are transiated at exchange rates at the end of the reporting
perod. Exchange differences are recognized initially in OC1 and reclassified from equity to prafit or loss
on disposal of the net investment. On the other hand, income and expenses for each consolidated
statemant presenting profit or loss and OC] are transhted at the average exchange rate for the perod.
All the resulting exchange differences are recognized in the OCI.
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4.24 Related Parties and Related Party Transactions

A related party is a person or entity that |s related to the Group that is preparing Its consolidated financial
stabements. A person or 8 close member of that person's family is related to Group If that person has
contral or jolnt controd aver the Group, has significant influence aver the Group, or B a member of the
key managament personnel of the Group or of a parent of the Growp.

An-entity Is related to the Group If any of the following conditions applies:

The entity and the Group are members of the same growp (which means that a parent, subsidiary and
fellow subsidiary are related parties to each other); or

COne entity Is an associate or joint venture of the other entity (or an associate or joint venture of a
member of 8 group of which the other entity is a member); or

Both entities are joint ventures of the same third party; or
One enbity is 8 joint ventune of a third entity and the other entity is 2n associate of the third entity; or

The entity halds a post-employment benafit plan for e benefit of the employees of sithar the Group or
an entity related to the Group, or

The entity /& controlled or jaintly controlled by a person identified above; or

A person identilied above has significant influence ower the entity or is 8 mamber of the key managemeant
personned of the entity (or of an eatity): or

Managemant entity providng key management personnel senvices to a rmporting entity.

Close members of the family of a person are those family members, who may be expected to influence,
or be influenced by, that persan in their dealings with the Graup and include that person’s children and
spouse or domestes partner; children of that person’s spouse or domestic partner; and dependents of
that person or that person’s spouse or domestic partner.

A related party transaction is a transfer of resources, services or obfigations between related parties,
regardiess of whéther a price s charged.

4.25 Taxation

Income tax expense represents the sum of current and deferned taxes.

924501 Current Tax

The tax currently payable i based on taxable profit for the year. Taxable proft differs from profit as
reported in the consolidated statemant of comprehensive inoome bacause of kems of income or expense
that are taxable or deductible in other years and items that are never taxable or deductibie, The Group's
liabllity for current tax s calculated using tax rates that have been enacted or substantively enacted by
the and of the reporting period.

Current tax for the current and prior periods is recognized a5 a liability to the extent that it has nat been
setthed, arkd as an ssset to the exdtent that the amounts already pald exceéeds the amount dae.

4.25.02 Deferred Tax

Deferred tax ks recognized on temporary differences bebween the carrying amounts of assets and
liabilitiea in the consslidated financial staterments and the corresponding thx badses used in the
computation of tazable profit.
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Deferred tax assets are generally recognized for all deductibie temporary differences, carry forsand of
unused tax credits from excess Minimum Corporate Income Tax (MCIT) over Regular Corporate Inceme
Tax {(RCIT) and unused Net Operating Loss Carryaver [(NOLCO), to the extent that it is probable that
taxable profits will be available against which those deductible temporary diferences and carry forsard
of unsed MCIT and unesed NOLCO can be utilized. Deferred tax aeset hoveever, is not recognized whan
it arizes from the initial recognition of an asset or Habiity in a transaction that is not a business
combination and, at the time of the transaction that affects neither the accounting profit nor taxable
profit or loss. Deferred tax assets arising fram deductible temporary differences are anly recognized to
the extent that it i3 probable that there will be sufficient texable profits against which to utifize the
benefits of the temporary differences and they are expected 1o reverse in the foresesable future,

The carrying amount of deferred tax assets is reviewed af the end of pach reporting period and reduced
to the extent that it is no longer probable thet sufficient taxable profits will be available to allow all or
part of the asset to be recoverad.

Deferred tax liabilities are recognized for all taxable temporary differences except in three cases as
follows:

Liabilities arising from the initial recognition of goodwill;

Liabilities arising fram the initisl recegnition of asset/liabilty other than in & business combination which,
at the time of the transaction, does not affect either the acoounting proft or the taxable profit;

Liabilities arising from temporary differences associated with investments in subsidiaries, branches and
acsnciates, and interests in joint arrangements, but enly to the exkent that the entity iz able o contral
the Uming of the reversal of the differences and it is probable that the revérsal will not occur i the
foreseaable future.

Crsfierred] Lax assets and labilites are measured a1 The Lax rales that are expeciad Lo apply in the pariod
In which the lisbilty is settted or the asset realized, based on tax rates and tax laws that have been
enacted or substantively enacted by the end of the reparting period, The measurerment of deferred tax
labilities and assets reflects the s conseguences that would follow fram the manner in which the Group
expects, at the end of the reporting period, to recover or settle the carmying amaount of its assets and
liabilities,

Deferred tax assets and labilities are offset when there s a legelly enforceable right to set off current
tax assats against current tax HabiBBes and when they relate to intome tazes evied by the same taxation
authority and the Group ntends to settle its current tax assets and labilities on a net basis.

4.25.03 Current and Deferred Tax for the Period

Current and deferred tax are recognized as an expense or Income in profit ar loss, except when they
relate to items that are recognized outside profit or loss, whether in OCI or directly in eguity, in which
case the tax is also recognized outside profit or loss.

4.25.04 Impact of Charnge in Tax Regime

Components of tay axpensa include any adjustments recogrized (n the panod far current tax of prior
period and the amount of deferred tax expense (Income) relating to changes in tax rates, The provision
for current income tax during the year include the difference between income tax per prior year financial
statementd and prior year InCome tax return,

Datarred tax asgaels and |@bilties as of raporting period i remaasured using thae new tax rates. The
impact of remeasurement is recognized in profit or loss (Le., provision for/benefit from deferred income
tax), unless i can be recognized in other comprehensive Income or anather eguity account,

4.26 Earnings per Share

The Group computes its basic earnings per share by dividing net income or loss attributable to ordinary
equity holders of the Group by the weghted average number of ordinary shares outstanding during the
perhad.

4.27 Events after the Reporting Period



The Group identifies subsequent events as events that occurred after the reporting date but before the
date when the consolidated financial  slatements were  authoriged for  Essue.
Any subsequent events that provide additional information about the Group's position at the reporting
period, adjusting events, are reflected in the consalidated financial statements, while subsegquent events
that do not reguire adjustments, non-adjusting events, are disclesed in the notes (o consolidated
fimancial statements when materizl.

4.28 Changes in Accounting Policies
The adoption of the: new and revised standards and as disclosed in Notes 3.01 and 3,02 was made in

accordance with their transitional provisions, otherwise the adoption is accounted for as change in
accounting policy under PAS B, Accounting Policies, Changes in Accounting Estimates and Errors,

Critical Accounting Judgement and Key Sources of Estimation Uncertainties

In the application of the Group’s sccounting policies, which am described (n Note 4, Managemaent
Is required to make judgments, estimates and assumptions about the carrying amounts of assets
and liabilities that are not readily apparent from other sources. The estimates and associated
assumptions are based on historical experionce and othor factors that are considered to be relevant,
Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis, Revisions to
accounting estimates are recognized in the peried in which the estimate is revised I the revision
affects only that period or in the period of the revision and future periods if the revision affects
both current and future perlods,

5.01 Critical Judgments in Applying Accounting Policies

The fallowing are critical judgments, apart from those invelving estimations that Management has
made in the process of applying the entity’s accounting policies and that have the most significant
affect on the amounts recognized in financial statamants.

2:.01.01 Assessment of Going Concern Issue

The management has maoe an assessment ai the Group's ability 1o conbnue as a going concern and IS
satisfed that the Group has the resources to continue the business for the foresesable future. The
Group's continued operatians as a going concern depends upon the sucoessful outcome of efforts to
achieve profitable operations and generate sulficient cash Mows to meel obligations on & Limely basis.
The Group generated a net income of P1,057.861,300 in 2021, P16,563.014 in 2020 and PS4,741,151
In 201%. Management believes that with ks continued fforts in bullding up equity and profitabiity, the
Group will continue to oparate in the normal course, Therefore, the congolidated financial statements
continue to be prepared on the going concern basis.

S5.01.02 Eumctional Currency

PAS 21 requires Managament to use its judgment to determine the Group's functional currency such
that it maost faithfully represents the economic &fects of the underlying transactions, events and
conditions that are relevant bo the Group. In making this judgment, the Group considers the following:

the currency that mainly influénces sales prices for finencial instruments and services
(this will often be the cwremnty in which sales prices for its finandial instruments and services are
denominated and settied);

the currency in which funds from linancing activibes are generated; and
thié currendy in which réceipts from aperating sctivites ars usually retained.

Functional currency is the currency of the primary economic environment in which the Group operales.
The Group has determined that #s functioral currency Is the Philippine Peso,
Thie Group's futctional currency is evidenced by its costs of labor, and other costs of providing services
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and majority of its remittance transactions are settled in Philippine Peso.

The Group determined its functional curmrency to be Philippine peso being the currency of the primary
acocnomic anvirenment in which the Group operates, It is the curmency that mainly influences the
sale of resl properties, services, and investments and the costs of providing the services and of the
sold investments,

2.01.03 Uniform Accounting Policies

Consolidated financial statements are prepared under line-by-line basks for consolidation,
Full amount of subsidianes’ accounts, (mespective of the percentage of ownership, are combdnad with
those of the Group on a line-by-line bases by adcing together similar or like items of assets, liabilities,
revenues and expenses. Application of line-by-line basis for consolidation requires judgment in
determining that the Parent and its subsidiaries hawe uniform sccounting policy for like transactions and
events In similar circumstances between the Parent and the subsidiaries. While the Group regularly
conducts review of the subsidiarias’ accounting policy to ensure the uniformity in accounting policy,
there would be instances that the policy over thess transactions would be different from that of the
Parent. In the event that significant differences in the accounting policy for a given transaction exist
betwesn the Parent and 8 subsidiaries, the Parent maked appropriate adjustment i the fnancial
statemants of the subsidiary to conform to the Group's policy for the purpose of consolidation.

The consobdated financiasl statements are grepared under PFRS, Management assessed that the
accounting poliches of the Parent and its subsidiaries are substantially simitar for like transactions and
aevants, thus, no adjustment has been made In tha consolidabed finandcal statemants,

2.01.04 Assessment of Control

The Group determings whether an entity qualifies Bs a subsidiary when it has control over an entity.
The Group controls an entity when it has the three elements of conbrel as dischosed In Note 4, In making
its judgments, the Group considers all facts and circumstances when assessing control over an investes,
A reassessmient of conbrol ks conducted whan Lhere ane changes Lo one oF imore of the hree elements
of control, Any changes from at least one of the elements would result to lose or gain of control over an
entity.

The Group having fifty-one percent (51%) to one hundred percent (100%) ownership and voting
interast, aseessed that it has control over all of its subsidares since it has power over the subsidiaries,
Exposure or rights to variable returns from its involvement and ability o use its power to affect the
component of &5 retums.

based on the mansgement spproach with regard to the segment identification, under which infarmation
regulary provided o the chief operating decision maker for d—u:mun-muiﬂrﬁ.purpnm is considered as
decisive, The segments are also evaluated under the management approach.

The Group reports Its segment based on geagraphic areas. The Management identifies its operating
seqments 35 genarally based on naturs and location of ite customers. The Group has four (4) repoartable
segments: Exports, Distribution, Retsl and Foreign Trading. The accounting policies of the reportable
segments are the same as the Group’s accounting polickes. Segment profit represents the profit eamed
by each segment without allocation of net trading gains [losses), other income, eguity in net eamings,
operating éxpenses and income tax,

L. G ASSESSTEML O LOIiraci) BITTS 0 8 SirarnCid] ASSE

The Group determines whether the contractual terms of a financial asset give rise on a specified date to
cash flows that are solely payments of principal and interest on the principal amount sutstanding. In
making its judgemeants, the Group conskders whather the cash flows hefore and after the changes In
timing or In the amount of payments represent anly paymenis of principal and interest on the principal
amount outstanding,
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Management assessed that the contractual terms of its financial assets are salely payments of principal

and interest and consistent with basic lending arangement, &s of June 30, 2022 and December 31,
2021, carrying amounts of the Group's financial assets amounted to P1,263,797.226 and

P1,255,001,930 respectively, as disclosed in Note 29

The erp‘s ﬂrimarr dacument fura m:m-:t wrﬂ'n a customer from real estate sale is a signed contract
to sall. It has datermined, howewer, that in cases whergin contract to sall are not signed by both parties,
the combinaticn aof its tﬂhﬂr signed documentation such as reservation agreement, official receipts,
buyers' computation sheets and invoices, would contain all the criteria to qualify &s contract with the
customer under PFRS 15.

In addition, part of the assessment process of the Group before revenue recognition is to assess the
probabdity that the Group will collect the consideration to which it will be entitled in exchange for the
real estabe progerty that will be transferred to the customer,

In evaluating whethier collectability of an amount of consideration is prebable, an entity considers the
significance of the customer's initial paymants in relation to the tetal contract price. Collectability is also
assessed by considering factors such a5 past history with the customer, age and pricing of the property.
Management regularly svaluates the historical cancellations and Back-puls if it would still support s
current threshold of customers’ eguity before commencing revenue recognitian,

An entity satisfies & pﬂ'l'nr'mun:u ehbligation by thrrlmg contral of & promised good or service bo the
customer, which could ooour over time or at 2 point in time,

2.01.08.01 Sale of Real Extafe

The Group cencluded that revenue for real estate sales is to be recognized over time because: (a)
the Group's performance does not create an asset with an alternative use and; (b) the Group has
an enforceable right far performance completed to date.
Thae promised property 5 specifically identified in the contract and the contractual restriction on the
Group's ability to direct the promised property for another use Is substantive, This is because the
property promised to the customer ks not interchangeable with other properties without breaching
the contract and without incurring significant costs that othorwlise would not have bean Incurred in
riélation Lo that contract.

In addition, under the currént legal framework, the customer is contractually obliged to make
payments to the developer up to the parfformance complated to date. In addition, the Group
requires & certain  percentage of buyer’s payments of total selling  price
(buver's egquity), to be collected as one of the criteria in order to initiate revenue recognition.
Reaching this level of collection is an indication of buyer's continuwing commitment and the
probability thet economic benefits will fow to the Group, The Group considers that the initial and
continuing investments by the buyer of about ten percent {(10%) would demonstrate the buyer's
commitment to pay.

The Group has determined that input method used in measuring the progress of the performance
obligation faithfully depicts the Group’s performance (0 fransferming control of real estate
development to the customers.

in 2022,2021 and 2020 revenue from sale of real estate amounted to P206,072,611, 141,349 370,
and P306,231,931; respectively, as disclosed in Note 19.

2.01.08.02 Sahe of Goods

The Group kdentifies performance obligations by considering whether the promised goods or
services In the contract are distinct goods or services. A good or service is distinct when the
customer can benefit from the good or service on its own or together with other resources that are
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readily available to the customer and the Group's promise to transfer the good or service to the
customer s separately identifiable from the other promises in the contract. The Group delivers the
best quality produce by exporting and locally distributing all Kinds of frults and vegetables and
other agri-products but its main products are bananas, mangoes, and coconut water. The Group
determined that the dellvered various agr-products are capable of being distinct and therefore
considerad as separate parformance ohligations.

In 2030, 2019 and 2018, revenue from sales goods amounted to P4,407 781,487, P4,102,429,453 and
P4,309,487,251, respectively, as disciosed in Note 18,

A performance gbligation is a vendor's promise to transfer & good or service that Is "distinct’ from other
goods and services identified In the contract,

Management assessed that allocation of {ransaction price to performance obligation is not applicable
since the only obligation identified is to deliver goods bo s customers.

5.01.10 Assessmeit of 30 days Rebuttable Presumption

An entity determines when a defsult oocurs on ks Fnancial assets based on the cedit management
practice of the amtity.

Management balisves that the 30 days rebattabie presumption on determining whether there s a
significant Increase in credit risk in financial assets s not applicable because based on the Group's
historical expecence, credit risk bas not increased significantly even the amounts are past due for more
than 30 days.

5.01.11 Assessment of 90 days rebultable presumptiaon

The Group determines when a significant increase in credit fsk ooours on its financial asoets based on
the credit Management practice of the Group.

Management beleves that the 90 days rebuttable presumption on determining whether there s a
significant increase in credit risk in financial assets s not applicable based on the Group's historical

experience the Group determines that past due amounts even over 90 days are still coflectible.

The Group determines whether & property :lu-#liﬁn a8 investment properties. In making its judgments,
the Group considers whether the propérty generates cash flows langely independent of the other assets
held by the entity. Dwner-occupled propeties generabe cash flows that are attributeble not only o the
property but akso to other assets used in the production or supply process.

Some proparties comprise a portion that is held to earn rental er for capital appreciation and another
portion that s held for use for administrative purposes, [f these portions can be sold separately {or
leased out separately under finance lease), the Group accounts for the portlons separately, If the portion
cannot be sold separately, the property s accounted for as investment proparty cnly if an insignificant
partion i held for use In the production or supply of goods or services or for administrative purposes.
Judgment is applied in determining whether ancillary services are so significant that a property doos not
qualify as investment property. The Group considers each property separabely in making its judgment.

The Group classified the construction in progress for retail and office spaces as investment properties
because these ard inignded for ease. Accondingly, the carrying amounts of investment properties
amaunted to #1,256,573,681 and P1,168,425,5936 as of June 30, 2022 and Decermber 31, 2021,
respectively, as disclosed in Note 12,

After recognition as an asset, an Bem of property and equipment whose fair value can be measured
reliably shall be carried at a revalued amount, being its fair value at tha date of the revaluation less any
subsequant accumulated depreciation and subsequent accumulated impairment losses. Ravaluations
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shall be made with sufficient regularity to ensure that the carmying amount does not differ materially
from that which would be determined wusing fair value ab the end of the reporting pericd

The freguency of revaluation depends upon the changes in fair values of the tems of property and
equipment being révalued. When the fair value of a revalued asset differs materially from (b5 carmying
amaunt, a further revaluation s required. Some items of property and eguipment experience significant
and volatile changes in fair value, thus necessitating annual revaluation, Such frequent revaluations are
unnecessary for items of property, plant and equipment with only insignificant changes in fair value.
Instead, it may be necessary to revalue the item only every three (3) to five (5) years.

The revaluation surplus included in eqguity in respect of an item of property and eguipment inay be
transferred directly to retained eamings when the asset 5 derecognized. This may involve transferring
the whole amount of surpius when the asset is retired or disposed of. However, some of the surplus
may be transferred as the psset is used by an enbty. In such & case; the amount of the surplus
transfarred would be the differenca between depraciation based on the revalued carrying amount of the
asset and depreciation Dased on the asset’s ofiginal cost. Transfers from revaluation surplus to retained
samings are not made through profit ar loss,

In making &s judgment on the frequency of revaluation, management considered the significant changes
In the fair value of its revalued assets. Hence, a new revaluztion was adoptad as of reporting periods.
The Group also determined whather depreclation of s fined assets relates to property and equipment
subsequentlty measured using cost model and revaluation model. In doing 50, Management considered
the tax affect of the depreciation of the revalpation surplus which corresponds o the revaluved amount
of property, plant and equipmant. Since transfars from revaluation surplus to retained sarmings
resulting from piecemeal amortization are not made through profit or loss but are transfered directly
to equity, depraciation related to revalued assets is nob deductible for tax purposes.

In both years, the Group assessed thal the carrying amount of the revalued property and egquipment
approximates 6 fair value, Az of December 31, 2021 and 2020, the carrying amounts of the revalued
property and equipment amounted to PILE 229570 and P247,378 079, respactively, as disclosad in
Mate 12,

! LR LErTTRNG WITE e OF A vt [rac] Lanfgnn

For contracts in place at the date of initial application, the Group has elected to apply the definition of
a lrase from PAS 17 and IFRIC 4 and has not applied PFRS 16 o amangements that were previously
not identified as lease under PAS 17 and IFRIC 4.

Management assessed that the wase of machinery, transportation eguipment and stora premises
guelified as a lease since each contract contains an identified asset, the Group has the right bo abiain
substantially all of the economic benefits, and the Group has the right to direct the use of the dentified
asset throughout the penod of use,

Lease term is the non-cancellable penod for which the Group has the right £o use an Leasa term is the
nan=cancellabile period for which the Group has the rght to wse an underlying asset including aptional
perods when the Group is reasonably certain to exercise an option to extend [(or not to terminate) a
lease. The Company considers all relevant facts and crocumsiances that creste an econoimed incentive
for the lessese to exercise the option whean determining the lease term and the enforceability of the
option. The option to extend the lease term should be included in the lease term if it s reasonably
certaln that the lesses will exercise the option and the option Is enforceable. The Group s required to
reassess the opticn when significant events or changes in droumstantes ocour that are within the control
of the lessee,

For lease contracts entered into in both yesrs, most are renewabie by mutual sgresment, exoept for
contracts which does not contain @ provision on rengwal option, Management assessed that these laage
contracts cannot be extended beyond the non-cancelable lease period since such are not enforceable
under the Philippine law,

In both years, the Mansgement ueed the lease tarm of four [4) o asven (7)) years 0 the computation
of right-of-use-assets and lease Habilities.



5.02 Key Sources of Estimation Uncertainties

The following are the key assumptions concerming the future, and other key sources of estimation
uncertainties at the end of the reporting periods that have a significant risk of causing a material
adjustment te the carrying amounts of assets and Habllities within the next financial year.

asgumptions that may affect the reported amounts of réevenuss and costs. The Group's revenus from
real estate and construction contracts is recognized based on the percentage of completion (POC) are
measured principally on the basis of the estimated completion of a physical proportion of the contract
work. Apart from involving signficant estimates in determining the guentity of Imports such as
materials, labor and equipmeént needad, the assessment process for the POC is complex and the
estimated project development costs requires technical determination by management's spocialists
(project engineers).

The Greup incorporates forward-looking Information into both its assessmen? of whether the credit risk
of an instrument has increased significantly since ks initial recognition and its measureament of ECL

The Group consicers & range of relewvant forward-looking macro-economic assumptions for the
detarmination af unblased gernerad Industry adjustments and any related speciflic industry adjustments
that support the cabculation of ECLs. Based on the Group’s evaluation and assessment and after taking
Into consideration external actual and forecast information, the Group formulates a 'base case” view of
tha future direction of relevant aconomic variableg as wall ac a reprasantativa range of othar posetbla
forecast scenacios. This process involves devaloping two or more additional economic scenaros and
considering the relative probabilities of each ocutcome. External infermation Includes economic data and
forecasts published by govemmental bodies, monetary authonbies and selected private-sector and
academic institutions.

The base case represents 3 mast-likely outcome and is aligned with information used by the Grougp for
other purposes such as strategic planning and budgeting. The other scenaros represent more aptirmiatic
and meare pessimistic outcomes. Periodically, the Group carries out stress testing of more extreme
shocks 1o calibrabe its determination of thess other répresentative scenarios. The Group has identified
and documented key drivers of credit fek and credit losses of sach portfolic of financial instrumants
and, using an analysis of hestorical data, has estimated relationships betwean macro-sconomic varables
and credit risk and credit Ksses.

The Group appiies general approach for determining the ECL of cash in banks, other receivables
(except advances to officers and employees), due from related parties and stockholders, and
refundable deposits presented under 'prepayments and other current assets’ and deposis and
other non-current assets, A crodit loss |s the difference betweoen the cash flows that are expected
to be received discounted et the original effective interest rate and contractual cash Mows in
accordance with the contract. The loss allowance for financial assets is based on the assumptions
about risk of default and expected loss rates,

In 2021, 2020 and 2019, the Group recognized provision for expected credit losses on other receivablog
amaunting to nil, ~33,316,857 and ni, respectively, The Group also made a reversal of allowance for
expected credit losses amounting to P43, 316857, nil and nil, in 2021, 2020 and 2019, respectively. As
of December 31, 2021 and 2020, allewance for expected credit lnsses on other receivables amounted
to #3,516,118 and A46,832,975 respectively, as disclosed in Motes 7, 23 and 24.

In 2021, 2020 and 2019, the Group recognized provision for expected credit losses on due from refated
parties.  and  stockholders amountimg  to nil,  nll and  BA 364 530,  respectively.
The Graup alss made a direct write-off of the allowance for expected credit bosses amounting to nil,
P4.978,013 and nil, ln 2021, 2020 and 2019, respactively. As of June 30, 2022 and December 31, 2021,
allowance for expected credit losses on due from related parties and stockholders amounted to
P6,460,530, as disclosed in Notes 21, 23 and 24,

As of June 30, 2022 and December 31, 2021, allowarnce ‘or expected credit losses on refundable
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deposits presented under "prepayments and other current assets’ and 'deposits and other non-
current assels’ amounted bo PG, 711,100, as disciosed in Notes 9 and 15

The Group applies the simplified spproach in trade receivables to messure expeched credit lossas which
uses a lifetime expected loss allowance for all receivables and financial asset at amortized costs. The
Group has establisved a provision matrix that is based on its historical credit loss experiencs, adjusted
for forward-locking factors spacific to the debtors and the economic envirsnment. Detailed information
régarding the Company's impairment of financial assets 15 discussed in Note 28.

In 2021, 2020 and 2019, the Group recognized provision for expected credit [osses on trade receivables
amounting o nil, P5,504, 378 and P6,B85,949, respedtively, The Group alse made a reversal of
allowance for expected credit losses amounting to P36, 728,895, nil and nil, in 2021, 2020 and 2019,
respectively, As of December 31, 2021 and 2020, allowance for expected credit losses on trade
receivables amounted to PABRO5SS, 688 and PE4 T84 583, respectively, as disclosed in Notes 7, 23 and
24,

EF b rvel Hedidaii

Wet realirable values of inventores are assessed reqularly based on the prevailing selling prices of
inventories less estimated costs to sell, The Group recognizes expense and provides allowance for
decline in value of Invenbores whenever net realizable value of inventories becormes lower than cost diue
to damage, physical detericration, obsolescence, changes on price levels or other cavses. Inventory
Ibems identified to be obsolete and unusable is writben off and charged against allowance account,
Increasa in the nat realizable values will increase the carrying amount through reduction of allawance
for dedine but only to the extent of original acquisition cost.

In both years, Management believes the net realizable value of inventories approximate their costs,
thiis, no ailowance for decline in valie was recocnized. As of June 30, 2022 and Decembes 31, 2021,
inventores amounied o £1, 364,451,495 and 81,317, 725,194, respectively, as disclosed In Note 8.

200, O Fal Walee of Investimen| Progerly

The Group has adopbed the fair value approach in determining the carrying walue of its nvestment
property. While the Group has optad to rely on independent appraisers to determine the fair value of its
Investment properties, such fair value was determined based on recent prices of similar properties, with
adjustmants to reflact any changés in econamic canditions since the date of tha transactions that
occurréd at those prices. The amounts and timing of recorded changes in fair value for any pariod would
differ if the Group made differsnt judgments and estimates or dtilized different basis for determining
fair valusa.

In 2021, the Management recognized gain on change in fair valuz of investment property based on the
valuation report dated December 27, 2020 by Guangdong Tianshun Land Real Estate Assst Appraisal
Co,, Ltd, pmounting to POOS, 745,817 s disclosed n Hote 12. The Royal Chartersd Surveyor has
thoroughly and meticulously analyzed the characteristics and actual conditions project, and has studied
the information provided by the client, On the basis of market research, the property to be assessed is
commarcinl (agriculbural cormmadity trading center) and leaing 0 nature. In order b make ths
valuation resulks scientific, accurate and objective, the appratser use the market comparison method
and the intome method to evaluate thedr value, The comgarative method |s o compare the resl estste
of the object of valuation with the similar real estate that has been traded recently at the time of value,
and to make appropriate amendments to the transaction price of these similar real estate. In order to
estimabe the object of real estate objective rcasonable price or value of valuation mothod, The income
method 15 & method to convert the net incomse of the expected valuation object real astate in the future
penad into the present value of the value point by usng the approprate reduction interest rate, and to
find the sum of its present value to defermine the real estate price.

As of June 30, 2022 anc December 31, 2021, the carrying amount of investment property amountad to
1,256,573,681 and P1,188 425,936, respactively, as discosed in Nate 13,
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5.02.05 Fair Value of Biological Assetls

The Group has adopted the fair value approach In determining the carmying value of its biological assats.
The Group determines its fair value based on recent prices of similar assets, with adustments to reflect
any changes in ecanomic conditions since the date of the transactions that occurred &t those prices.
The amounts and timing of recorded changes in fair value for any period would differ if the Group made
differant judgments and estimates or utilined different basis for detarmining fair value.

The fair value of biologeal azsets was derived using the marcet approach. In Jupe 30, 2022
the Management recognized gain on change in fair value of biclogical sssets based on the valuation
amounting to #21,650,885, as disclosed in Note 15. As of June 30, 2022 and December 31, 2021, the
carrying amount of biological assets amounted to P100,952,617 and P39,301, 732, respectively, as
disclosed in Nobe 14,

5.02.06 Falr Value of Property and Equipment

Thie valustion has been carried out on January 6, 2021, in sccordance with the Santos Kright Frank,
Inc. incorporating the Intemational Valuation Standards of the International Valuation Standards Councll
(IWSC), and the Philippine Waluation Standards (PYS). In valuing the land Market Approach was ussd
which is the most common technique for valuing land, and is the most preferred method when
comparable sales ame avallalde, With this method, sales of similar property or parcels of land amn
analyzed, compared, and adjusted to provide a value indication for the property being appraised, The
comparnison precess is based on an analysis of the similarity or dissimilarity of the comparable, Cost
Approach was usad for the Improvoments while a combination of the Markat and Cost Aporoach was
used for the machinery and equipment, The Cost Approsch generally involves the following steps: (a)
The walue of the subject land is normally estimated by the Market Data or Sales Comparison Approach.
In instances where available market data is sufficient, the Income Approach (Residual Method) can be
used, (b) The depreciated cost of the subject improvement is estimated by calculating the direct cost of
reproducing or replacing the improvemant, deducting accruwed depreciation from all sources, and adding
the indirect costs attributed to the improvement. Combining the estimates shown above results in the
Iindicated value of the subject property by the Cost Approach,

As of December 31, 2021 and 2020, the carrying amounts of property and equipment at revalued
amount are PI16,229 570 and P247,378,079, respectively, as disclosed in Note 12,

I, L4 REAEWRG HEsiTig e, LIReT (s ang Lepreciariony MEedrod oF Fropherty Sl Eguimen

The residual values, useful lives and depreciation method of the Group’s property and equipment are
reviewed gt least annually, and adjusted prospectively If appropriate, If there 1S an Indication af a
significant change In, how an asset is used; significant unexpected wear and tear, technalogical
advancement; and changes in market prices since the most recent annual reparting date, The useful
lives of the Group’s property 2nd eguipment are estimated based on the peried ower which the assets
are expected o be available for use. In determining the wseful life of property and eguipment, the
Group considers the expected usage, expected physical wear and tear, technical or commercial
abwolasennrs ariging from changes of improsements in pradoction, ar from 8 change i the markost
demand for the product or-service output and legal or other limits on the use of the Group’s assets.,

In addition, the estimation of the useful lives is based on Company’s collective assessment of industry
practice, intermal technical evaluation and experience with similar assets, IL is possible, however, that
future results of operations could be mateérially affected by chamges in estimates brought about by
changes in faciors mentioned above, The amounts and timing of recorded expenses for any pariod would
be affected by changes in these factors and circumstances,

A reduction In the estimated wseful lives of property and equipment would increase the recognized
expenses and decrease non-curmant assets. The Group uses a depreciation mathod that reffects tha
pattern in which It expects to consume the property and eguipmient’s future economic benefits, IF thers
is an indication that there has been a significant change in the pattern used by which the Group expects
to consume the property and equipment’s future economic benefits, the entity shall review its present
depreciation method and, IF current expectations differ, change the depredation method to reflect the
new pattem.
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In both years, Management assessed that there are no indications that there has been any change in
pattem used by the Group in consuming its property and equipment's future econamic benefits.

The carrying amounts of depreciable property and sguipment measured ot révaleed amounts as of
December 31, 2021 and 2020 amounted o PLE4, 239,570 and PI5,378,079, respectively, &5 disclosed
in Mote 12.

The carrying amounts of depreciable property and equipment measured at cost as of December 31,
2020 and I018 amaunted to B3T3 035 225 and F34]1 5997 995 respectively, as disclosed in Note 12

least annually, and adjusted prospectively if appropriate, If there is a1 indication of & significant change
in, how an asset is used; technological advancement: and changes In market prices since the most
recent annual reporting date. Amaortization bagins when the intangible asset Is available for wse, Le.,
when it is in the location and condition necessary for it to be usabde in the manner Intended by
Management. Amortization ceases when the intangible asset is dereccgnized. The Group uses a stralght-
line methad of amortization sinoe it cannat determineg reliably the pattem in which it expects to consaums
the intangible asset’s future economic benefiks.

In both years, Management assessed that thére are no indications that there has been any change in
pattern used by the Group in consuming ks intangible assets’ future economic benefits. As of June 30,
2022 and December 31, 2021, the carrying amounts of the intangible assets are P168,258 461 and
P1E7,174,787, respectively, as disclosed in Note 14,

5.02.09 Asset Impairment

Thie Group performs an impairment réview when certain impairment indicators are present. Determining
the fair value of advances to officers and employees; prepayments and other current assets [(except
refundable deposits), property and equipment, investment property, right-of use assets, intangibbe
assets and deposits and other non-current assets (except refundable deposits), which require the
determination of future cash flows expected (o be generabed from Ehe contineed use and ultimate
disposition of such assets, requires the Group to make estimabes and assumptions that can materially
affect the financial statements, Future events could cause the Group bto conclude that aforementioned
aEsets are impaired. Any resulting impairmarnt logs could have a mabarial adverse impact on the financial
condition and results of operations.

The preparation of the estimated future cash flows involves significant judgment and estimations. While
the Group believes that its assumptions are appropriate and reasonable, significant changes n the
assumptions may materially affect the assessment of recoverable values and may lead to future
additional impairment charges under PFRS.

In 2021, 2020 and 2019, the Group wrote-off advances to officers and employees amounting to nil, nil
and P2E,I67 . as disclosed In Nota 7,

In 2021, 2020 and 2019, the Group recognized provision for impairment on prapayments and other
current assets amounting to nil, P185,B20 and PG, 113,433, respectively, as disclosed in Notes 9 and
23,

In 2021, 2020 and 2019, the Group recognized provision for impainment on deposits and other non-
current assets (except refundable deposits) amountng to nil, PS,640,000 and nil, respectively. The
Group also wrote-off deposits and other MG -Current assets
(escept refundable deposits) amounting to mil, nil and PSE.7 milllon as disclosed in Nokes 9
ang 23,

In both years, Management assessed that no indicators of impalrment had existed on property and
efquipment, investmen: property, right-of use assets and intangible assets.

As of December 31, 2021 and 2020, the aggregate carrying amounts of advances to officers and
employees, prepayments and other current assets (except refundable deposits), property and
equipment, nvestment property, right-of use assets, Intangible assets and deposits and othar non-
current sssets (except refundable deposits) amounted to P3, 104, 744 468 and P2,128 872 455,
respectively, as disclosed in Notes 7, 11, 12, 13 and 15.
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5.02.10 Deferred Tax Assels

The Group reviews the carmying amounts at each reporting peried and reduces deferred tax assets to
the extent that it is o longer probables thet sufficent taxable profit will be available to allew afl or part
of the deferred tax assets to be utilized prior to it expiration.

As of December 31, 2021 and 2020, the Group recognized deferred tax assats from effect of PFRS 16
amaunting to  PLO00S and P3E7,049, respectively, as disclosed in  Note 26
In both years, Managemant believes that future taxeble profits will be available to allow all or part al
deferred bax assets to be utilized prior to expiration,

5.02.11 Post-employment Benefits

The determination of the retirement obligation and cost and other retirement benefits is dependent on
the salection of certain assumptions used by actuaries incalculating such amounts, Those assumptions
include among others, discount rates, mortality of plan mambaors and rates of compangation increase,
In accordance with PFRS, actual results that differ from the assumptions and the effects of changes in
actuarial assumptions are recognized directly as remeasurements in other comprehensive income and
therefore, generally affect related obligatian,

Whike the Group balisves that the assumptions ane reasonable and approprinte, significant differences
im the actual experience or significant changes in the assumptions may materially affect the pension and
ather retirermnent abligations.

The carrying amounts of the Group’s retirement benefit obligation are P19,275,038 and PL2,088,815 as
of December 31, 2021 and 2020, respectively, as disclosed in Note 25,

In 2021, 2020 and 2019, the retiremant benafit expense recognized are P3, 144,024, P1,554,161 and
P1,372, 731, respectively, as disclosed in Notes 21 and 25.

In 2021, 2020 and 2019, the remeasurement, net of related ax, amounted to a loss of P4,09.2,199, nil,
A3,278.867, respectively, as disclosed in Note 25

5.02.12 Assessinenl of Jowrt Cordral

Joint control IS the contractually agreed sharing of control of an arrangemient, which exsts only when
decisions abaut the relevant activities require the unanimouws consent of the partes sharing conbtrod. An
entity has & control when it is exposed, or has rghts to variable retums from invalvement with the
arrangemaent and has the ability to affect those returns through their power over the arrangement,

In both years, Managament assessed that the conmtractual arrangemant with a third party and tha
landowners gives both parties josnt control since decision about the relevant activities requires the
unarimous consent of both partses sharing control.

L iRl LIEALT en CEUTIE ST A REE P ] Enl L KRR

The joint arrangement is classified into joint operations and jeint ventures. The joint operations are a
joint arrangement whereby the parties that have joint control of the amangement have rights to the
assets, and obligations for the liabilities, refating to the arrangement while the joint venture is a joint
arrangement whereby the parties that have joint control of the arrangement have rights to the net
agtets of the arrangement. The jsint srrangement agreed by the Parent Company and & third party snd
the landowners was mutually classified by both parties as a jalnt wenture,

Management believes that a joint venture arrangement will maintain the parties’ rghts to net assets,

5 02 14 Estimati 1 - ¢ Goadwill
The Group reviews the camying value of goodwill for impairment annually or more frequently, If events
or changes in crcumstances indicate that the camrying valie may be impaired, Assessments reguire the
use of estimates and assumptions such as market evolustion and brends, discount rates, future capital

requirements and operating performance. If the recoverable amount of the unit exceeds the carrying
amaunt of the goodwill, the goodwill shall be regerded as not impaired.



- BA -

No provision for impairment of goodwill was recognized in 2021 and 2020, however, in 2019 provision
wias recognized amounting o #05, 343,063, ai disclosed in Nojes 13 and 23.

As of June 30, 2022 and December 31, 2021, the carrying amount of goodwill amounted to P40, 295,886
and P36,977,238, respectiviely, as disclosed in Mote 14,

5 02.15 Conti !
The Greup is currently nvelved in varous legal procesdings. The estimate of the probable costs for the
resolution of these claims has been developed in consultation with outside counsel handling the defense
of these matters and |5 based upon an analysis of potential results. The Group currently does not beliave
that these proceedings will have a material effect on the Group's consolidated financial statements (see
Notes 7 and 35).

Cash
2022 2001
Cash an hand BEB,158 31,861,174
Cash in banks 52,369,081 48,334,058
53,257,239 B0 185,234

Cash in banks sarn interest at the prevading bank deposit rates of lass than 1.0% annual interes:
income earnad from cash in banks, net of final taxes withheld, amounted to 7,966 In 2022 and
7,088 in 2021.

Thie Giroup has cash in banks denomnated in forelgn currency such as USD, HKD and RMB. These
cash in hanks were translated as at June 30, 2022 and December 31, 2021 closing rates {see Mobe
28

Trade and Other Recaivables

This acoount Consists of

4 2022" 2021

Trade 506,100,870 563,628,263
Advances 1o employees 73958076 63,561,313
Cahigrs 157,373,985 169,876,155
BZT,532,940 THT,0ES, T

Less alowance for impairment bsses:
Trade 51,571,804 51,571,804
Advances to officers and employees 3,654,834 3,654,834

Cihars

55226638 55,206 638
772,306,302 741,839,093

Trade receivables are nonintermest-bearing and are collectible within 30 to 890 days, These am
generally sattled through cash payment or application of customers” depasit.,



Other receivables as at June 30, 2022 and December 31, 2021 include noninterest-bearingreceivables
fram sgles of Scraps amd Mrst-dass rejects, which are sodd to local wet market ata lower price. This is
penerally callectible on 15 to 30-day terms, Other receivables as at June 30, 2022 and December 31,
2021 also include receivable from & third party amountingto ®64.6 milllon which ks inchuded n an
angoing crminal action initlated by the Group to recover the said receivable among others. The

amaunt is guarantesd by a stockholder in theevant of &n adverse result of tha angoing casa.

The Group has trade mecetvabies denominated n foreign currency which are translabed at June 30,
2027 closing rates (sea Nota 28),

Movements in allowance for impairment losses pertaining to trade recelvabies follows:

. 2022" 2021
Balance at baginning ol year 55,226 638 135,272,392
Presdsion for impairment during tha yoar -
Reversal during the year (80,045, 754)
Write off during the year -
Balance at end of year 55,226,638 55,226,638

MNone of the Group's receivables were pledged to any of its liabilites,

8. Inventories

This account consists of the followng at cost:

= 2022" 2021

Proparty for sale 246,650,391 904,871 695

Merchandisa, furniture and = 317 414 669 303,478,125
Agrcultural produce, beverages and

vegan products B5,394 669 82,776,207

b i ¥

1,374,581,721 1,317,725,194

Property for sale represents development costs and construction materials for resdential and
commerciad wnits of Shengmel Century Flaza Deveiopment Project incabed in Jiawang DIStnct, Hu:hnu.
China,

The carmying amaunts of the total inventories as of Juna 30, 2022 and December 31, 2021 are lower
than thair NRVS. Thare were no purchase commitmants and accruad naet losses oninvantories in tha
period 2022 and 2021,

Mo pravision for inventory obselescence or impairment was recognized in 2022 and 2021, Inventories
are not pledged as security for any of the Group's liabifities.



9. Prapayments and Other Currant Adssts

This account consists of:

. 2022" 2021
ot VAT 137,254,146 132,781,531
Achmnces o suppes 53,8971 412 831,267 A0
Refundable deposits 14,948 341 14,880,452
Craditable withholding taxes [CWTs) 2628 694 1,775,568
Prapaid expense 1,549,020 1,123,308
Datarrad input VAT 37272 335,925
Materials and supples 142,040 142,040

210810926 204,316,916

Less alowance for impainment isses;

Refundabie deposits 12493978 12,403,978
198,316,048 191,822,938

Advances to suppliers represent noninterest -bearing advanced paymeants to third-party fareign and
lecal suppliers for various future delivery of purchases of goods and performance of services. In
2018, sdvances to suppliers amounting o R 965,878 was directly writhen-off as management
believes it will no longer b= recoversd as alb reporting date.

Refundable deposits are made for short-térm store-leased spaces of the Group. These deposits will
be refunded ugon end of lease ferm,

Creditable withholding tax s considered prepayments which are claimed for the @x to be paid
during the year and are carried over in the sucoseding pediod for the sams purposes.

Prepalo expense ncludes insurance, short-term lease rental and IT services, Prepaid insurance
refers W nsurances of vehicles, egquipment and construction In progress,

Movements in allowance for impairment losses pertaining to prepayments and other current assets
follows:

Batance at beginning of year 12,493,978 12,356,001
Prossion for impairment during the year 185,820
_Revarsal during the year (47, 843)

Balarce at end ol year 12,493,978 12,493,978
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10. Financlal Asset at Fair Value through Other Comprehensive Income [FYOLCI)

Gn April 3, 2018, the Group acquired 15% ownership of CMP Supply Chain Management [Shanghai)
Ca. Lkd, & company Incerporated in China. The acquired shares are classified asinvestment at fair
value through other comprehensive income (FYOCI) amounting te P45,11 millien and R#47.80
million as at June 30, 2022 and December 31, 2021,

11. Deposit for Future Investmants

The Group entered into @ purchase agregment with @ third party In September 2016 invalvingthe
purchase of 49% equity interest in Zongshan Fucang Trade Co. Ltd, (Fucang ), & companyregistered in
China. Fucang s engaged in agri commodity trading and with investments in real estate development
and agrl trading. In 1016, ANl made a dJeposit for the acquisition of 49% equity investment in
Futang amounting to RMB42.63 milian or B3I0B.Z million, subject to the fulfilment of conditions
precedent a5 set forth In the agreement of the parties,

In 2017, the Group purchased an additional 3% aof the tetal registered capital of Fucang amaunting
to RMB4.09 million or B30.6 million which resulted to an increase in equity interést in Fucang., As at
Cecember 31, 2017, the deposit for luture investment totaling B338.8 milkon 5 redassified
te Investment In subsidiary In the Grosp's consobdated statements of finandal position.

In 2017, Fucang made a deposit amounting to B194.7 millkon to acquire 60% ownership of the
stockholdings of Guangzhou Tlanchen Real Estate Development Co,, Ltd, a rea’ estate company |n
China, The balance of this deposit amounted to #1943 and #195.0 as at March 31, 2020 and December
31, 2019, respectively. As of reporting date, the constriction is 38% completed and Is expected to be
finighed an year 2023,



12, Property and Equipment

Raliforward analysis of the Group's property and equipmant as at June 30 2022 and December 31, 2021 follows:
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Certain assets such as dellvery and transportation equipment, buildings and machinery equipment are covered by insurance.

Land and building located in Puliten, Bulacan with camying valus of B 201 .8 millian and @ 1751 milbon a6 &t June 30, 2022 and December 31, 20021,
respectively, are used as collaterals for one of its long-term liabilities.
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In 2018, three (3} delivery trucks under transportation equipment of the Group, amaounting
to ®3.4 million, is mortgaged as collateral for its own auto-loan (see Nobe 17). The carrying
value of the trucks as at June 30, 2032 and December 31, 2021 amounted to 82.0 million
and #2.6 million, respectiveby.

The Group’s commitment to acquire property is discussed in Note 15, The Group's
managemeant had reviewed the carrying values of property and equipment as of June
30, 2022 and December 31, 2021 for any possible impairment. Based on the evaluation, thera
are no indications that the property and equipment are impaired.

13. Investment Property

The roliforward analysis of construction In progress under Investment property follows:

2022 20

Balance at beginning of yvear 1,188,425 936 262,348,877
Translerrad o [rventony - 53,885,124 [ 146,666 451)
Transfesred from advances 1o contractors 38,531,280
Effect of foreign exchange wansialion 122,132 860 125,466 413
Additions during the year

Gain on change In fair value 008,745 817
Balance at and of the yaar 1,256.573.681 1,188,425 936

The Group's management had reviewed the carrying values of investment property as at December
31, 2021 and 2020 for any possible impairment. Based on the evaluation, there are o indications
that the investment property is impaired.

The Group's investment properties are not pledged as security for any of the Group's llabilities. The
Group has no contractual commitment to purchase Investment property,
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14. Intangible Assets

This account consists of the following, net of any accumulated amortization and impairment;
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P arryryg smur ¥ fi 18,1953 347 . 442440 16717477
Tradh ;

The trademark includes that related to the acquisition of TBC in 2011, During the acquisition
of TBC, net assets acquired includes trademark for the use of "Big Chill” brand, amaunting to
B200.0 million which was included in the purchase prica.

Goodwill
The goodwill of the Group Is attributable mainly to the business acguisitions made in 2017 to
expand the Group’'s operations.

Franchise

2n January 7, 2011, the Group entered into a Master Licensing Agreement with Tully's Coffee
International Pte. Ltd. for the operation of coffee shops and sale of coffee products under the
brand *Tully's®, The term of the license is for a period of ten years but maybe extended for
another 10 years, Under the agreement, the Group paid $200,000 equivalentto £9.05 million
a5 a sign-up fee.

Computer software

The computer software pertains to the accounting software used by the Group, The carrying
valve of computer software is reviewed for Impairment when evenks or changes In
circumstances indicate that the carrying value may not be recoverable, Mo impalrment loss|s
recognized as at June 30, 2022 and Decernber 31, 2021,

The Group's intangible assets are not pledged as security to any of the Group’s labilities. The
Group has no contractual commitment to purchase intangible assets.
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15. Biological assets

The carrying amounts of the Company's biological assets amounted to P59,301,732 and nil, as
of June 30, 2022 and December 31, 2021, respectively, Consumable biclogical assets include
corns, bokchoy, italian parsley, green ice lettuce, romalne, kailaan and coriander. These are
located in agricultural farms in Tanauan and Batulao Batangas and Bansalan, Davao del Sur.

The movements in the carrying amounts of the biological assets are shown below:

2022 2021
Balance, lanuary 1, 2022 59,301,732
Increases due to purchases 20,000,000 41680411
Gain arising from chages in 21,650,885 17612321
fair value less cosst to sell
Balance, June 30, 2022 100,952,617 59,301,732

16. Deposit and other noncurrent assets

: 2022" 2021
Advances and deposits 690,541,820 686,799,121
Deposit for future investment 222,127,390 214,263,521
Refundable deposits 1,895,348 1,774,276
Subtotal 914,564,558 902,836,918
Less : Allowance for impairment loss - 6,640,000 - 6,640,000
907,924,558 896,196,918

Advances and deposits include the following:

# Deposit made to acquire a portion of the 859 hectares, or a corresponding portion thereof,
of titked and wntitled parcels of land amounkting to RB508.7 million as at
Decembar 31, 2020 and 2019, The deposit was increased in 2019 by # 208.7 millon which was
advanced by one of its stockholders (see Note 20). As at reporting date, the third party is
completing the titling of the whole portion of the property to fully execute the transactions (sea
Mate 1).

# In 2017, Fucang made a deposit amounting to F194.7 million to invest in Guangzhou Tianchen
Real Estate Development Co., Ltd, a real estate company in China. The balance
of this deposit amounted to (CNY 26.8 million) as at December 31, 2020 and 2019, respectively
and shall be converted to equity once the construction projects of Tianchen is completed. As at
reporting date, the construction ks 60% completed and is expected tobe finished on the second
quarter of 2022,

¢ Advances to project amounting to ®#120.1 millign as at December 31, 2020 and 2019, represents
advances for land acguisitions intended for future business prospects, In 2020, the land was
sold and the Group authorizes its stockholder to receive the proceads from sale,

» Advance payment to Tolman Manufacturing Tnc. ("Tolman®™) for future acquisition of equipment
necessary for pre-processing, sterilization, aseptic storage and clean in place station for coconut
water amounting to ®30.6 million as at December 31, 2020 and 2019, The Group has ongoing
criminal action against Tolman to recover the advance payment mentioned. In 2019, the Group
filed a complaint-affidavit charging the directors, officers and shareholders (respondents) of Talman,
with the crime estafa. The Group alleges that during the negotiation stage of the Shareholders
Agreement, respondents represented to the Group that Tolman ks in the process of increasing its
authorized capital stock from which the shares of the Group will be issued wpan the latter's defivery



of cash, equipment and other resources, Relying on such mmmﬂrﬁ. the Group enbered into a
Sharehalders Agreement and defivered to Talman #830,000,000 cash, UHT processing equipment
worth ®134,000,000 and lease payments in the amount of #46,000,000. Despite receipt of said
icash, equipment and lease payments, respondents falled to issue the Groups shares of stock,
Worst, no application to increase the capital stock wasever made before or during the existence of
the Shareholders Agreement. In the resolution dated January 29, 2021, the Office of the City of
Prosecutor of Makati finds and sufficient ground to engender a well-founded belal that the crime of
Estafa unider Articka 315, paragraph 2 (a) was committed by respandent Emmanugl V. Duenas. The
amount i guaranteed by a stockholder in the event of an adverse result of the ongoing case. Dus
to the foregaing, the total cutstanding receivables of the Growp from Talman is cansidered to be fully
recoverable as at December 31, 2020. In addition, the assets of Actron Industries, Inc,, Jemana
Holdings, Inc. and Duenas in Tolman exceeds the claims of the Group against the outstanding
receivables, A civil case can now be filed to further pursue for the overall claim of the Group against
the concermed parties,

Advances amounting to #9.5 million as at December 31, 2020 for the purpose of
conducting fresh mango production by means of fertilizer and pesticide usage and harvesting
mango produce relativi to an sgreament entersd into by the Group with various ownars of mango
farm lots in 2020,

Depasit amounting to 6.3 million to a focal rural bank as at December 31, 2020 and 2019, to
acquire 2,500,000 common shares representing 12.5% ownership. The sald investment ks still for
approval of SEC and Banghko Sentral ng Pilipinas (BSP).

Deposit amounting to #6.3 million (172,000 AUD) and P6.1 million {172,000 AUD) as at December
31, 2020 and 2019, respectively, to acquire an existing business in Australia to expand business
operations.

Advances to & local company for the processing fees related to an investmant with a foreign
company amounting bo # 1.6 million in 2020,

Provision for impairment koss amounting to #6686 million was recognized in 2020

(see Note 22), Advances and deposits amounting to ® 62.8 million previously recorded as deposit
for land acquisition was written off in 2019 as management believes that these are no longer
recoverable as at reparting date (sea Note 22).

Refundable deposits ara relative to long-term operating and finance leased properties of the Group
(see Note 26).

The balance of refundable deposits as at December 31, 2020 and 2019 was based on the
discounting of future cash flows using the Company’s iIncremaental borrowing rate. Accretion income
from the discounting of refundable deposits amounted to R69,687 and ®#72,141 In 2020 and
2019, respectively (see Note 26).

Advances to suppllers reprasent noninterest-bearing down-payments to third party foreign
suppliers for repairs and maintenance of Mixed assets,



17,

Trade and Other Payables

This account consists of:

2022 2021
Trade payables 33,182.851 128,486,313
Montrade payables 523,279,250 402345434
Cuslomers' deposits
Real estale 40,848,255 45605212
Sale of goods 31,192,738 22280318
Gaovernment payables 7.074,839 5,171,163
Accrued expenses 5,013,561.64 6,179,825
Accrued interest 1,263,689 1,272,758

641,855,283 611,431,024

Trade pavables are noninterest-bearing and are generally settled within one month.

Montrade payables mainly Include to unsecured and noninterest-bearing payable from
Thomas Lioyd Cleantech Infrastructure Fund GMHB (TLCIF) subsequently assigned by TLCIF
to the Group on December 29, 2014, as consented by Greenergy Holdings Inc. (GHI) with the
following terms and conditions:

. The Group shall pay the nontrade payables on or before December 31, 2016 in cash or non-

cash assets acceptable to GHI; and
If the nontrade payables will be paid with non-cash assets, the appraised value thereof shall
be determined by an independent appralser mutually acceptable to the Group and GHIL

As at June 30, 2022, the nontrade payables to GHI are not yet settied.

Montrade payables also include outstanding liabilities to nontrade suppliers.

Customers’ deposit pertains to advanced collections from customers for goods to bedelivered.

Accrued expenses are obligatians on the basis of normal cradit terms and do not bear interest,
These pertain to acorwals made for wtilities, association dues, security sernvices, salaries and
wages and professional fees, Accruals are made based on the prior month's billings and/for
contracts and are normally settied within tweive (12) months from the and of the reporting
period.

Governmenkt payables include expanded withholding taxes, withholding taxes on
compensation, final taxes, social security, government health and other fund premiums which are
pald within 12 months from the end of the reparting period,

All trade and other payables are noninterest-bearing,



18. Loans Payable and Redeemable Convertible Loan

Detalls of this account follow:
F

ol 2021
Larxg term;
FPeso Cufrency
Bank 1 62,142 B57 104,267 857
Bank 2 2,112,952 6,214,574
Chhers 8,758,032 8,084 693
. 73,013,841 119,567,124
Less noncurrant portion 20,372 043 20,372 043
Current portion 43,641,798 80,195,081
Shorl term:
Peso Currency
Bank 3 245,600,000 255,600,000
Bank 4 268,300,000 392 200,000
Bank 5 170,000,000 197,000,000
Cahers 3,000,000 3,000,000
686,900,000 847 800,000
The roliforward analysis of loans payable follows:
F F
2022 2021
Balance at baginning of the year 967,367 124 TBEG, 908,717
Aadirments during the year . 335,314,386
Paymants during the year (207,453 283) (154,855,079)
Foreign exchangs adustments - -
Balance at end of year 759,913,841 967 367, 124
Loan features are summarized balow:
Pesp Currency Loans
Bank 1

The Group have various loans from Bank 1, which pertain to Short-term Loan Line (STLL), Export
Packing Credit Line (EPCL), Trust Receipt Lines (TR Lines)} and other bank loans that are currently
maturing &% of the end of the reporting period. The loans bear interest rate of 6% per BnnNUm,
with the interest payable on a monthly basis until December 31, 2022,

The loans are secured by an existing real estate mortgage over its land and bullding located in
Pulilan, Bulacan. The aggregate amount of net book values of the land and bullding mortgage
amounted to P24]1,205,181 and P201,795, 344 as at December 31, 2021 and 2020, respectively
(sea Mote 12,

The Group has a current loan facility with Bank 2 with loans beanng Interest rate of 8.0% per
annum, with interast payable on a8 monthly basis. The loan has a term of thirty-two (32) months,
and is payable via twenty-four {24} monthly amortization of principal and interest, payable fram
January 2016 to December 2017, inclusive of a grace period of eight (B) months on the payment
of the principal from May 2015 to December 2015,
On June 30, 2017, the loan was restructured and has a remaining term of sixty (60} months,



principal payable every month starting October 2017, The Inan'lﬁ-a'turad by pledge on shares
of stocks of the Group and continuing suretyship of a stockholder,

Bank 3
Varlous short-term, unsecured loans fram Bank 3, bearing interest rates ranging fram 3.0% to
6. 75% per annum, with the interest payable on a monthly basis. The laan is to be repriced every
thirty (30] to one hundred eight (180) days upon mutual agreament of both parties.

Bank 4
In 2021 and 2020, the Group various avalled unsecured, short-térm loan from Bank 4 with
interest rate ranging from 5% to 5.65% per annum, payable in three {3) months.,

Bank 5
In 2021, the Group availed unsecured, short-term loans from Bank 5 with interest rate of 5.65%
per annum, payvable in six (&) months.

Other inans include the fallowing:

In 2018, TBC availed a loan from a local bank, amounting to P3,022,800 for acquisition of three units
of deflvery trucks, with an interest rate of 9.4% per annum, payable in five (5} years. Qutstanding
balance of loan as at June 30, 2022 and December 31, 2021 amounted to 983,146 and P1,236,994,
respectively, which are secured by a chattel mortgage [see Note 11),

In May 2004, the prévious owners of FCI obtained a noninterest-bearing, unsecured loan amounting
to P13,650,000 from the Agricultural Competitiveness Enhancement Fund {ACEF) of the Dapartment
of Agriculture {DA) through the chosen conduit bank, Land Bank of the Philippines for the additional
working capital and axpansion of frult processing Facilities, The lpan is payable quarterly within five
(5) years starting September 2005 to June 2009,

Bue to unfavorable effects of economic conditions, FCl proposed to settie the ACEF loan with
manthly payments of P30,000 starting October 2007, The Company also has the option to pay
the loan at PL0O,000 quarterly. The DA subsequently approved the proposal in September 2001 2.

In August 2018, the loan was restructurad as a result of the decision made by the ACEF Executive
Committee (EXECOM) during Its meeting in May 2018, FCI proposed for deferment of 10% of
outstanding balance ampunting to PL046,000 to be paid on January 31, 2019. The
corresponding balance to be paid at PB31,570, quarterly, for three (3) years, starting on March
31, 2019, amount inclusive of fixed annual interest of 2%, Interest of P47 070 Is payable on a
quarterly basis, upon payment of principal. Outstanding batance of the loan amounted to
P7,060,500 as at June 30, 2022 and December 31, 2021, respectively.

AN availed short-termn, unsecured loans from third-party individuals which bear interest ranging
from 1% to 2% and have terms of 1-12 manths, Outstanding balance of these lcans amounted to
P5.7 million as at December 31, 2020, The loan was settied in 2021,

FFCI avadled short term, unsecured loans which bear interest rate of 1% per month, payable on a
monthly basis and have maximum terms of three (3) to six (&) months, Cutstanding balance of
these lsans amounted to P3.0 million as at June 30, 2022 and December 31, 2021,

The maturity profile for the Group's loans payable as at June 30, 2022 and December 31,
2020 i% as follows:

. 2022 " 2021
Due within one year 730,541,798 937 995,081
Due beyond one year but not mare 29,372,043 29,372,043

759,913,841 967 367,124
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19. Revanua

The table below shows the analysis of revenues of the Group by major sources for the years
ended June 30, 2022 and June 30, 2021:

i 2022 " 2021
Sales of Good 1,752,109,336  2,147,056,263
sales of real property 206,072,611 164,503,344

1,958,181,947 2,311,559,607

20. Equity

On December 28, 2018, the SEC approved the increase In authorized capital stock of the Group
fram one billion pesos (P1,000,000,000) divided into one billion shares to bwo billion pesos
(R2,000,000,000) divided into two billion common shares both with par value of one peso (P1).

Due to the subscription of Plentex on December 23, 2020, the total number of subscribed
shares increased to 1,024,446,888 as at December 31, 2020. The issuance of Plentex shares
in faver of the Group Is not yet fully completed as at December 31, 2021( see Note 1)

Mo movements in the Group's authorized number of shares with a par value of Pl per share
during 2022 and 2021 as shown below:

2023 2021
Balance P2,000,000,000 P2 000,000,000

Algo, thére was no movement in the Group's subscribed and paid-up capital during June 30, 2022
and December 31, 2021 as shown below!

2022 2020
Balance P2,000,000,000 P2 000 000,000
Rofllferwand analysis of subscribed capital at par value is shown below;
2022 2021
Balance at beginning of year P1,024,446,888 P1,024 446,888
Subscriptions during the year - -
Balance at end of year P10 888 P1,024 4468
The movement in the Group's additional paid-in capital is shown below:
2023 2021
Balance at beginning of year £3,602,050,960 £3,567,071,760
EI:HI:iI:mE I:llJI'iI'I_ﬂ_H‘II! year - EE,HH,E
Balance at end of year £3,602,050,960 £3,602,050,960

The total number of shareholders of the Group is 41 as at June 30, 2022 and December 31, 2021.

The principal market for the Group's capital stock s the PSE, The high and low trading prices of
the Group's shares as at June 30, 2022 and December 31, 2021 are as follows:



2022 2021
High Low High Low
First .99 .62 710 6.92
Second 4.BR .41 6.30 609
Third - = 5.09 4. 50
Fouwrth - = 4.598 488

21, Basic/Diluted Earnings (Loss) Per Share

Baslc earnings (loss) per share |5 calculated by dividing the net earnings (loss) attributable to
stockholders of the Group by the weighted average number of ordinary shares in issue during

the years.
Eamings (Loss) per share aftributable to the eguity holders of the Group
4 202z " 2021
Met income [loss) from continuing operations attributable to
equity holders of the Parent Company 57,747,639.00 84,482 868
Weighted average number of common shares - subscribed and
paid up 832,831,688 832,831,688
Basic and diluted earnings (koss)
per share 0.07 0.10
* The weighted average number of shares takes info accown! the weighied average offect of the new
subEeriplions during he yaar,
2022 2021
Mumber of shares beginning of year B32,831,688 B30,774,088
Weighted average number of shares
issued during the year - 2,057,600
eighted average number of
outstanding common shares —
subscribed and paid up 832,831,688 832,831,688

Met income (loss) from continuing operations attributable to
equity holders of the Parent Company 57,747,639 B4 482 BBB

Weighted average number of common shares - subscribed

and paid up 832,831,688 832,831,688

Basic and diluted earnings (loss)
pir share 0.07

0.10

22. Related Party Transactions

The Company has transactions with related parties. For consolidated financial statements
disclosure purposes, an afflliate B an entity under common control of the Company's

shareholders.
The Group has the following transactions with related parties:
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» Unsecured and non-interest-bearing cash advances to/from ite related parties
for the acquisition of operating machinery and equipment and other investing
activities and for working capital purposes. These are payable on demand and
ususlly settled in cash or other form of assets by way of liguidation,

=  On December 28, 2018, the Group and a third-party individual entéred into an
agreement to form a joint venture to develop a property located in Taytay, Rizal,
Relative to this, the Group made a deposit amounting to P300.0 million to
acguire @ porticn of the B59 hectares, or & cormesponding portion thereof, of
titled and untitled parcels of land.

In 2019, the Group made additional deposit amounting to P20B,7 millicn which was advanced by one
of its stockholders. As at reporting date, the thind party is completing the titing of the whole portion
of the property to fully execute the transactions. The deposit shall be recogniséd as property upon
the determination of the final amount and upon taking contral of the related property (see Nobe 15).

A stockholder personally guaranteed several bank loans with its real estate property, shares of stock
and continuing suratyship of a stock (see Notes 17).

An affiliabed company provides additional guarantee to the Group's S=year loan in denominated in
RMB (see Note 17).

Datails of the related party balances follow:

L4 !ﬂl!r 2021

Due from

Stockholders 146,592,200 275,733,442

Affilates/Entity under oc 223,362,955 282,628,054
369,955,155 558,361,496

Allowance for impairmer (6,460,530) (6,460,530)
363,494,625 551,900,566

Dhus foc

Stockholders 20,552,836 5,416,292

Alfikates/Entity undar oo 06,688,458 149,573,250

117,241,204 154,089,542




The rallforward analysis of related party sccounts follow:

2022 2021
Baiance at beginning of 551,000,966 538,254,012
Advances made 258,799,714
Collections/quidation (188,406,341) (245,152, 760)
Balance at end of yaar 363 494 625 551,900,966
Direct write-off -
Net carrying value 363,494,625 551,900,966
Due to refated parties:
Balance at beginning of 154,989,542 67,285,175
Achvances received 97,694 367
Payments made (37,748,248)
Balance at end of year 117,241,294 154,880, 542




Details of the related party balances follow:

Tha summarny of the above related party transactions follows:
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Due from Stockholders

Due from stockholders mainly pertain to advances to the Group's President to be used in the
Agri-Sector Digitalization Program in partnership with goveérnment agencies (see Nota 1), Thesa
are non-interest-bearing advances, unsecured, not guaranteed and no impairment and are
generally collectible on demand and to be settled in cash and other assets through liguidation
or offsetting with corresponding payable.
In 2022 and 2021, the balance of due from stockholders is current.

Compensation of Key Management Personngl

The Group considers its President, Chief Finance Officer and Assistant Vice President as key
management personnel, Total remuneration of key management personnel, composed mainly
of short-term employes benefits and provision for retirement benefits for executive officers,
were included under “Personnel costs” in the consolidated statement of comprehensive income
amounting to P15.9 million, PR.9 million and P2.3 million in 2021, 2020 and 2019, respectively.
There ware no other benefits aside from the salaries and other short -term banefits.

There are no other significant related party transactions in 2022 and 2021.

23. Cost of Sales

e 2022" 2021

Inventores at beginning of year 1,317,725,194 192,978,645
Purchases and conversion of costs 1,629,529,054 2,631,314,215

Cost of goods avadable for sake 2,947,254,248 2,824,292 860

i f year a4

1,572,672,527 1,607, 850,500

Cost of real property 113,016,595 476,6096,792.00

Cost of goods and s aid 1,685,689 12 1984 547.692.00

Others include production supplies, freight and handling costs, contracted services, gas and
oil, repalrs and maintenance, tolling, sales commission and utilities.,

24. General and Administrative Expenses

Other employee benefits include 555, HDMF, Philhealth employer contributions and 13% month
bonus. Others pertains to trainings and seminars, pest controds, mails and postages and printing,

20322 2021
Taxgs and iconses 57,737,280 A2 20,671
Parsonngl costs 47,804 337 45,264 678
Depraciation and amartiz alian 26,9049, 589 26,440,377
Transporiation and tFravel 9,420,176 1,184 663
Cammunacaiion, kght and waltar B.527.132 2,713,524
REpresantalnn and sntartainment T, 149 869 2,139,240
Advartising 3,157 BOS 23,615,543
Repairs and mamtenance 7.983,205 1.578.008
Freight and handling cost 1,837 288 2. 385,112
Supplies 1,633,570 1,080,005
Professonal fees 1,616,385 1,806,041
Contracted services 1487 944 1.064 310
Rantaks B1%,012 503,920
Bank Charges 343 098 106,997
Insurance B4 024 154 800
Drpirs 9,143 B35 2,909 438

181,248,548 156,115,227




25. Dther income [charges)

2022 2021
Other ncome
FY gain on bio assets 21,650,885
Rental Income 610,735 577,735
Others 1,308,866 1,674,105
23,570,486 2,251,840
Other expenses:
Realized forelgn exchang 866,299 156,335
Others 866,299 156,335
22,704,188 2,095,505
26, Retirement Liability

The Company has a single retirement plan under the regulatory framework of the Philippines. Under
R.A. Mo. 7641, the Company is legally obliged to provide a minimum retirement pay for qualified
employees upon retirement. The framework, however, does not have a minimum funding
requirement, The Company's benefit plan is aligned with this framework.

Under the funded plan, the employees are entitied to retirement benefits equivalent to 22.5 days per
year of credited service in accordance with R.A, No. 7641 on attainment of a retirement age of sixty
(&0) years with at least five (5) years of service. The payments for the funded benefits are borme by
the Company as it falls due,

The most recent actuarial valuation of the present value of the defined benefit abligation was carried
out on Jangary 3, 2022 by Miravite Consulting Group The present value of the defined benefit
obligation, and the related current service cost and past seérvice cost, were measured using the
Projected Unit Credit Method (PUCM],

The following table summarizes the components of pension costs recognized in the Growp's
consolidated stabements of comprehensive incoma:

Note 2021 2020 2015

Charged to profit and loss:
Current service cost £2,466,198 P963,165 P917,300
Nét interest cost ) 677,826 590,996 455,432
23 3,144,024 1,554,161 1,372,712

Charged (credited) to obther
comprehensive incomea;
Met remeasurement gains 4,082,199 = 3,278,867

P7,186,223  P1,554, 161 P4,651,599

Movement of retirement liability recognized in the consolidated statements of financial position
are as follows:



Note 2022 2021
Balance at beginning of year 19,275,038 12,088,815
Retirement benefits expanse 23 3,144 024
Remeasurement loss 4,042,199
Balance at end of year 19,275,038 19,275,038

The roliforward of net cumulative remeasurement gain on retirement benefits as at December
31, 2021 and 2020 follows:

2021 2020
Balance at beginning of year P3,652,613 P3.652,613
Remeasurameant loss (4.042,199) =
Balance at end of year R385, 586) F3,652,613

The cost of defined benefit pension plans and other post-empioyment medical benefits as well
as the present value of the pension obligation are determined using actuarial valuations. The
actuarial valuation involves making various assumptions. The principal assumptions used in
determining pension and post-employment benefit obligations for the defined benefit plans are
shown below!

2021 2020 2019
Discount rate 5.20% F.80% 7.B0%%
Projected salary increase rate 5.00% 5.00% 5. (0%

The sensitivithes regarding the principal assumptions used to measure the defined benefit Hability
Is as follows:

Impact on Defined Benefit Obligation

Change in Increase in Decrease in

Assum mn Assum n Assumption
Decembar 31, 2021
Discount rate +/-1.00% Decrease by 6.20% Increase by 4.20%
Salary increase rate +/-1.00%: Increass by 6.00% Decreass by 4.00%
Decembear 31, 2020
Discount rate +/-1.00% Decrease by 0.50% Increase by 0.50%
Salary increase rate /=1 008 Increase by 0.50% Decrease by 0.50%

All other assumptions are held constant in determining the sensitivity results above.

The estimated average remaining working lives of employees is 14 years for the years anded
December 31, 2021 and 2020.

27.Income Taxes

a, The Group and local subsidiaries are subject bo RCIT ar MCIT whichaver is higher, Foraign subsidiaries
ama subject to corporate incomea tax at statutory tax rabe applicable to their respactive countrias,
Income tax Bxpanse amaounted ta P35, 796, 748, P44, 700,430 and
PE9 678,716 in 2021, 2020, and 2019 respactively,

b, A reconciliation of provision for income tax expense (benefit) for 2021, 2020 and 2019 applicable
to income belore income tax computed at the statutory income tax rates follows:

2021 2020 2019
Income before income ks P1,054.664,173 P5306]1,53% R154.317418
Musitiplied by stabilory rabe 25 %o 20 % J0% L

Income tax at statubory rate @ 30% 15,978,582 46,295,215
income tax at statulory rate @ 25% 276,377,583 - -



L

Income tax at statutory rate & 20% (2,169,232) - -
Incoeme teax effects of:

Changas in unrecognized deferred fas assets (9,523,093) 34,784,997 37,600,467
Difference in tax rates (222,504,739) (5.777,129) 1,931,008
Apgphication of NOLCO {1,133.378) (2,504.887) (18,213.979)
Rondeductible degeeciation from

piscormeal revaluation 2,468 859

Nondeductible axpenses 169 347 1,881 840 2,057,554
Nontaxable income (22,957 L174.828)
Interest inoome subject bo final tax (5,765} {9,805) {5,270)
Prowvision for retirement expenss = i
Amortization of security deposit 10,642 - =
Effect of change in tax rate (1,045 5961} - -
Reversal of afowance (2,235,600} - =
Linrealized foreign exchange gain [BB5) b =
Applie/Expired MCIT {3,606,1 7,631,72 =
Totad ncome tak = current and deferned 36,802 873 36,608,925 69,576,267
Deferred incoma kax expense (benefit) 1,006 124 (8 .001,505) (102, 849)
Laorent income tax expense P35, THS, 749 P44, 700,430 PESETE TI6

The Group reviews deferred tax assets at each financial reporting date and recognized these to
the extent that it is probable that sufficient taxable profit will be available to allow all or part of
the deferred income tax assets to be utilized,

The Group have recognized deferred tax asset arising from the effect of PFRS16, Leases as

Balance at January 1, 2020 P 102,449
Recognized in profit or loss 284,600
Balance at December 31, 2020 387,049
Recognized In profit or koss {248, 024)
Effect of change in tax rate (129,016 )
Balance at December 31, 2021 L 10,009
The Group has unrecognized deferred taxes from the foliowing:
ok 2021 2020 2019
Allowance for impairment losses 7,9,15 PFL169,018B P46,321,911 PI9.643,014
NCRLCD 5,733,030 33,128,024 22,042,489
Retirement liability a5 4,505,052 3,626,645 3,160,396
MCIT 1,731,776 6,185,034 14,982,151
Unrealived foreign exchange loss 96,489 78,129 1,367,790

d. The Group recognized deferred tax labilities from the following;

P83,235,365 PBE9,339,743 P71,195,840

Galm on change
Revaluation  in fair value of

incremant biological assets

Taotal



alance at January 1, 2020 P B P
ecognized in other comprehensive

income 8,737,251 - 8,737,251
alance at December 31, 2020 B, 737,251 = B, 737,251
ecognized in profit or loss > 5,089,783 5,989,783
ecognized in other comprahensive

income 17,335,743 - 17,335,743
fect of change in tax rate {1,456, 208) - (1,456,208)
alance at December 31, 2021 616, 786 989 7B3 606,569

The deferred income tax expense (benefit) amounted to P1,006,125, (RPE.001.505) and
(P102,449) in 2021, 2020 and 2019. Income tax benefit in 2021, 2020 and 2019 also includes
applied MCIT whose corresponding deferred tax asset was previously nof recognized amounting
to P3,485,638, P7,716,905 and nil, respectively.

Met Operating Loss Carry-Over (NOLCO)

NOLCO incurred prior to taxable year 2020

NOLCO incurred prior to taxable year 2020 can be caimed as deduction against regular taxable
income within the next three (3) consecutive taxable yvears immediately following the year of such
158

Yaar incurred Expiration Expi liesdl Ln limd Tax effect
2019 2022 P438, 464 P27 446,593 P5,489,319
2018 2021 28,286,247 -

NOLCO incurred in taxable year 2020

Pursuant to Section 4 (bbbb) of Bayanihan [T and &85 implemented under Revenue Regulations (RR)
Ma. 35-2020, the net operating losses of A business or enterprise Incurred for taxable years 2020
and 2021 can be carried over as deduction from gross incomse for the next five (5) consecutive taxable
years immediately foallowing the year of such loss,

Year incurred Expiration Appled Unapplied Tas effect
2021 2026 [ P31,.367, 040 PG,273,428
2020 2025 1,016,738 53,190,924 10,638,185

P1,016,738 PB4 ,558,064 P16,911,613

. The Group incurréd MCIT which can be claimed as deduction against future tax due as follows:

Year incurred Expiration Expired/Applied Unapplied
2018 2021 P1,154,269 LS
20149 2022 3,537,807 1,306,633
2020 2023 B5,180 342,349
2021 2024 - 223,601

P4,777,256 P1,872,578

. The Group opted for the itemized deduction scheme for its income tax reporting in 2021, 2020
and 2019,




28. Lease Agreaments

The Group has an operating lease arrangement of its property to 8 third-party construction company.,

The lease has a term of one year commencing from January 1, 2018 subject to an annual review and
renewatie upon mutual agreement of the parties. The lease conbract was rénewed in 2020 and 2021
for another twelve (12) months from date of renewal. Refundable deposit pertaining to this lease
amounted to P121,511 (see Note 16).

The |lease agreement includes clause requiring the lessee to be liable when the property hasheen
subjected to axcess wear-and-tear during the lease term. This strategy mirimizes therisk exposure
ta residual value of the underlying asset.

Estimated future minimum lease receipts o be collected to lessee not [aber than one (1) year ag at
December 31, 2021 and 2020 amounted to P1.1 million,

Rental income from the lease amounted to 1,155,469 in 2021, R1,039,923 in 2020, P1,160,459
in 2019 (see Note 24).

Group as 4 Lessee

The Group fleases machinery, transportation equipment and store premises from thind partiesunder
finance lease agreemeants ranging from four (4) to seven (7] years.

Right-of-use assets

The balance and movements of ROU assets relating to the lease of machinery, transportation
equipment and store premises is as follows [see Note 12):

¥

012
Discount on rental
Lasses deposit Total
Right-of-use aased:
Cost
Balance a1 beginning of year 152,794, 108 198 692 152,997, 800
Addmons during the year . :
Balance at end of year 152,799, 108 158,692 152,997 800
Ascumulibsd armoriEaion
Balsnce ot baginning of year 73,113,059 198,682 73,311,751
Arrcrization during e year 0,942 090 - 094,000
Balance &t and of year B3,055,149 193,682 B3.253 841
Mt carrying vabs 69,743,955 - 59,743,959
. ey
Discourt on rental
Leases deposit Total
Right-of-use apsm;
Cost 152,799,108 158,653 152597 800
Acturmilated smonization 73113059 198,692 73,311,751

Met canyirg vakie 79,686,042 - 79,686,049




f1. Refundabie Deposit

Refative to the leases, the Group's refundable deposit amounted P16.5 million as at Decembaer 31,
2021 and 2020, respectively, which is equivalent to one month lease rental based on rental rate
applicable on the last year of the lease term. The refundable deposit is presented under “Prepayments
and other current assets” and "Other noncurrent assets” account In the consolidated statements of
financial position as at December 31, 2021 and 2020 {see Notes 9 and 15).

I, Lease Liabilities

The balance and movemenis of lease liabilities as at December 31, 2021 and 2020 relating to tha
leases above follow:

2021 2020
Balance at the beginning of year P5.B892,020 P11,865,788
Payments of lease Hability (5,466,702) (7.102,747)
Additions during the year - 2,282,855
Gain on foregone leases - (1,870,017)
Amortization of interest 184,314 716,137
MNek carrying value 609,632 5. 892, 020
Less: current porticn 291,160 5,282 388
Noncurrent portion P318,472 P609, 632

At each reporting date, the Company had outstanding commitments for future minimem lease
paymants under non-cancelable operating leases, which fall due as follows:

2021 2020
Mot later than one (1) year P334,211 P334,211
Later than one (1) year but not later than five (5) 334,210 658421

P& 21 £1.002.632

V. Short-ferm Leases

The Group leases office spaces, warehouses, residential units, warehouse eguipment under lease
agreements usually for a period of one (1) year, renewable subject to the mutual consent of the
lessor and the lessee without any escalation clause.



V. Amounts recognized in profit or loss:

Ag a result of the COVID-19 pandemic, the lessors provided rent concessions to the Group in the form
of rent-free penods and discounts. The Group accountsd these rent concessions as not & loase
modification. The rent concessions resulted to a decrease of lease labilities amounting to P1,B70,017
as at December 31, 2020 and to the recognition of gain on forgone |eases in 2020 of the same amount,

Income tax benefit amounting to P248,025 in 2021 and P2B4,600 in 2020 relabtes to the-adoption
of PFRS 16 (see Note 26),

29. Financial Risk Management and Capital Management Dbjectives and Policies

FIna sl KISk N [ O [T | angd Policie

The Group's princpal fina Instruments consist of cash, trade and other receivables [excluding
advances to officers and employees], due to and from related partles and stockholders, loans and
leaze llabilities. The main purpose of thesa financial instruments is tofinance the Group's normal
course of Its operating activities, The Group has varous other financial asssets and financial Babilities
siuch as refundable deposits under "Prepayments and other current assets” and deposits and other
non-current assets and trade and other payables {excluding government payables and customers'
deposits) which arise directly from its operations.

The malin risks arising from the Group's financial Instruments are credit risk, liquidity risk, market
risk, interest rate risk and foreign currency risk, The BOD reviews and agrees policiesfor managing
each of these risks and they are summarized below:

= Credit Risk
Credit risk refers to the potential loss arising from any Failure by counterparties to fulfill their
obligations, as and when they fall due. It is inherent to the business as potential losses may arise
due to the fallure of its customers and counterparties to fulfill their ebligations on maturity periods
or due to adverse market conditions,



Crodit risk exposure

The table below shows the maximum expasure to credit risk for the Group's fnancialassets, without
taking into account any collateral and other credit enhancements &s at June 30, 2022 and December
31, 20211

2022 2021

Financial assels at amovrtized costs:
Cash in bank 52,369,081 48,316,792
Trade and other receivables - net 772,206,303 622,022,383
Due from related parties - niet 223,362,955 276,167,524
Due fram a stockbolder 146,592,200 251,082,378
Refundable deposits - net 1,895,348 9,611,453

1,196,525,886 1,207,200,530

The table above excludes financial assets and financial labilities of subsidiares accounted for using
the liqguidation basis of accaunting.

Credit quality per class of financial assets

The credit quality of financial assets is managed by the Group using Internal credit ratings and Is

classified Into three:

(a) high grade which has no history of default;

(b) standard grade which pertains to accounts with history of one {1} or two ([2)
defaults; and

(c) subsstandard grade, which pertains to accounts with history of at least 3 payment defaults.

The table below summarizes the credit quality of the Group's financial assets based on its historical
experience with the corresponding parties as at June 30, 2022 and December 31, 20211

2032

MeiTer past due nor impaired

High grade _ Standard grade Past due but not impaired _ Impaired Total
Cnsh 53 360, 081 BAa, 158 . . 53,267 T3
Trade ard othar recormbles : B4, 500, 11 TFRST4.813 51,571,808 TS 440,05
Diuse froem related pariies . 230,362 955 - 273,362 955
D frovm & stockholder . 146,532,200 F : 146, 562 200
Financial asset s FYOC . 48,555,800 5 o 49, 555,800
Refurchable deposiis % 14,848,341 F 711,100 21,659, 441

52 360,081 1 075ES0.650 1766748913 06 1 BTT 550

i 2021

Fenishor L nor rosd
High grade  Standard grade Past due but not impaired  Impaired Tital

Cash 80,041,380 136,577 80,177,066
Trade and other receivabis 528,008, 065 ISI024547 51571806  TI3504418
Due from related paries - net 276,167,524 BAB0.530 282628054
Dum from siockhoidens 251,082,378 361,082,378
Firincial asset st FYOCH 47 B0, 400 47,801,400
e R— 9,553,658 8711100 16,664,788

H0.047, 380 1,114,049,613 15024, 547 B4 T4 456 1,411 858 884




The table above excludes financial assets and linancial Rabilities of subskdiaries accounted for using
the liquidation basis of accounting [see Note 29,

Cash in banks classified as high grade are depasited and invested with banks with good credit training
and can be withdrawn anytime. Standard grade cash in banks are those deposited under rural
Banks,

High grade recelvables pertain (o receivables from third party buvers of real estate of the Group
and program partners who consistently pay before the maturity date. Standard grade receivables
are recervables that are collected ontheir due dates even without an effort from the Group to follow
them up. Both high grade and standard grade receivables currently have no bo minimal history af
default.

Due from related parties and stocknolder are asgessed as standard grade since the Group practices
offsetting of receivables and payables,

High-grade refundable deposits are accounts considerad to be high value. The counterparties have
a very remate likelihood of default. Refundable secunty deposits assessed as standard grade are
refunded upon termimation or fulfilmentof agresment.

Below Is the aging analysis of past due but not impaired trade and other recelvables:

30 to Gl to Mare than

Trade 60 days 90 days a0 days Tatal
2022 P38,128,519 P34,569,567 P106,876827 P179,574,913
2021 P32,491,172 P29 458 416 PO1.074,959 P153,024,547

Risk concentrations of the maximum sxposure to credit risk

Concentrations arise whan a number of counterparties are engaged In similar business activities or
activities in the same geographic region or have similar economic features that would causs their
ability to meet contractual obligations to besimilarty affected by changes in economic, political or
other conditions, Concentrations indicate the relative sensitivity of the Group’s performance to
developments affecting a particular Industry or geographical location, Such credit risk
concentrations, If not properly managed, may cause significant fpsses that couldthreaten the
Group's financial strength and underming public confidence, The Groupis not exposed to lasge
concentration of credit risks.

. Impairment assessment

The Group applies general approach for determining the expected credit losses of cash in banks,
nontrade receivables, due from related parties, due from a stockholderand refundable deposit. A
credit loss is the difference between the cash flows that are expected to be received discounted at
the original effective interest rate and contractual cash flows in accordance with the contract, The
loss allowance for financial assets is based on the assumptions about risk of default and expected
Igss rates. The management provided allowance for impairment of due from related parties
amounting to P 6.5 million as at June 30, 2022 and December 31, 2021, respecthvely and
refundable deposits amounting to P&.7 million as at December 31, 2021 and 2020, respectively
(see Notes 9 and 21},

The Group appdies the PFRS 9 simplified approach to measuring expected credit losses which uses a
lifatime expected loss allowance for trade receivables. To measure expected credit loss, receivables
were grouped based on days past due and groupedthe customers according to their profile. The
expected loss rates are based on the histarical credit losses within the perdod of time, The historical
less rates are adjusted to reflect current and forward-looking information affecting the ability of the
customers to settle the recelvables.



The Group has identified GDP of Asia Pacific continent to which the principal entities of the Group's
custormers are based as the most relevant factor, and accordingly adjust historical loss rabe based on
the changes on GDP growth rates, The Group has identified GOP of the Philippines as the most
relevant factor for its local and related party sales,

Total allowance for impairment losses on trade receivables from the simplified approach of
measuring ECL amounted to P48.1 million and PB4.B million as at December 31, 2021 and 2030,
respectively.

Total provision for impairment losses recognized under "Operating expenses® account In profit or loss
amounted tonil in 2021, RS.5 million n 2020, P&.9 million in 2019 {see Mote 7},

Liguidity Rigk
Liguidity risk is the risk that the Group will be unable to meet its payment obligations whan they fall
due under normal and stress circumstances, To limit the risk, the Group maintains sufficlent cash ta
meet operating capital requirements, The Group also manitars the maturities of its financial assets
and financia! liabilities and ensures that it has sufficient current assets (o settle the current liabilities.

The tables below summarize the maturity profile of the Group's financial Rabilities and assets as at
June 30, 2022 and December 31, 2021 based on undiscounted payments:

. 2022

On demand "‘"“""":”“" Due beyond 1 year Total
Fadncial assels
Cash 53,257 339 - - 53,257,239
Trade recoivabies - ot . 72,306,303 = Fr. 506 303
Due from relsted parties - net 223,365,955 : . 223,365,955
Due fram stockhokers 146,592,200 : . 146,502,200
Financial assets at FYOCT 49,555,800 . . 49,555,800

- & 2.1 ¥74.276 11 4%

ATB 813650 774490984 1774376 1,354 668950
Frrncial labuibies
Traike and other payables® * . 634,780, 445 - 634, 7RO 445
Diue to related parties 117,241,294 » . 117,241,294
Loans payable - Fi0, 545, 798 29ATE 047 F55.91% 841
Lease kabity . 291,160 316,472 609,632

1 ELER]

On demand s ':Hf""' - Due beyond 1 year Total
_rl - I
Cash 80,177,966 . . 80,177 966
Trade recevabies - pet . 622,022,381 . 622,022,383
Due from related parties - net 416167 534 " 46,167 534
Due fram stockhoklers 251,082,378 . . 251,082 378
Financial assets at FYOC] 47,601 400 . . 47,801 400

GEOBELIRA 634 207064 JI4276 L286. 863,104

Finmncan’ labilities
Trade and other payasbles® * . 520,289 660 . 520, 289,660
Due to relsted parties 153,580,134 : . 153,580,134
Loans payabie . 937,995,081 29,372,043 967,367,124
Lease kabity ; 281,160 318,472 609 612

The tabke above excudes financial assets and financial liabllities of subsidiaries accountedfor using the
liquidation basis of accounting [see Note 29},

« Market Risk
Market risk is the risk of loss to future earnings, to fair values or to future cash flows that may result

from changes in the price of a financial instrumeant, The value of a financial nstrument may change
a5 a result of changes in foreign currency exchanges rates and interest rates.



Foreign currency risk

Foreign currency risk is the risk to earnings or capital arising from changes in foreign exchange rates.
The Group takes on exposure to effects of fluctuations in the prevailing foreign currency exchange
rates on its consolidated financial statements and cash flows.

The Group has transactional curmency expasures. Such exposure generally arises from cash in banks,
trade receivable and payables, deposits, loans pavable and lease llability in Renminbi (RMB), Hong
Kong Dollsr {(HES), United States Dollar (US%$) and Australian Dollar (ALS). The Group did not seek
to hedge the exposure on the change in foreign exchange rates between the RMB, USS, HKS, AUS
and the Philippine Pesas, The Group does not generally balieve that active currency hedging would
provide long-term benefitsto stockholders,

The Group's palicy is bo maintain ferelgn currency exposurg within acceptable limits andwithin axisting
regulatory guidelines, The Group belisves that its profile of foreign currency exposure an its assets
and liabilities is within conservative limits for an institution engaged in the type of business in which
the Group I8 invalved,

The equivalent exchange rates of one foreign currency in Philipping peso as  at June 30, 2022 and
December 31, 2021 ara as follows:

20323 2021
In USD In Php In LISD I P
Cash in bank $ 73,501 P 3,989,017 § 1Al4 n 92,123
In RMB In Php In AMB I Php
Cash in bank ¥3,748,321 P 30,781,586
In EU In Php In EU In Php
Cash in bank € 500,00 P 28,756

The sensitivity to a reasonably possible change in the exchange rate, with all other varinbles held constant,
of the Group's income bafore Income tax n 2021 and 2020 are as follows:

2022 2021
LSS P55.02 P50.77
EMB 8.21 797
HES T.01 6.51
Foreign exchanga koss is as follows:
20212 2021
Realized foregn exchangs
loss (gain) PBG66,299 P428.836
Unrealized foreign
et i 3,014,382

PBGE,299 P3,443,218

Interest Rate Risk

The Group's exposure to interest rate risk arises from its cash deposits in banks which are subject to
variable interast rates while its loans payable at fixed interest rates.
The risk is managed by the Group by maintaining appropriate fized rate loans payable.

The interest rate rsk ansing from deposits with banks is managed by means of effective investrment

planning and analysis and maximizing investment apportunities in various local banks and financial
Institutions,



Profit for the years ended December 31, 2021 and 2020 would have been unaffected since the Group
has no loans payable at variable rates and interest rate risk exposure for its cash in bank, which is
subject to variable rate, is very immaterial.

The primary objective of the Group’s capital management Is to ensure that the Group has sufficient funds
in order Lo support their buesiness, pay #xisting obligations and maximize shareholder value, The Group
considers advances from related parties as capital,

The Group's podicy is tomaintain sufficient capital to cover working capital requirements. The Group obtains
advances from related parties to cover inadequacy i working capital.

As at June 30, 2022 and December 31, 2021, the Group considers the following acoounts as capital:

2022 2021
Capital stack ] 832,831,688 P B32,B31.688
Additional paid-in capital 3,602,050,960 3.602,050,960
Due to related parties 117,241,294 154,989,542
Total capital 4,552,123,942 4,589,872,190

The Group has no externally imposed capital requirement. No changes were made in the objectives, policies
or processss for the years ended June 30, 2022 and December 31, 2021 and 2020,

. Fair Value Measurament

Set out below 15 a comparison by category of carrying values and estimated fair values of Group's
financial instruments as at December 31, 2021 and 2020,

Going concern basis of accounting
i 2022
Significant
CarvyingValus  Fair Value Observable inputs
Finganoas assef of srmovtieedd oosl
Cash 52,369,081 52,369,081 52,369,081
Traher nndl other recaivables - net FFL, 306,303 F¥L1,306303 TFL 306303
D from relnted partes - net 423,362 95% 223,362,955 2213 362 955
Diue from sockhakder 146,592, 200 146,592,200 146,592,200
Refundabie Deposk - Net 9,611,453 9,611,453 9,611,453
1,204,241,992 1,204,241,992 1,204,241,992
Firiancial assets at FYOCT 45,555 49, 555 8 49 555
L. _ TO7. T2 797,7 1 7
Financial kabiltes at amortized cost
Trade and other payables 634,780,445 634,780,445 634, THO 445
D to related partios 117,241,294 117,241,294 117 241, 294
Loan payable 759,913 841 759,913,841 759,913 841
Lease Rabilty 609,632 609,632 609,632

1,512,545,212 1,512,545,212 1,512,545.213




. 2021 .
Signdficant
CamyingValwe  Fair Vale Observable inputs
Finarnoiad assad 20 amortized cosl

Cash 48 316,792 48 316,792 48, 316,792
Trsde and other receivalbiles - met 622,022 383 622,022,383 EH.EIEI,JEH
Due from related parties - net 276,167,524 276,167,524 276,167,524
Die from stockhaider 251,082,378 261,082,378 251,082,378
Refundabie Depost - Net 0.611.453 9,611,453 5,611,453
J.EEI-?..E'I]D.E_"I:IfI 1,207.300,530 1,207 .200,530

Financial assets at FVDCT 47,801 400 47 801,400 47 801,400
1,2553;001,330 1,2 1,930 1,255.001,930

Francial labilties a1 armortized cost

Trade and other payables 520,289,660 520,289,660 520,289,660
Duse to related perties 153,580,134 153,580,134 153,580,134
Loan payable 967,367,124 967 367,124 967,367,124

Legse Gabilty £09.632

1,641 Ed6.55 1,641 46,5 1,641 646 550

The Hanageme.'nt aﬁﬁmd H‘mt thu l'ullnwinl,] financial instruments approximate their carrylng amaunts
based on the methods and assumptions used to estimate the fair values:

Cash in banks, trade and olher receivables, refundable deposits, due toffrom related partiesand
stockholders and trade and ather payables.

The carrying amounts of cash in banks, trade and other receivables, due to/ffrom related parties and
stockholders, current refundable deposits and trade and other payables approximate their fair valwes
due to the short-term nature of these financal instruments.

The fair value of noncurrent refundable deposits from long-term iease contracts is the presentvalue of
the discounted expected future cash flows using the incremental borrowing rate,

Loans and borrowings
The carrying value of loans and borrowings approximate their fair values as their interest rates are
based on market rates for debt with the same maturity profiles at the end of the reporting period,

Lease Habilities

The fair values of lease payable are based on the present value of future cash flows discounted using
the current rates avallable for debt with the same maturity profile as at the end of thereporting
period.

There has been no reclassification among the levels of hierarchy during 2022 and 2021,
29.01 Fair Value Determinations of Asset

The following provides an analysis of assets that are measured at fair value on a recurring basis
subsequent o initial recognition at fair value, grouped into Levels 1 to 3 based on the degree to
which inputs to valuatien technigues are ochservable:

Lewvel 1 fair value measurements are those derived from guoted prices (unadjusted) in active markets
for identical assets ar labilities;

Level 2 falr value measurements are those derved from inputs other than quoted prices included
within Level 1 that are observabie for the asset or lability, either directly {i.e. as prices) ar indirectly
(e, derived from prices); and

Level 3 fair value measurements are those derived from valuation technigues that include inputs for
the asset or liability that are not based on observable market data (unobservable inputs),



L2.00.01 Fair Ve Higrarchy

Recurring Fair Value Measuremants

Level 3 2022 2021
Assets:

Biological assets 100,952,617 59,301,732
Property and equipment 524,390,890 316,229,570
Investment property 1,310,558,B05 1,188 425 936

1,935,902,312 _ 1,563,957,238

£9.01.02 Valuation Technigue used to Derive Level 3 Fair Value
The following are the valuation technigues used to derive level 3 fair values of the following assats:

Assets:

Property and equipment: In valuing the land Market Approach was used which Is the maost
commaon technigue for valuing land, and is the most preferred method when comparable sales
are available. With this method, sales of similar property or parcels of land are analyzed,
compared, and adjusted to provide a walue Indication for the property being appraised, The
comparisan process is based on an analysis of the similarity or dissimitarity of the comparable.
Cost Approach was used for the improvements while a combination of the Market and Cost
Approach was used for the machinary and equipment. The Cost Approach generally involves the
following steps: (a) The value of the subject land is normally estimated by the Market Data or
Sales Comparison Approach, In instances where available market data is sufficient, the Income
Approach (Residual Method) can be used, (b) The depreciated cost of the subject improvemeant
Is estimated by calculating the direct cost of reproducing or replacing the Iimprovemaeant,
deducting accrued depreckation from all sources, and adding the indirect costs attributed to the
improvement. Combining the estimates shown above results in the indicated value of the subject
property by the Cost Approach.

Blologlcal assets: The fair value was derlved using the market approach. Market approach is a
valuation technigue that uses prices and other refevant information generated by market transactions
imvalving identical or comparable assets, Under markat approach, the most significant input into this
valuation is the fair value less estimated costs to sell in an active market,

Investment properties: The fair wvalue was derived wsing the market approach,
Market approach is a valuation technique that uses prices and other relevant information generated
by market transactions inwalving identical o comparable assets,
Under market approach, the most significant input inko this valuation is the price per square foot,

Financial assats at FWOCI: The fair value of financial asset st FVTOCI could not be neliably
determined bacause it does not have guoted market price in an active market, thus, cost is 3 good
approximate of its fair value,

The Parent Company has no financial instruments that are carned at PVPL.

29.02.03 Highest and Best Use

The Company's investment properties are currently held for capital appreciation. However, in bath
years, the Company assessed the highest and best use of the investment properties from the
perspective of market participants. The investment properties in combination with other assets and
liabilities codild be leasad out to obthers to eam rental income. Management believes that the current
use of the investment properties s the asset's highest and best use.



31, Noncontroling Interest

Noncontrolling interests represents the eguity in subsidiaries not attributable directly or indirectly bo
the Group. The datalls of the acoount are as follows:

2022
Balance at Comprehensive Balance at
beginning of year income (loss) end of year
Fucang 1,179,042.278 52,266,641 1,231,308,919
ANI HK 114,798,585 = 114,798,585
TBC -32,408,953 931,193 (31,477,760)
FFCI -19,108,729 {252,703) {19,361,432)
F1 -2,944,544 . {2,944,544)
FGP 1,883,298 (245) 1,883,053
Heppy -780,323 - {780,323)
P1,240,481,612 52,944,886 1,293,426,498
2021
Balance at Comprehensive Balance at
beginning of year incomae (loss) and of year
Fucang P726,608,406 P452,433,872 P1,179,042,278
ANI HE 114,798,585 - 114,798,585
THC {31,886,805) (522,148) {32,408,953)
FFC1 (18,631,691) (477,038} {19,108,729)
Fl (2,944,544) - {2,944, 544)
FGP 1,918,629 (35,331) 1,883,298
Heppy (766,442} {13,881) (780,323)
R789 096,138 P451. 385,474 P1,240,481 612

32, Business Combination

Acquisition af Lexian

As discussed in Note 1, Fucang acquired Guangzhou Lexian Frult Industry Co., Ltd. (Lexian), & foreign
entity incorporated in China engaged In wholesale industry in 2018, Fucang owns 70% equity Interest in
Lexian which is equivalent to RMBT00,000 divided into 70,000 shares 8t RMBL0. 0 per share {equivalent bo
F7,160,000 divided into 70,000 shares). Lexian (& an indirect subsidiary of Agrinurture, Inc. (the Parent
Company ) awning 51% sgulty Intérest in Fucang.

The cost of investmient 15 equivakent to Fuceng’s share in net assets of Lexian at the date of incorporation,
As such, no goodwill or investment income was recognized from the business combenation,

33,

Segment Information

The Group has entified ks cperating segments based on internal reports that are reviewed and wsed by
the Chief Executive Oifficer (the chiel operating decision maker} In assessing performance and n

determining the allacation of resources, The operating segments identifed by the management are as
folbows:

Exports

The Export segmient is in charga of lodking for markets abroad as well as sourcing the bast guality produce
possible to satisfy Its growing number of clients abroad. [ts main export products are fresh banana, fresh
mango, and coco-water,

Distritrution
The Distribution segment k8 responsible for the local sales and distribution of various prodoce that the



Group offers to a number of supermarkets around Luzon.

Retail

The Retail ssgment 8 responsible for the managemant and operation of the Group's retai
businesses.

Foreign Trading
The Forelgn Trading segment (& charge of the international distribubion operations of the Group in
Hong Kong and China.

The Group’s oparating businesses are organized and managed separately according to the nature of the
products and services provided, with each segment representing a strategic business unit that offers
different products and serves different markets. In addition, the Group®s reportable segments also include
geographical areas for local and foreign operations. Forelgn operations are included under *Foreign Trading®
and local operations are included under the reaining reported segmants.

The Group's operating businesses are organized and managed separately atcording to the nature

of the products and services provided, with sach segment representing a strategic business unit
that offers different products and serves different markets. In addition, the Group's reportable
segments also include geographical areas for local and foreign operations. Foreign operations are
included under "Foreign Trading™ and local operations are included under the remaining reparted
gegments,

REVENUE
{Philippine Peso) June 31, 2022 June 31, 2021
Philippine Operations
Export 782,879,788 883,082,803
Local Distribution and Others 133,066,845 171,522,126
Retall & Franchising 22,853,082 11,768,480
Subtotal P 938,799,715 P 1,066,373,409
Fareign Operation
Hongkong/China 1,019,382,231 1,245,186,199

Total P 1,958,181,946 #2,311,559,608




